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Power investors have a big interest 
A 4 per cent government bond in newsprint developments for East and West 
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{| and the F Withdraws from Sac and loan debentures are) vreek we analyze just what this serves Will be fa ree eeral Radic Commission, either to the west se to the Mari-| Fears That Crisis is 
= Investor in C. P. R. First of several articles on this| means to each individual power § seriously considering extending es. Cost of transmissio ° 
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vital topic. Page 1 company. Page 1. ; 
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Operators Together paying its way. Various plans were | total of $300,000,000. An itemized Reduces Demand for way from industrial heads at Tor-| otherwise, would be the case. The 
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, recommendations MONTREAL. — Withdrawal of iti continental eyes are ° , 
hal Commission aon the Great Lakes Paper Co. from ae iiac deonamer slescly. They Kadio Plans ada Cement Co. will show a aoe twithstandi : ; 
by Chairman E. W the newsprint market is regarded! fear a crisis, H. T. Hunter, vice-| An exclusive story tells how Radio| decline in the fiscal year whic a ne id — ng their) It is not clear which pro- | j 
* | as the most significant move in the| president of The Post just back | Commission plans to provide pro-|€nds November 30, but will be suf- a ‘ a would seek to put on | grammes be selected for this 
of the Canadian Pacific | present negotiations to bring about | Pom Europe gives an intimate, grammes for Maritimes and|ficient to cover bond interest be- special broadcasts, originating and} treatment, nor is it clear that the 
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if in his carefully prepared | stability in th . tret-hand pi n iries. P 1. fore depreciation. What margin! ‘Tave from and over Commis- | Commission has come to a final 
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[eens feet (MPORTERS (LITTLE ACTION sasceeects scree Ges Sees ees 
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lly submitted to the House of . income account has been slow to re-| ©4St in central Canada this winter | nouncement from Ottawa will be 
ns for discussion. Not only ere of one kind and an flect the general decline in business,| by the larger industries. These | forthcoming within the next two| 
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the bill loosely drafted in a tech- |" Probably the most disrupting ele- is Sis porind ended Mey, 9%, 2908,| WOON eke. tee een 

tal sense but it contains many | ment has been the Great es he = t $6.180, were marginally 
i general features which are Paper Co., which went into receiv- totalled $1,076,066 and after depre- “ 

ikely to be adopted when their | ¢rship some time ago and is now ciation of $2,071,101 there remained P. Ww fi rms W a h 
implications have been probed, | ™#naged by the National Trust Co. net earnings of $2,035,254. Further ower U ic 

reserves 0 $468,824 were provided 






















Won't Credit Talk of 


















whe Cabinet seem to have placed on is generally under- | 
: ; ; to have been offering news- a e. * 
‘dill before the Senate merely : . : 7 na : : and lus was sufficient to cover P NS 
} introduce the diséussion, not in | Print at prices below the official) Elimination Until It Senators But Deferment preferred dividends of $1,362,751 ape r Situation Ose y 
by sense of considering it a gov- | tional tonnage. Happens Likely y a margin of $190,440. At the , 
ment measure, the defeat or| It would appear that the company cuitesiiany end of the current year it is esti- 
ication of which could be con- | has been successful in its efforts Seren Gur Gua Comsupenient mated that there will be less than From Our Own Correspondent 
vote of no confidence. | to secure further iness, as evi-|, 2mporters and merchants quizzed ; $1,000,000 available for reserves MONTREAL.—Efforts directed toward consolidation, re-allocation 
ae will denced by an official announcement | DY The Financial Post on the pass-| _ OTTAWA:—The Duff Railway | after bond interest. of tonnage, decline in consumption of paper, and other matters 
Senate enquiry bring to Legislation already been Included Big Carry-over ing to the newsprint industry are being closely followed and not alto- 


Sos ee SEecertal gests a0 to whet 
n mperi as to w 
relief they expect if Ottawa im- 
lements mises to admit goods 
rom British Isles without applying 
the ees a replied in most 
cases that they can only judge the 
reported policy when they see it 
actually working out at the various 
customs ports of Canada. When 
but | the Imperial Conference was being 
held, at Ottawa news reports led 
importers to believe that arbitrary 





changed out of all recognition by 
the Senate Railway Committee, but 
in principle it embraces virtually 
all the important a carried 
in the original bill. 

That it will be further re-drafted 
goes without saying but the degree 
to which the Senate will alter its 
one is becoming increasing] 

ifficult to forecast. Last wee 
the elimination of the Arbitral 
Board section of the bill: seemed 
inevitable. This week this is not 


Considering the slowing up which; gether without rehension by hydro power operators, 

had been felt in other lines of busi- For more aon tee years ee Conadlen n te industry has been 
ness by November 30, 1931, Canada| operating at a level considerably under its capacity. Some pro- 
Cement’s last income account was| ducers are in receivership. Only one company is paying its bond interest. 
considered extremely satisfactory.| Rigid economies have been enforced, but few concerns are fully cover- 
J. D. Johnston, — of — com-| ing their operating costs, 

y, pointed ou | new business Power is one of the princi items of expense for a newsprint 

shown considerable recession! manufacturer. Inasmuch as electrical energy is contracted for under 
but the effects of a considerable/| Jong term contracts, the contractor has of necessity had to take 
carry-over from the previous year) and pay for the power even t it has been impossible to make 
had swelled total sales. A number} yse of it. So far-no material has been made in power costs. 
of construction projects carried) How long the operators can continue meeting their power bills is a 
tter of speculation. 





, ; by 

’ that it has reached its objective in 
ht many public reactions that 

ill enable the government to re- ee is withdrawing all 

ape the bill in the weeks that Way Now € / 

_ will intervene before Parliament / With the removal of this com- 
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tion of the pound and’ snap 

word as to! appraisals ‘eustoms officers of | so certain though it probably is | were being f: u that onl” voted for it, The 

present over| goods imported would be done away | true that the Senate would eer the whole the See “tid a fair : Pay For All Power Contracted ler’s leadership — 
with necessarily to make the vari-| to delete rather than enact it im- | volume of iness on h total). The nature of these power contracts with the newsprint companies strike. Thus for the fi 

with-| ous agreements effective. Delay | mediately. tonnage was less than in the previ-| is that the latter have had to live: so Show oun Gave 0h See Nazis and Cc ni 

it has/ has made them fear that decline of Temporarize with Report ous year. of energy is in excess of But is essential to ee Seren. wniie’ 
to get all the! the exe value of the pound The fact is that the legislation In the current , however, the| operations. For that reason long term very contracts have been | common foe, was 
i ree ‘will. led the Dominion government to Upper House largely because Sen- the effects of the contraction in| ~ To pay for what they are actually using would lighten the manufac- are ; rs fot 


decide on delay. 
In the meantime merchants stat 

that an analysis of tariff rates, 
made effective on October 13, 1932, 
to implement Ottawa conference 
agreements, shows duties to have 
been on most textiles to 
such a small extent as to mean 
nothing. They point out that the 
tariff was raised immediately w 
the Bennett government succeeded 
to power in 1930, that specific dut-, 
ies were added in 1931, that the 
sales tax was raised from one to 
four per cent in 1931 and again to 
six per cent in 1932, and that an 
excise tax of one per cent levied 


ators feel themselves incapable of 
repudiating the Duff report. To 
do so would involve re-opening 
the railway inquiry, the re-taking 
of evidence, the re-drafting of re- 
commendations and of legislation. 
Senators, apparently, do not relish 
such a prospect, particularly as 
the Commons might restore the 
original bill. For this reason there 
is a tendency to temporize with 
the problem, to modify the bill 
here and there, tone down this 
clause and that, but to leave it 
substantially in the original form. 

This, of course, is not true of 
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building. Corporate expenditures| turers’ burden, but contracts for firm power call for payment oo 

on a properties have ow = to| tive of whether or not the energy is used in man operations. 

a minimum, governmental outlays 

have been ‘restricted; in fact all| 4). Have to Malstein:Agnaments . 

those souress from which new con- might be asked why have the power companies not modified their 

struction springs have been dam- contracts as the paper operators undoubtedly have endeavored to get 

med: up through the exigencies of them to do on more than one occasion. . 

the times. Old jobs carried over by| _ It is — as difficult for the power co to modify its contracts 
‘or the paper companies to meet their bills. M waka coe: 
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m- | tty and maintain a market. 
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the com were finished up for| a it is 
Sr er ae ae rae Wie ee ee aa a 
of new business seriou: ere it not to have me e 0 e ne m 
curtailed. m serious'y | would never have been built. Capital was put up in good faith nd the 
Earnings Reflect Situation power company 1s no more in a on s 
The last figures available on pro-| power than the newsprint manufacturer with bis surplus of i 
duction of cement in Canada, which | capacity. 
have a very definite bearing on the Because of that condition the paper companies have been obligated | this 
company’s activities, since it pro-| to live up¢to their contracts. There is no saying that such will always 


ie 
e3 


Bote etree |Sfeberiee sean ce 
n | of price-c , bre. aith, e 
oe all-of which Se been detrimental 
ith: Mocsetict Gumattien 
The objections voiced by Mr. |" or . 
Beatty to the arbitral board are so Sniping For Contracts 


When the break in prices took place 
fundamental that they stahd & |. short time ago—first officially 
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try good chance of ultimately pre- | samitted by Price Bros. & Co. and| in 1931 was increased to three per | ll the senators who are now Sit-| duces the major portion of the cém-| be the case as the positi int i i 
b ; a} f é ¥ i aera we ; - on of th nt ind in 
vallng in Parliament s decision. | immediately followed with a fur- we in 1982. It was the dumping | ting in judgment upon the legis- modity in the Suaiien, show that} straits that nema aa eet to 2 make, wt . y a ingly. 
s uty imposed in 1930 when Great in the first seven months of 1932 





lation. a — will be 
out uni 


One Grows With the Other 


made to bring a ication of 
At this juncture of the newsprint negotiations, it is well to examine 


ther cut by International Paper Co. 
aad the two railways, substantially 


SHAT is the Duff plan? Simply perators have been sniping. at 
eac. 


a Britain went off the gold standard 
“a to set up an over-riding others contracts. In some in- 


which really killed all prospects of 


Canadian output of cement amount- 
ed to 2,764,893 barrels; in the cor- 








and paper industry. 





n ; sun rofita ;.| along the lines recommended by . : the position of the power companies in respect to their n int 
board whose authority in all. rail- | stances the sniping was successful, | Profitable export and import busi- | 2 one responding period of last year 5,- sir _newsprin 
cam Continued 2, col. 5 Cc . President E. W. Beatty of the Can- F power contracts. The marked growth of the water power industry over Were 
: way matters i oe es be (Con ee eae & eee 8) (Continued on page 2, col. 4) adian ‘Pacific. coir parcels were Pe tiie aoe the past decade is attributed to the equally marked growth of the pulp 


Beatty Chief Witness 
Mr. Beatty has been the only 
important witness heard by the 
committee to date. His evidence 
differed somewhat from. the evi- 


therefore was slightly over 50 per 
cent as com with the same 
period in 1931, a drop which was 
reflected in production of Canada 
Cement Co. 






At the beginning of this year the Canadian water er industry 
Py ep a turbine installation of 6,666,337 h.p., of Pyhich amount 
1,594,020 h.p. was used in the pulp and paper industry. Again 993,024 | the 
h.p. of the amount used in the industry was purchased power. 





| trustees of the Canadian National 
| | Railway or the directors of the 
f | Canadian Pacifie Railway. Where 
| the railways were each minding 





















Interest Rates Drop 






litio oo | their own business the arbitral dence he gave to the Duff Commis- Preferred Dividends Stopped Newsprint Operators Large Buyers 
1 | board would have nothing to say n ru st e entures sion. He strenuously opposed the | That earnings have been affect- Of the latter total, a fair proportion is utilized in the manufacture 
St Cov | and no purpose in functioning. Arbitral Board section of the bill, |ed despite economies placed in op-| of pulp and fine papers and may be regarded as outside the influence 
aie | Where they were, by joint agree- doing so on the ground that it | eration, is seen in the deferment of| of the newsprint situation. The amount directly associated with news- 
re is a: ee, “e See would be an unwarranted and in- | preferred dividends. At the end of! print operations is in the neighborhood of 960,000 h.p. Eliminating 
re is a full record of “| ‘ment, performing some form of |! Fit Effect of Lower Coupon Rate For Govern-. | | defensible invasion of the charter | last year there was outstanding| operations on the Pacific Coast, it is estimated by The Financial Post 
mings and dividends, | |. operative function, agreeable to P ; rights of the Canadian Pacific rail- | $20,965,400 of 6% per cent prefer-/ that 797,035 h.p. is marketed by the hydro-electric companies with the 
Ty and details as to | both groups, again the arbitral ment Bonds May Presage More Changes way. The company, he intimated, | Ted stock on which dividend re-| newsprint industry. In making this survey no consideration is given 

, | board would not come into the pic- ae not accept such a section un- quirements were $1,362,751. Dis- 





362,7 | to os enerated by newsprint manufacturers, as in the case of 
bursements were maintained until! Bathurst, Spruce Falls, etc. 
Just how closely the water power industry is linked up with the 


in Other Fields 


less it was accompanied by a stat- 






ture. But inevitably in their op- 


mt are fully covered’ | ‘| erations the National trustees and utory declaration extending some | July last but when the Se ber t hor , 

ations, together with oe Pacific directors would come to TPS ~ | protection to C.P.R. shareholders. | Payment came up for consideration,| newsprint industry is to be seen in the accompanying tabular matter 

rs, points where direct conflict of Appearance of a four per cent | “price” of mortgage money and in| Undoubtedly Mr. Beatty meant a| directors decided to conserve the| which sets forth the principal producers and the amount of firm power 
. coupon on a federal government | maintaining a satisfactory spread | guarantee of fixed charges. company’s cash position. Opera-| marketed with the different manufacturers. It will be seen that in 


; | opinion was inevitable. It might | bond has brought sharply to a head | between these two rates. He is also 
nactive and extinct be over pooling of traffic in a cer-|in Canada the question of interest | interested in the rate he must pay 
‘| ‘tain area; over joint use of some | rates savings account depositors. 


tions it was stated, had been on &| nearly every instence,any radical change in existing contracts would 
reduced scale due to conditions in| create an unhealthy situation. - aad ihe 


the building trades. 
With revenues diminished during Market Position Is Uncertain 


The case of the Canadian Pacific 
against the Arbitral Board is quite 
obvious. The Arbitral Board sec- 












; 5 ‘ 4 ° allocation of Does this new low rate on gov-| Another equally interested group | ti i i j wie fe 
ing mining engineers, — neh madip ter tage Then the |¢Tmment parchment (which of | with their own special problems is oe _ poe oe ee the current year it may be suppos- as oie ioe moniuahi smasher ? of cnarey S008 t Pore C ar 
§ are given, ‘| “arbitral board, consisting of an |C°UrS¢ was only nominal since the | the life insurance institution. Here | dispute between the two roads, in |¢€d that provisions for reserves will L caning concern to those primarily interested in the water power (Confined <8: ASP ty eteas ag 

: bonds sold on @ 4.5 per cent basis) | the earning rate on all types of | the chairman of the Railway Com- (Continued on page 13) industry. Already there is an over-capacity in the power field and any- | ————=——=—== : i 






mining companies is - | qual number of representatives | ppesage a general lowering of in- | investment; the rate paid on funds 
*4 from each road, with a permanent |terest rates or was this only a/|left on deposit; the rate for policy 
intee of the government as /rather unsuccessful attempt on the | loans and so forth are important 
would make the decision | part of the federal government to | considerations — each with their 
between the two roads. In prac-|ape the older sovereignties which | particular point of view. 


thing that is going to jeopardize a market of several hundred thousands 
of horsepower is going to aggravate a situation which is already receiv- 
ing the attention of power executives. It is little wonder that they are 
closely following the present newsprint negotiations. 

While the newsprint companies are experiencing financial and other 


mission, Hon. C, P. Fullerton. The 
board cannot really function 
save by Mr. Fullerton’s consent, 
and its decigions—in reality his de- 
cisions—aré binding upon both 








Stock Market nvestor’ 




















tlue to:— tice, thi have been doing amazing monetar Mortgage Problems H : : see ot 
s would mean that Judge | 24ve , & gm y gag ems heavy roads. There is no appeal save in difficulties, operations continue though on a reduced basis. Hydro 
Fullerton, present chairman of the | Ticks i. oo die low int — Anoties group whose interest | matters of jurisdiction. 20 INDUSTRIAL STOCKS power is needed but the decline in business offering and the eulseten- 
Bank ard of Railway Commissioners, country to be absurdly low interest | problems at the particular moment| Jn other words, Mr. Fullerton MONTHLY Weekly | tion of production in the low cost mills has brought about the closing 
ankers | Who has been suggested as the rates Financial Post has be a one ee onerous are those! would have power to interfere with Aug., 1931 to Oct., 1932 Nov. | down of a number of plants. The cost of firm power which would ordi- 
The Financial Post has been ask- | who have mortgages either to place | the management of the Canadian mnimpeenniiaee narily be used in such mills has had to be borne by the operating units. 


Pacific, to over-ride the decisions 
of executive officers placed, by the 
shareholders, in charge of their 
property. Yet, as the chairman 
of the Arbitral Board, he is not 
responsible to these shareholders. 


Ability to Pay Important 

There are three points to consider in surveying the situation as | Canads 
relating to power marketed with newsprint manufacturers. First is ; 
the ability of the purchaser to meet his power bills; secondly, effects | C. P.R ......... 4 
of consolidation; and, thirdly, effects of re-allocation of tonnage. Dom. 
With few exceptions, the newsprint operators are findin sree 
0., for 


I of the arbitral board ing this question of late of many /|or be placed. The ramifications of 
nvesiors Would be called upon to decide | different types of individual and | mortgage interest rates embrace 
on every point where the presi- | institution, Answers are in part| most o the spheres already men- 

Offici j : dent of the Canadian Pacific Rail- non-committal, in part illuminat-| tioned and many others such as the 
“ Way and the president of the Can- |ing, and will be discussed in this | construction industry; the basic 

: Pp and subsequent issues, for the price | business of agriculture; provincial 





ini . .|  Adian National Railways could not ; by TOF | : unease ’ 
lining Engineers agree. Thus the final authority in Sie 6 tmeek keke = ee and moratoria and so Might Force Issue difficulty in meeting their power bills. Price Brothers & C 
: * determining technical railway | be buyer or seller. Threading his way through the} Mr. Beatty went so far as to example, made overtures to Lage toch a a bet ae View 0 | one aatlenn* 
Mine Suppliers Problems of the most complex Is Broad Field entire maze is of course the com-| intimate to the Senate that, - le se tae be ya “Fagpe—va See ional jeu of cash in payment 
| Beare wonld rest with s, man whe | pe. Sield of, interest, rates ie | Kis position is fairly well cat and a aneet take ‘chant ta bondie Donnacona Paper Co. carried through a plan of reorganization, yre CORs vase 14 


the Arbitral Board inoperative. (Continued on page 5) 


This could be done by the Canadian 
Pacific entering into an arrange- 
ment with the National railways 


Was not a railway man or finan- | obviously as broad as the whole his oe is fairly well cut and 

man at all but an ex-lawyer | realm of | trade and commerce itself, | dried for he is traditionally a be- 

"a Co Now and judg< lame for any {If you’ are a merchant the term |liever in the efficacy of fixed 
: judge. And the blame for any > caveat = hich 

* mistakes he might make would fall | Probably suggests the price at interest rates which change 

g which you can obtain accommoda- scarcely a whit with the ebb and 








Beattie Gold .... 1 


— Beattie Gold Contracts 

































, upon the shoulders of the govern- | ,: flow of busi I b hereby th ld be no appeals 
; : banks to carry on your | #0 usiness, In subsequent | whereby there woul p Huronian ..+.00.16 
PON ment that had appointed him. Selb berteies, If you are fettemate issues something of the viewpoint | to this Board. Since the Board ° Int. Nickel reese o 
eins alsicih ep ations us hetn aes es 8 '* enough to'still have liquid assets | of these and other lenders and bor- | cannot function, as outlined in the MARKET RECORD With He dro F. or Power ae is 
I? IS very simple to say that the | to invest you are also interested in | Towers together with the wider | bill, save by a reference from one 20 Industrial Stocks High Low aaa Vipond a 
| A benefits that would be achieved |the current interest rate on high- | aspects of the question will be dis-| or other railway, this would nul- | Week of Nov. 22 -------. a pcilhthidhipitetbeapemee, REGULAR DEPARTMENTS 
y of The Financial Post Survey | "Would outweigh the risks involved | grade securities. : cussed but meanwhile there are a “ the section. . Month of Nov., 1931 ..... 41.6 34.9| Beattie Gold Mines, it is unoffici- , power per year with sliding scale} ponds .......... 14 Mines 2 
the risks have perhaps been | _ Then there is the executive of | few points of importance which are ir, Beatty's objections to the 8 Bank Stocks ally reported, has successfully | rate that will average about $22 per | Grain ......22.. 14 Btocks 5...-.0:0cMh 
ee oe the trust or loan company. To him | @pparent. Arbitral Board were not challenged negotiated with the Ontario Hydro |h.p. for an ultimate. block of 15,000 ee 
HOOP tps ssarencennsnn sn sssene | Underestimated. One has only to | interest rates have a threefold sig-|  _Loan Debenture Rates Cut in the committee, though Rt. Hon. | Week of Nov. 22.......... 167 168 | iectric Commission for its power | h.p. QUOTATIONS ae 
. _ Consider the character of the in-|niticance. He is interested in the| Firstly the immediate effect of | Arthur Meighen, government lead- | Month of Nov., 1931 ..... 216 216 | requirements. The terms of the OThe Canada Northern Power 
, Yestors for whom Mr. Beatty is | price at which he can market his | lower rates on government securi- | er, said a few words on the other contract are understood to be sub-|Corp. unsuccessfully tendered for 
_ Speaking to realize the serious-| debentures or “time” deposits as | ties has been a decline in the rate | side of the case. Senators, undoubt- | | . a0 Beis Cetin stantially the same as announced in| the power for the project with its| } 
“Ress of transferring to any one |he sometimes calls‘ them. He is | which trust and loan companies are | edly, were deeply impressed, but/ Wok Sf Nov. is cull 48 45 | The Financial Post last week, or an| standard rate in force at the exist-| wining 0.2. JUirccc727ii777eee RS 
(Continued on page 2, col. 3) equally interested in the current (Continued on page 2, col. 6) (Continued on page 13) Month of Nov., 1931 .seoe 63 57 ‘initial rate of about $30 per horse|ing northern mining properties, Utilities and Transportation Cs 
xu . 
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Main Fieor, 


Queen Street 


| @T. EATON Ci. 


t solution for 


,| ing at any rate 


.| demands of 


‘opinions expressed in such a mod- 
erate and restrained tone. No doubt 
oe dictatorial i a Von 
pen strong! backed inden- 
berg, was fexpousiiile for this. 
; Hitler Not Constructive 
_ The Nazis y lost about the 
expected number of seats. Hitler 
has pepeeaty no constructive 
policy. He is an orator of the dema- 
gogic type. He has the power to 


the, people en masee. He ap- 
pels paricalaiy fo the young men, 


given a majority and a tree hand to 


about better times. He lays 
much of the blame for nt con- 
ditions on Jewish financiers and this 
accounts for his anti-Jewish pre- 
judices. to national 


He 
ride by 
humiliating —— im: 
Germany by Treat 
Seresmmnts ts riich te’ 
aagreemen' Ww. e German 
Government: has subscribed. He 
the Social Democratics, 
ioni y, on the 
lo not offer 
people and a 
ployment pro 
lems; and he has, of course, been 
very anti-Communistic. The un- 
employed have followed him, feel- 
they had nothing to 
lose by so doing. fact 50 per 
cent of his followers are said to 
be in the ranks of the emeperees. 
Industrialists have supported 
because they saw in his party a 
method of fighting Communism 
and combating the unreasonable 
r union leaders. 
Thus_he has drawn his support 
from ‘many classes of people 
with conflicting interests. 
The leader of an opposition can 
often reconcile conflicting inter- 
ests of this kind but when he acce 
office and is given authority 
promissory notes he has given fall 


due. : 
Social Democratic Party 
The Social Democratic P is 
made = largely of trade unionists. 
It is still a powerful party although 
the Nazis and Communists have 


there is con-| made inroads into their following, 


the German 
ers and Moscow 


Tr 
suppressed, but I fol Sires 


coer cock morning the second 
paper, Berlin Am Mor- 
h, and was surprised to find its! himself by bi 


Rae 


Travellers Cheques | 
Are World Currency 


Getthem from any agentof the 
Canadian Pacific & most Banks 
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by the business de- 
consequent unemploy- 
ment: 


‘The Nationalist Party, led by 
Hugenborg, a wealthy publisher 
with a chain of newspapers, is the 
old Junker Party. Von Hindenburg 
belongs to this 
class. Many people think Bruen- 
‘‘ng’s downfall was due chiefly to 
sis proposal to break up some of 
“he large landed estates of the 
Junkers and use the land for settle- 
‘rent by some of the unemployed. 
The Nationalists have had less 
han. a dozen members in the 
Reichstag, but the Chancellor, Von 
Papen, was chosen from this party. 

| The centre party, the Catholic 
| group, have been very influential, 
| not se of their numbers but 
; because the other groups were 
'more willing to work with them 
| than with each other. Bruening 


aided largel 
pression 


| belonged to this party. 
Bruening is hig ly romereed both 
| at home and abroad, although one 
| of his former colleagues told me 
very frankly and emphatically he 
, Was 8 procrastinator, had no know- 
ledge of finance and altogether was 
a much over-rated man. 


Democratic in Theory 

Theoretically, Germany has a 

| democratic form of government. 
| There are two pillars supporting it, 
the Reichstag and the president, 
both elected by popular vote. When 
Von Papen dissolved the Reichstag 
to prevent the passing of a want of 


DOMINION TEXTILE CO., LIMITED 
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THE FINA 


The Nation’s Business 


ted by the government, 
an au ty over a huge private 
property greater than the author- 
ity of the owners themselves. 

The Canadian Pacific Railway 
has some 188,700 investors inter- 
ested in its common stock, pre- 
ferred shares and debentures. Of 
these more than 135,000 live out- 
side of Canada, 92,700 of them in 
Great Britain. These investors 
purchased their C. P. R. securities 
as investments, not as speculations. 
Most of them became interested 
in C. P. R. over the term of the 
last 30 years when Canadian 
Pacific Railway securities have 
ranked as Canada’s premier securi- 
ties, when they have had higher 
standing in many countries than 
bonds of the Dominion of Canada 
or any of its provinces. Most of 
them are now rather bitter that 
the senseless extravagance of the 
publicly-owned railway, that car- 
ried the directors of the Canadian 
Pacific Railway off their feet in a 
somewhat panicky effort at self 
defense, has impaired the security 
of their investments and, in the 
case of the common stockholders, 
taken away from them dividends 
that would undoubtedly have been 
paid right through the depression 
had the financial position of the 
company not been affected unfavor- 
ably by the railway hysteria of the 
post-war yearajp Canada. 

«For the honor and credit of Can- 
ada, for practical business reasons 
that touch the interests of every 
investor, business man, farmer 
and worker in Canada, it is essen- 
tial to consider how this large 
group of investors outside of Can- 
ada —or for that matter the 
51,000 Canadian Pacific investors 
within Canada—would view a plan 
to take away from the board of 
directors that they have appointed 
the ultimate authority over the bil- 
dion dollar property that they own. 

‘ + * ” 


man, 


iL en the appointment of the 
arbitral board would be con- 
sidered in the nature of confisca- 
tion cannot be denied for an in- 
stant, And if the arbitral board 
made any serious mistake involv- 
ing the Canadian Pacific Railway 
in a large loss, and this sequence 
of events were followed by any 
financial difficulties for the rail- 
way, it would never be forgiven to 
Canada that she had wrecked the 
investment of thousands of foreign 
investors in a vain attempt to save 
her own public ownership bacon. 
During the next few years Can- 
ada will probably have to borrow 
many millions of dollars in Great 
Britain. A large part of our own 
investment capital has been ex- 
tinguished by the collapse of specu- 
lative bubbles, by the deflation of 
capital values, by excessive gov- 
ernmental borrowing for current 
needs and by heavy taxation. The 
American capital market has 
proven an uncertain source of 
funds and, at the present time be- 
cause of the American insistence 
on payment of interest and princi- 
pal in American dollars which ‘we 
cannot afford to buy, an expen- 


confidence motion, one of the pil- 
lars temporarily crumbled. he 
other, however, still stands. 

The president, Von Hindenburg, 
has been in control of the situation 
and it is believed he will observe 
the terms of the constitution. If he 


and | C@nnot carry out his wishes under 


the present constitution, he will not 
violate. the terms but will make 
amendments to suit changed condi- 
tions. 

People tell you everything de- 
pends on Von Hindenburg. : His 
personality alone can carry them 
through. Although he is in his 86th 
year, they are confident he will be 
able to carry on at least for a few 
more years. His health is better 
and he is more active today than he 
was @ year ago. He has the com- 
plexion and soft clear skin of a 


‘The Ratuotag must be convened 
within thirty days following the 
elections. Von Papen has taken the 
full limit of time and has an- 
nounced December 6 as the date for 
opening session of the Reichstag. 

Although Hitler has the largest 
number of seats he has not a ma- 
jority, and even if he accepts the 
Chancellorship he will not be given 
a free hand. 

Armaments Big Question 

Whatever coalition is formed or 
whatever government comes into 
power, the demands of the Bruen- 
ing and Von Papen government in 
regard to foreign policy will be 
continued. 

First in importance is probably 
equality of armaments. German 
claims she is entitled to this under 
the Treaty of Versailles, whereby 
signatories to that treaty under- 
took to disarm proportionately to 
restrictions imposed on Germany. 

Failure to meet the German view- 

point on this question in some rea- 
sonable way strengthens the radi- 
cal and left wing element and 
breeds discontent that may at some 
future time break out in some revo- 
lutionary form. 
_ The one policy on which all parties 
in Germany unite is in opposition 
to what they term the humiliating 
and unjust demands of the foreign 
powers. 


France has been adamant in her/ton, woollen, silk, and artificial| dian needs and tastes and also 


demands but there are signs that 


she realizes that a great, intelligent; where dumping duty was applied | merchants to have employed and 
nation of 65,000,000 cannot perma-|there had been considerable drops | industrious citizens in the com- 


nently be kept in a servile state of 
subjection. 
There does not seem to be any 


(Continued from Page One) 


sive one. The American people 
now give no indication of resuming 
their foreign lending operations on 
any large scale and Canada can- 
not be sure of her ability to borrow 
there as she needs. But circum- 
stances have combined to restore 
in some measure, which will ex- 
pand, the availability of the British 
supply of capital for Canadian 
uses and we shall find British cap- 
ital an eminently tangible aid to 
us in the process of recovery. The 
astute, if somewhat sensitive, Brit- 
ish investor who felt so much an- 
noyed about the Grand Trunk 
award in which we went about the 
doing of a perfectly fair thing in 
a blundering sort of way, would 
stay out of Canada completely if 
we were by legislation to confis- 
cate the authority of the owners of 
the C. P.-R. over their own prop- 


erty. 
. ° 7 


1: IS certain then that we shall 
have to find a more reasonable 
substitute for the arbitral tribunal 
outlined by Justice Duff and his 
fellow commissioners. 

The simplest alternative is, of 
course, to provide for no over-rid- 
ing control at all and to trust the 
railways to join together volun- 
tarily in co-operative measures of 
expense reduction. Mr. Beatty has 
already indicated his willingness to 
obey any statutory injunction 
placed upon his railway in this 
regard and there seems little doubt 
that the Canadian National at the 
present time and under the present 
management would also co-operate. 
But such a plan is merely the con- 
tinuance of the present state of 
affairs. It treats of the railway 
problem as a surface abrasion sus- 
ceptible to mild treatment, when it 
is in reality a deep-lying trouble 
requiring surgical treatment. 

* * * 


OSSIBLY the best features of 
the arbitral tribunal without the 

| chief weaknesses could be retained 
by providing for machinery to set 
up boards of arbitration to deal 
with each problem on which the 
two railways locked horns, In most 
such cases the railways would be 
able to agree on their own third 
members and they would probably 
select outstanding railway auth- 
orities such as Gray, of the Union 
Pacific, Atterbury, ‘of the Penn- 


~ 


sylvania, Stamp, of Britain, etc. 


Since, in each case, both the 
C. N. R. and the C. P. R. would be 
voluntarily submitting some com- 
mon cause to a responsible and 
able authority for determination, 
and would be doing so not because 
a statute or a cabinet ordered them 
to do so, there could be no com- 
plaint from-C. P. R. shareholders 
who would in the long run stand 
to gain much more than they could 
possibly lose. 

But if the arbitral board with 
statutory authority, empowered to 
initiate measures of co-operation 
as well as deal with them, is to be 
provided for in the new railway 
act, then there is a great deal of 
merit in the suggestion of Mr- 
Beatty that the shareholders of 


eee settled the acute do- 
mestic problems will gradually. dis- 
appear. 

I had a long talk with some of the 
outstanding ers and financiers 
in Berlin and next week I shall en- 
deavor to give briefly something of 
their viewpoint on Germany’s finan- 
cial problems. 


IMPORTERS 
STILL BLAME 
DUMPING DUTY 


(Continued from page 1) 
ness, it is claimed, because inabil- 
ity to import hampers exports as 
well, 

Merchants have ur on Ottawa 
that Canadians should be able to 
get in pene of imported goods 
some benefit from the reduction 
in cost of living which has occurred 
since early in 1930. They state that 
on practically every line of textiles 
where the British have a chance of 
doing business the government’s 
toll is such that the laid-down value 
is more than it was back early in 
1930. For example, actual import 
of two pounds of unbleached cotton 
goods from Great Britain in 1930 
had a value of $1.15 after duty and 
sales tax amounting to 13% per 
cent. The value after all taxes 


$1.23 and $1.22 after the Confer- 
ence, but in the two last quoted 
figures were included duty, sales 
and excise taxes and dumping dut- 


Y/ies, amounting in all to 53% per 


cent of invoice price before the 
| Conference and 52% per cent after 
the Conference. Yet the invoice 
price of these goods in Canadian 
}currency had only declined 21 per 
cent. To make up for exchange 
advantages given the British ex- 
porter and the Canadian importer 
the British pound was valued at 
$4.40 and if the goods were sold 
at the rate of $3.82 ¢o0 the pound 
the difference was added to the 
customs bill. 


Where Prices Fell 


Exactly the same process was 
applied to most categories of cot- 


silk goods and in almost every case 
in invoice prices but customs 


charges brought prices up beyond 
that of 1930. In the few cases 


| aggressive militaristic feeling in| where no dumping duty was opped 


| Germany today. They are sick and | because articles were declare 1 
tired of war and the hardships it| of a kind not made in Canada, the | led to loss of sales which otherwise 
has wrought. They are anxious for|laid-down cost was lower in spite | would have been made. Some dis- 


| 


WHITE aNp Grey CorTons, PRINTS, SHEETINGS, | 


iw Cottons, LonG CLorHs, Camsrics, Ducks, 


DRILLS, QUILTS, BUREAU Covers, TOWELS AND 
; 3, YARNS, BLANKETS, RuGs, TWINES, NARROW FAsRIcs 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
$ IN RUBBER AND OTHER TRADES. 


TORONTO WINNIPEG VANCOUVER 


to be 
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means of preventing any concord-| 
ance of opinion. 4 
The manufacturers are well 
aware of the ultimate end of a price 
war, inasmuch as they are not in a 
position te withstand any prolonged 
the private company shall be given | struggle. An agreement in respect 
assurance that their own invest-|to price and marketing policies is 
ments shall not be jeopardized | imperative. Discussions haye beer 
through the confiscation of their | #long those —— a lity of 8 
control over their property. Satis- | .ommon paliey, it has been s @iffi-! 
faction of this character, that | .y]t matter to ring about an agree- 
would disarm investors here and | ment as long as one or more of the | 
abroad of any real just cause for | major producers remained outside | 
complaint, would have to take the | of the fold. | 
character of a guarantee by the 
Dominion government of either a 
fixed minimum net revenue to the 
Canadian Pacific Railway or a 
fixed minimum dividend on the 
common stock, which would imply 
a virtual guarantee of the senior 
securities. 
a - * 


M R. BEATTY’S analysis of the 
arbitral tribunal suggestions 
was a thoroughly capable docu- 
ment. He spoke, as he was asked 
to speak, as the representative of 
those thousands of investors for 
whom he holds the Canadian Paci- 
fic Railway in trust, Too seldom 
do the executive heads of Canadian 
corporations speak out frankly and 
publicly outlining their views and 
letting the public know what they 
consider fair. The temptation is 
often accepted of working through 
propagandists and generally in the 
dark to educate public opinion. 

But if Mr. Beatty was speaking 
as chairman of the C. P. R. in dis- 
cussing the different phases of this 
main recommendation of the Duff 
Commission he was speaking pri- 
marily as a citizen of Canada when 
he urged an operating amalgama- 
tion of the two railways under the 
C. a, R. 

Under normal circumstances the 
idea of a complete railway mon- 
opoly in Canada whether under 
public or private management would 
be thoroughly repulsive to Can- 
adians who fear the possibility of the 
combination of high-handed unwill- 
ing service and wasteful, inept man- 
agement. They would be afraid 
that even C, P. R. management 
could not continue its present char- 
acter without the spur of competi- 
tion. But it is a little difficult to 
determine what the people of Can- 


With the elimination of Great 
Lakes Paper Co. from the market, 
it is the belief that the Montreal 
conference will shortly arrive at an 
agreement on price and marketin 
pours as well as on the matter o 
re-allocation of tonnage. 

Price and Policy z 

Price and policy are two points 
on which an agreement can_ be 
readily reached. Discussions of late 
are understood to have centred on 
tonnage. Certain of the operators 
are known to be operating on a 
basis of less than 30 per cent of 
their official capacity rating. Oper- 
ations cannot be continued indefin- 
itely on that plane. — . 

In order to alleviate the condi- 
tion of those manufacturers and 
in turn, satisfy all concerned that 
they are getting a fair proportion 
of the business offering, it has been 
proposed that those companies with 
a volume of business above aver- 
age should transfer part of their 
tonnage to the weaker companies. 

The difficulties confronting the 

members of this conférence in de- 
ciding upon a fair and reasonable 
apportionment of tonnage, can be 
readily appreciated. It is learned 
that some of the operators are de- 
sirous of wanting a larger tonnage 
than the more solidly entrenched 
operators are willing to concede. 

‘The situation has reached such 
a. serious stage, however, that one 

and all appreciate the fact that 
concessions must be made in order 
to hold the present marketing struc- 
ture and prevent a general break- 
down of the industry. Such a hap- 
pening would bring in its wake an 
unrestricted scramble for contracts, 
cutting of prices far beyond the 
present unprofitable level, further 
bankruptcy among the manufac- 

turers, and the wiping out of mil- 

lions of dollars invested in the in- 


ustry. 

Wikie there are problems to be 
overcome in connection with the re- 
allocation of tonnage, it is to be ex- 
pected that these will be surmount- 
: ed and an announcement forthecom- 
ada would vote for if the present | ing shortly respecting a common 
problem were clearly outlined to policy for the major newsprint 
them and they were asked for their | operators. 
opinions, ares 

On the one hand, the Beatty | INTEREST RATES DROP 
plan of amalgamation through | ON TRUST DEBENTURES 
lease offers a possible annua! sav- (Contin sot adiacaui 1) 
ing of $75,000,000 a year, most of 4 a 
which would accrue to the benefit am = Coats care sare Se 
of the taxpayers and. that would | ably from year to year and in the 
over a term of ten years remove | past decade has changed someth 
us from the close edge of the | like eight times. Since the feder 
canyon of insolvency. On the other qooenee Rae out its National 
hand the people have a keen desire | Service Loan last fall on a 5% per 

; ; cent basis this rate was raised to 
for the high type of railway service 5 Sin anlar 40 the 
that they believe comes from com- comceinion in order to mest 
petition. __ | Late in the summer when bond 

In the one case the benefits ¢an prices had stiffened considerably 
be measured reasonably well by 


one leading savings and loan insti- 
the financial yardstick; in the 


tution in Toronto led the way 
other they cannot and that is what | downward by lowering the rate on 
makes the choice so difficult. 


its renewals of three to five year 
At the present time, nearly all | debentures, from 5% to five per 
sections of the Canadian public ‘were 


cent. Shorter term eerie ays 
unite in asking that the solution an eceenen a2 Sie a - 
be sought in a maintenance of reas- 


October the rate was dro 
onable competition, 
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five per cent for all maturities. On 
November 2 another trust company 
—National Trust—lowered its rate 
to five per cent and others are 
reported to be following the lead 
on December 1. By the end of the 
year it is expected that most com- 
panies will have ey their 
rates to the lower level, 

,.Lower Life Rates Expected 

So far this has been the only 
concrete change that has taken 
place. inion differs sharply as 
to what the next step will be. 

One change which it is almost 
certain will eventuate at the end 


oo dumping duty made this pos- 
sible. 

Similar benefits to importers are 
shown in other cases where the 
dumping duty was not applied, not- 
ably in the case of certain colored 
laces which can now be bought 10 
per cent cheaper, cotton lace cur- 
tains down five per cent, bleached 
linen tablecloths 27 per cent less, 
linen pillow cases down 27 per cent, 
linen handkerchiefs 26 per cent 
less, because duties in this case i 
were made less than half those in | of the year will be a lowering of 
1930, Italian linings 21 per cent | interest rates by insurance compan- 
less, printed books 17 per cent | ies for funds left on deposit with 
down, steel scissors 20 peg cent|them. Last year about half the 
down because duty was also low- | leading companies lowered - their 
ered and pocket knives down 25/ rates as compared with 1931 sche-| & 
per cent. dules but even now the average | & 

Some Protection Needed rate is high compared with corre- 

Practically all other items in| sponding rates in other countries 
woollen, cotton and silk goods are | and compared with actual and pros- 
made dearer, it is claimed. It is not | pective earning power. 
denied that Canadian manufactur- Will Bank Rates Drop. 


ers need some protection but im- : : : 
t lai .| Considerable discussion has 
ee tee thet pROeRS Sane arisen as to the need and probabil- 
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This Christmas— 


countries in the ultimate analysis. : 

Some go further and say that | sponding cut could be made in rates 
distress goods of foreign lands | 8t which banks lend money to com- | £ 
should be let into Canada, Their | mercial and industrial firms, 
argument runs like this. _ Many bankers scout this possibil- 
farmer sells at distress prices. So |ity and stress the fact that it is 
do some other primary producers, |"0t lower interest rates but a@ 
but it would not be so bad for them | Clearer business horizon that is the 
if they could get the distress prod- | Primary business need at the pres- 
ucts of other lands. It would make | ent time. The retort comes back 
their Canadian dollars spin out | of course that both a clearer out- 
further. There is a lot of talk | look for the future and cheaper 
about the value of inflation to help | interest rates would be helpful. 
out the situation. Arbitrary infla-| As regards the lowering of the 

traditional three per cent interest 


tion is bad but subjecting the : ; 
Canadian dollar to the test of inter- | tate to savings depositors it is felt 
that at a time when public opinion 


national trade might under present | ! Y 
conditions bring about a natural|in many parts of the country is 
inflation which would be beneficial | #lready somewhat hostile to chart- 
i ered bank operations, such a move 
would only add fuel to the fire and 
arouse much ill-will.. There are, for 
instance, many who find it difficult 
now to reconcile a three per cent 
rate to lenders and a six, seven or 
eight per cent rate to borrowers. 
Editor’s Note—This subject will 
be discussed at more length in sub- 
semeees issues of The Financial 
ost. 
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‘You know how you enjoy reading The 
Financial Post each week. You have 
friends to whom you send suitable gifts at. 
Christmas time>Select one or two of these 
and have The Post sent to them regularly 
for a year, with your compliments. 


-Will Play Ball USE THIS COUPON 

But most merchant-importers are 
still willing to play ball with the 
Canadian manufacturer, and de- 
clare that even under free trade 
they would buy most of their goods 
from him because he knows Cana- 


for the following and send each one a Christmas card con- 
veying my personal Greetings and Good Wishes, to arrive 
shortly before Christmas Day. 


because it is to the advantage.of 


| Cotton Firms Extend 

Shorter Credit Terms 
From Our Own Correspondent 

MONTREAL. — Canadian cotton 
companies have notified retailers 
wholesalers and converters of a tight- 
ening up in extension of credit. Long 
lterm dating on accounts has been 
eliminated under the new regime; 


munities where they sell. They 
state, however, that though the 
Christmas sales have been stimu- 
lated by cold weather, delay in 
redressing the customs duties has 
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honest importers are evading dut- 


_ BONDI 
". Bondholders Meet Decem 
"ber 19 to Consider Plan 


oes 


resumption of trade and decrease|of increased customs duties, sales 
in number of unemployed, Ger-|tax and excise tax but not much} ies by devious means, it is sus- 
many is the heart and centre of|lower. For example, velvets for | pected and smuggling is on the 
Europe. There can be no permanent | clothing not subject to dumping | increase. 
peace or prosperity till some satis-|duty were made 30 per cent cheaper —__———-- 
factory solution is found for the | in invoice value by the decline of PAPER 
problems affecting her relationship; the pound and, though duties in- APER PACT 
with her former enemies. creased from 17 per cent to 36% LOOKED FOR 

My survey of the political situa-| per cent, actual cost to importer EARLY DATE | 

—_—-- | 
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tion in Germany was hurried, but/in Canada after paying duties is 
responsible positions and they soa agreement made this| resulting in the transferring of 





I talked with a number of men in| 20 per cent less than in 1930. The 

agreed that Germany’s domestic! possible by eliminating specific tonnage. 

problems of both state and finance |duty of three cents a pound and| . During all the time these confer- 
are bound up with her international | dropping the ad valorem duty from | ences have been going on, the mar- | 
relations, and as soon as these are 22% to 15 per cent The absence! ket situation has been an effective’ 


new terms are 2 per cent discount on 
the tenth of the month following and 
60 days nett, 

Previous long term dating included 
cash discounts of 2 per cent, spring 
dating March 25, and fall dating 
October 25 with 9 per cent for pre- 

yment. 

It is explained that the new terms 
have been in effect in other trades 
for years and will not dislocate exist- 
ing conditions. The change is justi- 
fied also on the grounds that hand 
to mouth buying in recent years has 
forced the manufacturer to ca 
stocks on hand in the place of the 
wholesaler, 
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of Adjustment 


. Bondholders and stockholders o 
Dominion Woollens & Worsteds 
Ltd. will meet on December 19 in 
_ Toronto to consider a plan whereby 
_¢the company is relieved of fixed 
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aa 


widholders Meet Decem- 
er 19 to Consider Plan 
- of Adjustment 


Bondholders and stockholders of 
mainion Woollens & Worsteds 
@ will meet on December 19 in 
ponto to consider a plan whereby 
}company is relieved of fixed 
tges on its funded debt in return 
in concessions to 
Hit by co pre- 
fling in the textile industry dur- 
4 he past three years, the com- 
py has had difficulty in meeting 
ixec oe and A. an eevee 
corner Sires 
mber 21 last, t some 
ngements would be made be- 
fe the next bond interest date 
lich is December 1. 
ndholders are asked to ap- 
rove a ement of bond in- 
res from December 1, 
to a 1, 1934, inclusive; to 


to yaa the peer 
sinking fund payme 

including . a 1 

return it will be provided 


n ; : 
“ally starting December 1, 1933. The 
nnu ener wee pagenens Sepals 
be increased from $67,000 to $70,000 
fommencing June 1, 1937. 


Would Get Stock 

Further, the trust deed securing 
e bonds would be modified to pro- 
if within two years 
1, 1933, the net current 
asse the company should 
‘amount to less than $400,000 the 
company shall be in default while 
to be provided that no 
Te ah on tek ee, 
al stock until all bond interest has 
Ay 7rd fund is 
arrears. roposed 

170 shares on 
ers 


In order to vote at the meeti 
ndho other than wed 


F ederal Purse Strings 
Release $300,000,000 


Staggering Total of Loans and Guarantees Made 
y Government in Two Years — Averages 
$14,000,000 a Month 


OTTAWA:—Under pressure 
from all sides, harassed by sec- 
tional and political tuftoenee, 
caught in toils not of their own de- 
vising, Bennett government 
since taking office on August 7, 
1930, has been running into debt 
on account only of loans and guar- 
antees for non-government expend- 
itures at the rate of $14,000,000 
per month. 

Virtually all of this money is 
shown in Federal accounts as an 
active or non-active but the 
event almost certainly will prove 
that most if not the whole of it 
will have to come out of the tax- 
payer’s pockets. 

$300,000,000 Spent 

All told, in the past twenty sev- 
en months the staggering sum of 
$290 000 either been disbur- 
sed in this way from the National 


National railways . .$80,316,967.35 
Canadian Pacific .. 1,447,222.71 


Total $81,764,190.06 

It may be pointed out that the 
item charged to the Canadian Pa- 
cific represents unemployment re- 
lief expenditures. The government 
made a proposal to both roads, 
offering certain financial induce- 
ments work were done in ad- 
vance of actual necessity. Both 
took the government’s offer, and 
the C.P.R. payment represents the 
“inducement.” 

$30,000,000 to Harbors 

Then come cash advances to nine 
harbor commissions. Here, also, 
the government holds the securi- 
ties of the commissions which are 
to yield interest at 5 per cent, They 
are:— 


treasury, or the honor of the coun- | Montreal 


And this 


try has pledged. 


figure does not take into account | Three Ri 


the extent of the government’s 
guarantee for the purchase of 
wheat. Mr. Bennett has estimated 
the possible losses at something 
over $17,000,000, so that the coun- 
try has either spent or guaranteed 
more $300,000 in the fin- 
ancing of undert: te out- 
side ordinary business of govern- 
ment. 
Me return tabled .% "= Commons 
week, in a ozen pages, 
told a story of national expend- 
iture of the acceptance of financial 
msibility, without parallel in 


our western prov- 
inces. In return the Federal gov- 
ernment holds provincial securities 
bearing interest at between 5% 
and 5% per cent. Interest on these 
ties is not yet in arrears, so 
that these advances may properly 
be set up as assets. It is clearly 
stated in the return that no part 
of these advances represents the 
Dominion’s share of unemployment 
relief tures. 


The ances have been made 


s| for purely provincial 
some cases for of provin- 
1} cial covamionaliial nditures, 


: an Engaged in the spinning and 


of worsted and woollen 
yarns and the weaving of tweeds, 
velours, cottons, linens and silks 
the y has five plants ot 


‘ough, 
, Milton and 
At the end ‘of the last fiscal 
, dune 30, 1932, the company 
Set iieatt ssestanae inking 

8 

bonds due 1948, $1,500,000 o 
cent cumulative redeema 
erred stock and 60,000 shares 
of no par value common stock. 
Decline in prices of materials in 


d to bondholders on 
1932, was paid by the bank 


the past three years have caused 
aS losses on inventories and| Lak 
Tune 1, 


z onthe guarantee of directors of the 
5 wgumpany. 


others to finance the provincial 

share of relief works, to enable 

the provinces to meet debt maturi- 

ties which, failing Federal aid, they 

might not have been able to do. 
the details:— 

$ 6,183,983.88 

«++ 19,981,303.50 

5,966,869.91 

4,958,621.55 


$37,085,778.84 

Last March the total advances 

to these provinces stood at $22,- 

so that in nine months the 

Fede: ernment has had to put 
up n 


the demands of the western prov- 
inces are increasing, not nish- 


ble | ing, and by the close of this fiscal 


year, next March 31, it will prob- 
ably be true that the Federal - 
ernment will have close to $50,- 
000,000 at_stake west of the Great 


es. 
$80,000,000 to C. N. R. 

_ These advances to the west are 

in the form of cash, not of - 

tees. Other cash outlays a 
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“Canada Comes 
Through”? 


Have you read it? 


eleven articles.on the ten depressions that Canada 


Ie devas ov The Financial Post published a series of 


has come safely through in the last one hundred years, 
and on the eleventh which she is now experiencing. Tre- 
mendous interest was shown by many readers‘in these 


articles; they have now been reprinted i 


the form of a 


small booklet which is available at nomigal cost. 


This is a striking record of economic conquest; of 
Canadian growth through good times and bad. It inspires 


courage and faith in our abil 


ity to go on from the present 


crisis to new and greater developments. 


A study of economic histo 
stand the present depression 


we understand previous similar periods. 


ry makes us wise. We under- 
and its problems better when 
Reading this 


booklet is a pleasant duty for every business man. 


_Copies, thirty-two pages and paper cover 
printed in two colors, illustrated with eleven Z 5c 
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y $15,000,000. Obviously all 


$29,751,599 

Cash outlays to the Canadian 
National Steamships and the Can- 
adian Government Merchant Mar- 
ine exceed $3,000,000, which are 
sup to r interest at 5 per 
cent. The National Steamships 
have got $1,952,238.46 and the Can- 
adian Government Merchant Mar- 
ine $1,349,192.55. 

Then there is the Farm Loan 
Board which has received a cash 
advance of $4,098,950. This, too, 
is supposed to be an asset though 
thé audited statement of the Board 
— last week indicates that 
t is not a very fluid one. 

Under the heading of guaran- 
tees, the National ilways has 
issued bonds supported by the Gov- 
ernment to an amount of $120,000,- 
000. Then in the case of the Beau- 
harnois enterprise the extent of 
the Government guarantees to the 
banks is shown at $14,112,000. 

These items make a grand total 
of $290,113,949.35. In addition to 
these is the guarantee, of undis- 
closed proportions, given to the 
Central Selling Aqeney of the 
Western Wheat Pools. 


STATES CANADA 
IS BEST BUYER 
BRITISH WOOLS 
President Canadian Wool 


Producers Addresses 
Annual Meeting 


Canada, in 1931, and so far in 
1932, has been Great Britain’s best 
customer for woollen products of 
all ‘kinds, and because of changes 
in tariffs, due to the Imperial Eco- 
nomic Conference, Ca will now 
be an even better customer, accord- 
ing to H. Barrett, president of the 
Canadian Woollen and Knit Goods 
Association, who addressed the an- 
nual meeting of the association at 
Toronto, Nov. 16. 

Brief on Production 

In a brief submitted to the gen- 
eral meeting, increase of produc- 
= in Canada in the industry was 

own: 


duced woollen ya 

yarns, 47 woollen cloth, 14 worsted 
cloth, 31 household blankets, five 
carpets and rugs, five paper mak- 
ers woven felts, six pressed felts, 
70 socks and stockings and 130 knit 
goods. Of course some of the fac- 
tories produced two or more of the 
products listed. 

The‘ difference in the scale of 
wages in Great Britain and Canada, 
calculated at $4.06 exchange, which 
was the exchange at the time the 
report was made, for a full 48-hour 
week in both cases was, Canadian 
$15.44, Great Britain $7.43. 

Mr. Barrett thought that former 
heavy importations of woollen 

oods into Britain, which condition 
now been largely corrected by 
manent duties, had placed Britis 
makers of woollens in an unsound 
economic position because it had 
forced British looms into idleness. 
This was one phase of the industry 
discussed at the Imperial Economic 
conference, and, of the English de- 
mands at the conference for lower 
Canadian tariffs, Mr. Barrett said: 
English Contention 

“The main contention of the Eng- 
lish delegates was that the Canadian 
mills had so reduced their prices that 
the Canadian tariff rates were not 
required; our answer to this was the 
very sound one that it was only 
volume production for an assured 
market which enabled Canadian mills 
to sell at these extremely low prices 
and that if production was constantly 
being disturbed by goods exported to 
Canada from an industry operating in 
Great Britain under unsound eco- 
nomic conditions, the Canadian mills 
could not continue and that prices 
would have to be increased... . 
We have always said, and it is a fact, 
that the (Canadian) woollen and 
knitting industry is so constituted, 
with its numerous plants widely dis- 
tributed, which provides keen inter. 
nal competition, that no advantage 
can be taken of tariff rates to charge 
the consumers more than they should 
be charged.” 

Scrambled statistics “which cer- 
tain powerful interests have been 
thrusting on the public through 
various mediums” were deprecated 
by Mr. Barrett, because he thought 
they were arranged to mislead the 
public’ into the opinion that they 
were paying too much for wearing 
apparel. He thought it strange to 
see newspapers publishing on their 
front pages such misleading in- 
formation while advertisers were 
buying a on back pages to tell 
the public what great bargains 
were being offered. 

Where tariff action had enabled 
the Canadian industry to supply 
the home market, a reasonable 
variety of goods at reasonable 
prices had been supplied, Mr. Bar- 
rett observed. 
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Cold Weather 


Active Retail Demand 


Department stores of The T. 
Eaton Co., Simpsons Ltd., Hud- 
son’s Bay 6o., and branches of such 
companies as Holt, Renfrew Co., 
have found as a result of the re- 
cent cold spell a general increase 
in the last few weeks of the de- 
mand for all kinds of winter wear- 
ing apparel. In 1931-32 mild win- 
ter to Smeg results for 
most companies and a long 1932-33 
winter would be expected to cause 
an accelerated demand, At this 
juncture none can say that the 
coming winter will be mild or se- 
vere, but the general public is work- 
ing on the hunch that the general 
law of averages will bring keener 
weather this year and evinces a de- 
sire to forestall cold weather. 

Holiday buying is reported in 
Dun’s Weekly Review to be a de- 
cided factor in such lines as dry 
goods, dress accessories, novelty 
gift items and toys. Radio depart- 
ments of departmental stores and 
other dealers report more attention 
being given to possibilities than a 


Stirs Up 


year ago. Sales of winter sporting 
goods, which last year proved dis- 
appointing, are brisk and so has 
been the demand during the hunt- 
ing season for guns, ammunition 
and hunters’ equipment. Furniture 
factories are well occupied in fill- 
ing orders for low-priced goods, and 
shoes and rubbers have been in 
good demand. 

This demand in retail establish- 
ments is working back in the shape 
of good orders to textile plants, shoe 
factories, makers of leather goods 
and winter hardware. The public is 
still in a distinctly bargain-hunting 
mood, however, and close prices are 
quoted all the wey along in most 
ines, Recent pick-up in buyin 
found most retailers unprepa 
with smaller stocks of seasgnable 
goods than have been proved neces- 
sary. They did not want to get 
caught with too much as they were 
last year, but in the case of shoes, 
rubbers and winter goods generally, 
they have been caught with too 
little this year. 


Chain Food Store Sales 
Are 10 p.c. Under 1931 


Annual Survey Made By Canadian Grocer Esti- 
mates Grocery Chains Operate 2,031 Units 
in Canada With Sales Totalling 
$86,130,000 in 1932 


Company controlled chain stores 
are running into considerable de- 
clines in sales this year as com- 
pared with last. This decline is, 
of course, fairly general as far as 
the entire grocery trade is con- 
cerned, although it is more notice- 
able in the chains inasmuch as a 
number of them _— monthly 
figures. Canadian Grocer estimates 
that the decline in dolla» sales is 
easily 10 per cent, due in part to 
reduced purchasing power of the 
public, also to a large extent on 
further declines in prices. 

Figures compiled by Canadian 
Grocer within the last month show 
that in Eastern Canada there were 
approximately 1,560 units of chain 
stores in operation this year with 
a total sales volume around $72,- 
380,000. In Western Canada there 
have been about 468 units of cbm- 
pany owned chains in operation 
with a total volume estimated at 
$13,750,000. This makes altogether 
2,032 chain stores in Canada doing 
a total volume this year of $86,- 
130,000. The attached table shows 
the distribution of this business. 

Government figures now being 
issued demonstrate that in the 
majority of Canadian cities chain 
food stores are considerably behind 
the individually owned stores in the 
matter of total sales volume. In a 
few the chains lead. It would ap- 
pear that the chain business -has 
reached the maximum in a great 
many of our towns and cities and 
that the future development will 
depend largely on populations. 
From the study made there seems 
to be little doubt that little rela- 
tive change in the comparative vol- 
ume of business done by the chains 
and independents has taken 
in the last two or three years. The 
chains reached the height of their 
development in 1929. Since that 
time the buying groups or volun- 
tary chains have perhaps made the 
greatest progress. 

One of the marked developments 
in chain operation in recent years 
has been the addition of new lines. 
Food stores that carried only gro- 
cery products a few years ago are 
today selling a wide range of 

and cured meats, fresh 
meats, fruits and vegetables, bread, 
bakery products and even motor oil 
and tulip bulbs. This evolution is 
a result of the urge on the part of 
executives to maintain dollar vol- 
ume as close as ible to that of 
evious years. If it had not been 
or these additions to ocery 
stocks, sales figures would not 
have looked so well. 

When we look back to 1921, the 
year of the so-called depression 
following the war, we see a fairly 
marked contrast with the situation 
today. At that time chains were 
developing glitz. The individual 
merchants had not been awakened 
to the need of voluntary chains and 
aggressive merchandising. They 
were not on the defensive. Conse- 
quently the multiple stores made 
such rapid headway that a good 
many of their competitors were 
literally swept off their feet. But 
a féw years later this situation 
began to change and the individual 


stores, realizing they were on the 
defensive, embarked on an era of 
aggressive merchandising. Today 
as stated above they are relatively 
holding their own with the larger 
distributors. 

Canadian Chain Analysis 

As far as chain stores go in Can- 
ada, Dominion Stores Ltd. con- 
tinues to be the largest both in 
po of numbers and in sales. The 

iness so far this year is down 
approximately 10 per cent in dollar 
volume and at that should run 
tween $22,000,000 and $23,000,000. 
The company this year has a 
the policy of consolidating their 
stores rather than expanding 
in a number of cases small stores 
have closed and fewer large stores 
opened to take their place. This 
concentrates more business under 
the one roof and enables the com- 
pony to feature not only groceries 
ut fresh meats and fruits and 
vegetables. In Ontario, too, it 
means lower taxes inasmuch as 
chains this year in that province 
are being taxed $50 for each unit. 
With approximately 350 stores in 
Ontario alone, it means an addi- 
tional tax this year of -around 
$17,000. 

Loblaw Groceterias Co. is per- 
haps second in point of dollar sales 
although the Canadian division o 
the Atlantic & Pacific Tea Co. does 
not publish separate figures. There 
are now 108 Loblaw stores and the 
volume of business during the 
present fiscal year should be some- 
where above $14,000,000, or a 
reduction of seven or eight per cent 
from 1931. This company’s fiscal 
year does not end until May 31 
next. It has a large average sale 

er store, this being in the neigh- 
trhood of $140,000 as against 
approximately $44,000 for Domin- 
ion Stores, and $67,000 in the 
Atlantic & Pacific Tea Co. stores. 
Loblaws also léads in dollar profit 
r store, the average being around 
10,000 annually. 

The Atlantic & Pacific Tea Co. 
with two Canadian divisions, is now 
operating close to 300 stores. Of 
these 161 are in the Ontario divi- 
sion and 135 in Quebec Province. 
All the Ontario stores are ipped 
to handle fresh meats and large 
stocks of fruits and vegetables, 
whereas some of the Quebec stores 
sell only groceries and limited 
stocks of fruits and vegetables, 

The T. Eaton Co. continues as 
the only national chain in Canada 
and at does not operate in 
British Columbia. It has closed out 
a few stores during the t year. 
William Carroll Ltd., of Hamilton, 
is one of the large Ontario chains 
as far as numbers are concerned, 
and Stop and Shop is also numeri- 
cally strong with a total of ap- 

roximately 110 in Toronto and 

ontreal districts. medium- 
sized chains include Thrift Stores 
of Montreal, M. & P., of Windsor, 
the Guy Stores in Quebec, Haboco 
in Peterborough, Thomson in To- 
ronto and Sterling in Halifax. But 
during the past year there has been 
little or no attempt on the part of 
any of these to increase their num- 
bers. Most of them have been con- 


1932 SALES ESTIMATE OF COMPANY OWNED CHAINS 
Ontario and Eastern Canada 


(Compiled by Canadian Grocer) 


Dominion Stores, Toronto and Montreal 


Loblaw Groceterias, Toronto 


Atlantic & Pacific Tea, Montreal, Toronto 
T. Eaton Company, Toronto, Winnipeg, Montreal 94 


Stop and Shop, Toronto, Montreal 


Wm. Carroll Ltd., Hamilton .ccocccccccccccsecccccece 115 


Thrift Stores, Montreal 
M. & P. Stores, Windsor 


Guy Stores, Quebec, P.Q. .........+.0+ 


Haboco Stores, Peterborough 
Steinbergs Service Stores, Montreal . 
Corkum & Ritcey, Halifax 

Thomson Groceries, Toronto 

Sterling Stores, Halifax 


Barker’s Stores, New Glasgow, Saint John 
Sloans Food Stores, Toronto ......+.++- 


E, F. Mason Stores, Peterborough 
Acadia Stores, Halifax 


Yerxas Limited, Wolfville, N.S. ...... 
Powell & Co., Dundas, Ont. .......... 


Fitzpatrick & Geraghty, Peterborough 


Estimated 


Approx. 
Sales 


No, of 
Stores 1932 
567 $22,600,000 
108 14,200,000 
296 13,500,000 | 
5,500,000 
11 mann nen 


3,000,000 


2° ) 
600,700 
380,000 
700,000 
300,000 
300,000 


—_—_———_— 


eeeeeeeereere ee 


1,509,000 


eee eee eee enee 


AsImMwoc wor 


— 


1,563 $72,380,000 


Western Canada 


Safeway Stores, Winnipeg, Vancouver 
Piggly Wiggly, Winnipeg, Vancouver 
McBrides Limited, Moose Jaw 

0. K. Economy Stores, Saskatoon 
Jenkins Groceterias, Calgary 
Overwaitea Limited, Vancouver 

Neal Stores Limited, Winnipeg 

B. & K. Economy Stores, Vancouver 
Pay’n Takit, Vancouver 


Estimated 
Sales 


Approx. 

No. of 
Stores 1932 

140 $5,000,000 

70 2,300,000 

50 e 1,300,000 

36 1,000,000 

49 1,200,000 

24 500,000 

500,000 


London Grocery & Provision, Vancouver 


A. F. Wilbee & Co., Vancouver 
Libin Stores, Calgary 

Gust Stores, Medicine Hat 
Curry’s Groceries, Vancouver 
Wallace Marketerias, Vancouver 
Leonard Batchelor, Victoria 

Harry Tait Groceterias, Edmonton 


Total Western Canada 
Total Eastern Canada 


Grand Total 


1,950,000 


72,380,000 


$86,130,000 


tent with holding their own and 
coat have closed out unprofitable 


hes. 
Situation in the West 

In Western Canada Safeway 
Stores continue to lead with about 
ae ee 
¢c ve in ipeg, 
but recent reports indicate that tt 
may be moved in the near future 
to Vancouver. concern has 
built up a big business in Western 


Canada in both retail and wholesale | _ 


since it became established a few 


years 
second la 
the Great 
ation, Other substantial Wes! 

chains include McBrides Limited, 
Moose Jaw and Regina; Jenkins 
Groceterias in C ; O.K. Econ- 
omy Stores in toon and quite 
a lengthy list of smaller chains in 
Vancouver. The total number of 
units in the West approximates 470 
— A estimated volume of $13,- 


Prospectors Airways 
Approve McWatters Deal 


At a special general meeting of 
shareholders of Prospectors Airways 
Co. held in Toronto November 22, 
1932, approval was given for the for- 
mation of the oompeny® subsidiary, 
the McWatters Gold Mines, and to 
the financing arrangements made, 

A contract has been let for an ex- 
tensive diamond drilling programme 
on the property and it is expected 
the first part of this campaign will 
be completed in about a month’s time, 
officials stated. The vein has now 
been opened up for a length of about 
836 feet, with trenching being done 
both east and west of the main show- 
ing, This rich zone, the meeting was 
told, gave an average assay in gold 
of over $100 over an average width of 
9.2 feet and length of 52 feet, 


Sylvanite Bonus Brings 
1932 Pa to 5 Cents 
Directors of sravanre Gold Mines 
declared, in addition to the regular 
semi-annual dividend of two cents 
per share in United States funds, a 
onus of one-half cent per share, both 
payable on December 31, 19382, to 
shateholders of record November 30. 
This will make the total disburse- 
ments for the year five cents per 
share calling for the distribution of 
$164,975. 


oper- 


Wide Market for Canadian Apples 

Exports of Canadian apples this 
season up to the end of October total 
near! 000 barrels. All but 2,000 


be-| barrels went to Great Britain. 
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your Exeeutors. 
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Inactive and Extinct Mining 
Companies in Canada 
The first book of its kind published in | 
Canada covering ap c 2,750. 
mining ore = rat ; in | 
existence during the ie eS 
years. Soeecereees reer erase sessenseeresenseeees cree Bue $3 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 
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Mining Companies, 


a copy of Inactive and Ex 
@ copy. 


Address ctcccceesecwsccccqccescces secessdecespenteumehe 
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IMPERIAL BANI 


OF CANADA | 


58th ANNUAL STATEMENT 


Year Ending October 31st, 1932 


4 


Dividends to 


Shareholders... 
Contribution to Officers’ 


Profit and Loss Account 
805,000.00 Balance at credit of account 


‘tee 
Contribution to Officers’ 
as per By- 


Bank in Circulation. .wcmeevvseenennmmnseenmmmanenstnesnitenent 5 


Kingdom. 


$ 16,384,815 .86 


199,369.97 


to Banks elsewhere than in Canada and the United Kingdom 1,447,530.45 
Letters of Credit Outstamding...srsssssesusee 484,705.96 


Me ang 


Dividend No. 169 (payable Ist November, 1932) for three © 
months at the rate of 10% per anDUM..................-.--ssseesnesseens 


Unclaimed Dividends 


Current Coin held by the Bank. 
Dominion Government Notes................... 


$ 445,560.66 
7,918'051.00 


see eeeeeecesosceesoesesesesseeeosees 


United States and other Foreign Curren cies.cccssscssscosscsssssssssssesse 15,630.78 


Deposit in the Central Gold Reserve...............0:-e+00-: penesperensiennatiipiolcl sonpladetahieons 
Deposit with the Minister for the purpose of the Circulation Fund........ccs..es00=» 


lees eeeeeeeeees 


the United Kingdom. 


Dominion and Provincial Government Securities not exceeding 


market value 


oR Oe Cee ROE Ree eee eee SOE EESEEE ESSE ES OESSESETES ESS ESE OSES SS SESSSTSTERESEOSISE OOS E® 


200 eee Cees ee eeeeenereeeeseOeeees Sess OSS OESE OS OOTE® 


and Banking Correspondents in the United Kingdom 
from Banks and Banking 


dents, elsewhere than in Canada and 
a! 1,269,441.91 


$ 19,675,378.47 
$ 19,675,338.60 


Canadian Municipal Securities and British, Foreign and Colonial 
Canadian, 


Public Securities other than 


1 eae Gore cipal d School District 

ns to Cities, Towns, Municipalities an ool Districts........ 
Cal and Short (not exceeding thi 

bentures and Bonds, and other Securities of a 
sufficient marketable value to cover 


Stocks, De 


not exceeding 
; 5,704,437.10 


169,591.87 


3 3,075,762.05 
9,190,393.06 
y days) Loans in Canada on 


5,385,727.39 


Other Current Loans and Discounts in Canada (less rebate of interest), after 
making full provision for all bad and doubtful debts 


Non-Current eer estimated 
Real Estate other Bank 
Mortgages on Real Estate sol 


loss provided for 


by the Bank... . 


Bank Premises, at not more than cost, less amounts written off.. 
Liabilities of Customers under Letters of Credit as per contra..... 
Other Assets not included in the foregoing........s.csssssesessserersssessenerseeneeree 


FRANK A. ROLPH, 
"President 


AUDITOR'S REPORT TO SHAREHOLDERS. 


Wi rt to the Shareholders of the Imperial Bank of Canada:— 
That we have examined the shove ehnes Sheet as at Gotehe r 3ist, 1932, and compared it with the 


and vouchers at Head Office and with the certified returns from the B 
and one that we have required, and in our 
ve 


ithin the of the Bank. 
aoe ne Beiceen Sheet discloves the true condition of the Bank, and ls os shown by the 


notice 
In our opinion the 


e have obtained all the 
the transactions of the Bank which have come 


kk. * 
the Barre above Balance Sheet does not include money which has been set aside by the Shareholders fem 


time for the purpose of a 


Toronto, November 17th, 1992. 


A. B. Peat Mareen 

of Peat, M: Mitehell & Ces 
W. D. GLENDINNI G. 

* C.A., 


i & Rutdies 
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° Et re than $ 00,000;000--a sum greater 


Pes of land in the Western Pro- 
Be. vince: 


x 


5 
ih 


- Wants. Federal Guarantee 
|» Before Accepting Board 


Great Lakes Paper 
Out of the Market 


the ve in 
which it set at the commence- 
ment of the present contract- 
ing season and, therefore, is 
now off the market until next 
season and must withdraw 
all outstanding quotations.” 
Plant of this company is 
located at Fort William and 
ts rated ty 18 
314 tons daily. 
There is no indication of the 


objecti 


manufacturing company 
Canada, however, that has 
business it wants. Th 


majority have been on a lean 
diet for a long time. 


of this nature in order to improve 
unemployment conditions. 


Competition and Co-operation 
“The commission has found that 
the identity of each of the two rail- 
ways shal] be maintained, that there 
shall be the maximum of co-opera- 
tion, but, at the same time, competi- 
tion | be maintained. It will 
ingenuity of any board of 
trustees or board of directors to re- 
concile competition and co-operation. 
The best results under this hybrid 
of adminis on can only be 
secured by the maximum of good- 
will on the part of the administra- 
two properties, and 
more can be secured through friendly 
int efforts than through a tribunal 
pene tek Mat a higher methesity 
t a er author 
Gelwie amenity. 
ng respons est 
Yat this in the interest of both 
compan And it is a peculiar 
commentary on the logic of the 
commission’s findings when we read 
that consolidation for the purpose of 
administration is rejected because it 
would put too great a power in the 
hands of a few men. This menace, 
in their judgm is overcome by 
putting it into the handg of one 
‘man. 


“Against the principle of ul 
e ple compul- 
lj sory arbitration embodied in S 


II of the bill the company must 


rs 
to 

or branches 

alone the 

and the 


the nerve centres of railway opera- 
tions, and the latter involve the 
ee ee see fo 
operations. s to be open to either 
and to propose measures involving 
ese vital matters, and, if agree- 
ment is not reached, both the prin- 
ciple of the proposal and the terms 
8 to be carried out are 

to be left to arbitration. 
“It will be noted that every one of 
the subjects involve questions of 


policy, questions of administration, | 0 


and underlying both of those, ques- 

tions of finance, and, for that 

reason, they are in my submission, 

not fit and proper to be determined 

: te ° . ¢ | bY ee os omemy pee. 
‘Fine: comes the suggestion of voluntar 
years ae ihe um of $25, pgsecanant as to enh ponies. They 
Yjare qu properly the subject o 

. As a citizen it h voluntary co-operation, but the com- 
pany is startled by the suggestion 
that they may be forced upon it by 
an authority not responsible to its 
shareholders. Control by a tribunal 
constituted as proposed should not 


; be epenes upon any meds 
eee owned railway company operating in 
: deamon tate are aoa competition with the aevationnt 
its inception it has been the ee . i 

foremost agency in Canaga in the ° ee ng character of the 
st of colonization, immigration ee ie < “ = is 

“ihe provisions o cti 
and the development of natural re- 17, which declares that it is to cmena 


to all eepunee between the two com- 

nies. Probably this expression was 

ntended as incidental to the meas- 

ures of co-operation enumerated in 

Section 19, but, in any case, it opens 
up a very wide field of jurisdiction. 

Divested of Control 

“As to the arbitral tribunals, it will 

be observed that whether they con- 

sist of three or five members, the 

Canadian Pacifie is in every case to 

have a voice in the appointment of 

only one saiyaiy t of the board. In 

1g, 


the war it was able to 

ce or antee to the Empire 
more than $100,000,000, and to 

ish the means of transportation 


that expended by the Dominion 
{ ment on similar work over the 
‘Same period. 
= # Contribution to State 
“It has settled more than 30,000,000 


s, and has been the instrument 
t bi millions of dollars of 
‘oreign capital to Canada for the de- 
opment of its mines, timber and 
resources, and for the estab- 

ent of new industries. Coming 

to more recent years, during 
Fee: 
of the rnment, anti- 

eckt eee m a o- 
necessary an as spent 

5,800,000 with the approval of its 
rectors and shareholders in works 


the last analys herefore, the com- 
pany will be completely divested of 
control of its property in favor of an 
outside authority. I cannot too 
strongly urge upon you the serious 
nature of this feature of the bill, as 
well from the standpoint of public 


O oubining every feature 
of SAFE INVESTMENT 


Tae 5% and 534% bonds of B.C. Power 
Corporation, due 1960, now available at a 
‘price to yield over 6.35%, are particularly 
attractive to conservative investors. 


ASSETS— In excess of $5,000 for each 
$1,000 bond. | 


EARNINGS—Equivalent to over 2% times total 
annual interest charges. 


Complete details and descriptive circular 
gladly sent on request. 


NESBITT, THOMSON 
' and Company Limited 
355 St. James Street West, Montreal 


Hamilton London, Ont. 


Vancouver 


84R 


Utilities and Transportation 


CANADIAN 
EXPORTS TO U.S. 
DROP THIS YEAR 


Decline is Greater Than 

Average Falling Off 

in Needs 
From Our Own Correspondent 

MONTREAL. — United States 

tor ee Ba 2 
of 1982 in comparison with the 
while Can- 


° Pad turns pared by the 
? e re pre y 
United States De t of Com- 


pulp into the 

een January 
year amounted to $1,106,803 tons, 
as against 992,655 tons for the same 
nine months of 1981, a drop of 114,- 
148 tons. 

Canada marketed 288,693 tons of 
ulp in the States during the first 
arters of 1932. In the same 
period last yon", however, sales 
amounted to 512, so that trade 
this year has shown a falling off 
of 94,819 tons. 
Sulphite Takes Lead 

Itemized returns show that the 

decline in demand took place 
in Canadian sulphite pulp. In this 
cannery the Dominion shipped to 
the United States 171,274 tons, a 
soomess of about 61,000 tons from 

e figures. 

Sulphate pulp shipments during 
this od dropped from 26,709 to 
— tons. : 

line in the American produc- 


tion of lower es of paper is re- 
Shad me cniliee sachet Ge 


adian undwood pulp. In this 
class Cede shipped across the 
border 102,906 tons during the first 
Bee ett eer aan goer 
same in exports amoun 
ed to 124,576 tons. 


policy as to the rights and interests 
of the shareholders of the Canadian 
Pacific. 

“To control of its undertaking as 
rovided by the existing statutory 
w, the company takes no excep- 
tion. Regulations through the Board 
of Railway Commissioners and the 
control of rates, facilities and ser- 
vices in the interest of the public is 
a@ proper subject of legislation, but 
Part itr of the proposed bill is a 
very different matter. 


. R. Wants Agreement 
“If it be the view of Parliament 
that co-operation shall be controlled 
and directed by another and inde- 
pendent tribunal, whose decisions 
shall be final and binding on the 
Canadian Pacific, then I would su 
t, for your consideration, that the 
ment of Canada and the Can- 
adian Pacific should enter inte an 
pereement for a period of years by 
which the company would agree to 
this form of administration upon 
receiving protection to the holders 
of its securities and to shares; that 
consideration being given because of 
the relinquishment of the control of 
their own property during the term 
of such agreement.” 


B. C. Power Earnings 
Off Again in October 


From Our Own Correspondent 

MONTREAL—Further declines in 
gross and net operating income is 
reported by British Columbia Power 
Corp. for October last. During the 
month income totalled $1,087, as 
against $1,188,926 for October, 1981. 
perating expenses were cut $20,264, 
leaving net operating revenue at 
$334,256, or $81,642 less than that 
reported a year ago. | 

Cumulative returns for the four 
months ended October 1982 show a 
gross revenue of $4,259,909 and 
operating expenses $2,587,291, leav- 
ing a net income of $1,672,618, For 
the corresponding. period of 1931 
gross revenue amoun to $4,725,140 
and operating expenses $2,798,443, 
making net earnings $1,926,697, or 
$254,079 more than that reported this 
year. 


West Kootenay Power 
Interest Well Covered 


From Our Own Correspondent 

MONTREAL.—Some confusion 
appears to have arisen regarding a 
recent article stating that earnings of 
West Kootenay Power Co. continue to 
record a margin over bond interest 
requirements despite the fact that 
earnings are well below levels of last 
year. It is pointed out that in the 
first nine months of this year bond 
interest needs have been covered three 
and a half times over before deprecia- 
tion and taxes, 

In 1931 earnings were sufficient to 
cover interest needs 3.81 times after 
all charges. 


Southern Canada Power 
Net Higher in October 


From Our Own Correspondent 

MONTREAL. — Southern Canada 
Power Co. reports grees earnings 
during October—the first month of 
the current fiscal year—of $187,602. 
This was a decrease of $8,761 com- 
pared with the same month last year. 
Operating expenses, however, were 
cut from $76,555 to $63,124, leaving 
net operating income at $124,478, or 
an increase of $7,670 over October a 
year ago. 


Public Utility Earnings 
, British Columbia Power 
1932 


October : 
Gross earnings 
Operating exps. 


— 
1,188,926 

773,028 

415,898 


4,725,140 
2,798,443 


1,926,697 


$ 
eevee 1,087,020 
752,764 


834,256 
3 ° 


1: 
4,269,909 
+ ‘2,587,291 


1,672,618 
Southern Canada Power 

1932 1931 

October g 
Gross earn... 187,602 193,363 


Oper. exps... 63,124 76,555 
+ 124,478 116,808 


Decrease 


$ 

5,761 
13,431 
*7,670 


Can. Western Natural Gas 
1981 1932 Increase 


$ $ 

+ 262,102 296,751 34,649 

226,842 338,591 111,749 

232,102 287,945 55,843 
214,889 205,967 
ee 124,260 126,078 
84,419 85,155 
67,405 58,586 
59,867 55,502 


80,883 74,297 


1,852,269 1,528,872 176,608 


East Kootenay Power 
| September— 1982 
Gross earnings ... $38,147 
Oper. expenses ... 11,913 

$26,234 ” $27,804 
6 Mos. End. Sept. 30— 1932 1931 


Gross earnings .... $217,760 $250,053 
68.395 88,951 | 


siheiieaale orcas 
$149,365 


1931 
$40,239 
12,935 


Net earnings 


Oper. expenses ... 
$161,102. 


17,000 Miles of Track 
Fail to Pay Their Way 


Wholesale Abandonment of Vast Stretches of 
Railroad in Canada is Justified on Economic 
Grounds, Duff Commissioners Told | 


The Royal Commission on Railways and Transportation, in its 
report, e it very clear that there are enormous mileages of railway 
in Canada on which the traffic is insufficient to pay the traditional 
axle grease but it contributed no useful ne for withdrawing 
any of this comparatively useless mileage from operation. No doubt 
the members of the commission felt that if their plan for an arbitral 
tribunal to enforce co-operation between the railways were to be 
adopted, the two railways would, between themselves, create better 
retommendations than the commission itself could have done. 

The low traffic density of so many railway lines in Canada is the 

roduct largely of competitive construction, leading to uneconomic 
Suplication, and of course to adventuresome investment at the behest 
of contractors and financiers. 
Some of the Early National Duplication Eliminated _ 

The Duff report points out that some of the duplication of mileage 
was due to the fact that the various railways comprising the National 
System had been originally constructed as competitive systems. 

It has been possible, since the consolidation of the Canadian 
National System in 1923, to eliminate a certain amount of this kind 
of duplicated mileage. A war requirement for rails and track material 
first pointed the way to this possibility when, in 1917, rails were 
lifted from one or other of the Canadian Northern and Grand 
Pacific lines which lelled one another so closely between Edmon- 
ton and Red Pass Junction in the Rocky Mountains. As a result of 
war necessities, these two lines were unified for a distance of 213 
miles, Subsequently 144 miles of Canadian Northern track were 
lifted between Napanee and Toronto, where the Grand Trunk Railway 
h the pioneer road, only to find its territory invaded by the 
Canadian Northern and then by the Canadian Pacific Lake Shore 
line. But of this type of duplication considerable still remains. _ 

Another group of duplicated main lines and branches comprises 
the directly competitive sections of the two principal systems which, 
because of unwise rivalry and lack of co-operative spirit, were 
separately constructed, “whereas joint construction and operation, or 
agreement as to running rights over lines already constructed, would 
have served all necessary requirements and prevented much waste 
of public and private funds.” 

Low Traffie Density is Result 

This vast excess mileage has been responsible for an exceedingly 
low traffic density on a large part of the Canadian railway systems. 

Commissioner L. L, Loree, president of the Delaware and Hudson 
Railroad, contributed to the Duff report, a study of traffic density 
on Canadian railroads that makes anything but easy reading for the 
non-technical man, but that is nevertheless one of the most valuable 
features of the report. 5 P F : 

His report divides all Canadian railway mileage into three cate- 
gories—heavy, traffic, medium traffic and light traffic. Eliminatin 
entirely any references to the methods of statistical analysis an 
definition employed these essential facts are revealed: _ 

In Canada only ten per cent of the railway mileage is included 
in the heavy traffic divisions. So heavy is the traffic on these divi- 
sions that they contribute half of all the ton-miles of freight annually. 

About 50 per cent of the mileage is in the medium traffic divisions. 

The heavy and medium ic divisions may be regarded as, 
generally speaking, the economic railway tracks of Canada, justifying 
their existence. The C. P. R. has a somewhat better percentage of 
this economic mileage on its system than has the C. N. R. This 
economic mileage comprises about 60 per cent of the total and carries 
95 per cent of the total traffic measured in ton miles. 

e third class of mileage’ is labelled light traffic and the Duff 
report cautiously avers that “in the United States, the right to exist, 
when tested by economic experience, of all railway mileage in the 
third group is under challenge.” These light traffic divisions consti- 
tute oe er cent of the total mileage and handle five per cent of 
the traffic. 

Thus there aré in Canada 17,658 of miles of railway that can not 
justify their continuance in operation on the primary economic test 
and, Rosier other reasons for continued operation, should be aban- 
doned entirely. ; 

Canada’s Uneconomic Railway Mileage 

The test of traffic density is not final, but the roadway that would 

have to be abandoned if it were universally applied would be as 


follows: 


Calgary and Edmonton to Pacific Coast ........+++ ecceee 8,251: 
/ 17,658 


17,658 42. 

There is a strong prima facie case in these figures for track 
abandonment on a wholesale scale in the interests of economy. The 
C. P. R. made proposals and the C. N. R. made proposals, the former 
railway going much further than the government line, 

Beatty’s Plan Most Comprehensive 

Canadian Pacific placed before the Commission a plan for the 
abandonment of certain sections of railway involving several thou- 
sand miles of track. In each case an alternative routing was indicated. 
Among the lines which would be dispensed with under such a plan 
were many short sections of both railways in all parts of the Dominion 
which, conceivably, might be abandoned and running rights scored 
over one or other of the two systems. 

The Canadian National analyzed the local and general features 
of certain suggested abandonments emphasizing the following con- 
siderations: . Kit, 

Relative ‘operating merits of the alternative lines as through 
routes, : Pe 

Traffic carrying capacity of the remaining through routes. 

The natural resources tributary to the section proposed to be 
abandoned. : ; 

The extent of settlement tributary to the section. 

The wealth production tributary to the section. 

Railway economy resulting from the abandonment. — ; 

Cost of alternative highway transportation facilities if feasible. 

Compensatory cost to industries and settlers for severance of 
communication. . 

As a result of this analysis the Canadian National was of the 
opinion that abandonment of railway lines in Canada should be 
limited to the elimination of duplicating lines which closely parallel 
each other, and that wholesale abandonment of lines and duplicative 
through routes would be false economy. While im their judgment 
wholesale abandonments would not go far towards improving the 
financiél picture of the sasenpe of Canada as a whole, they stated 
that some savings could be effected by concentrating all the trough 
business on the most suitably located and economically operated route. 

No Local Considerations of Importance 

The Canadian Pacific stated that if we are to adjust our trané- 
ortation facilities to the reasonable requirements of a nation or 
ess than eleven million people, some lines will have to be discarded 
yand it only remains to select those that can be sacrificed with a 
minimum disturbance to trade and with the least hardship to indi- 
viduals. When any section of line has been in operation for a period 
of years, even though it traverse what is virtually a wilderness, it 
could not be eliminated without inconvenience to some, It has been 
their experience that individuals and industries have been prone to 
establish themselves at points remote from markets, and then expect 
railway services and railway rates to correct their geographical 
disability. Every new railway has, seemingly, been a challenge to 
the adventurous, and has usually led to the injudicious multiplication 
of industrial plants, and very often to the cultivation of inferior land. 


This is the fourth of a series of articles discussing various aspects 


of the Duff railway report. 


Halifax Shipyards Ltd. , 


Secure Large Contract 
From Our Own Co ndent 

MONTREAL, — Halifax Shipyards 
Ltd., subsidiary of Dominion Steel 
and Coal Corp. has received a 
contract. for the overhauling and 
repair of the Canadian— National 
Railways car ferry “Scotia 1.” In 
other years this work has been done 
at Saint John or Quebec. 

“When the car ferry has been placed 
in the drydock an examination will 
be made to determine the life of the 
boat. Tle extent of the work to be 
done on the ferry will depend upon 
the results of the examination. 

Meanwhile the Halifax Shipyards 
is working on the C. N. S. Prince 
Henry, which liner is undergoing 
extensive repairs. There is another 
six weeks’ work on this vessel. 


Nova Scotia Steel 
Holds Annual Meet 


From Our Own Correspondent 

MONTREAL.—Annual meetings of 
the Nova Scotia Steel and Coa] Co. 
and Eastern Car Co., controlled by 
Dominion Steel and Coal Co. were 
held in Halifax this month. Only | 
routine matters came before the| 
meeting and the following directors | 


were elected: Sen. C. P. Beaubien, 
Outremont; Col. Thos. Cantley, M.P., 
New Glasgow; J. P. P. Casgrain, 
M.P., Sir Herbert Holt, Sir Charles 
Gordon, Montreal; H. J -Kelly, Syd- 
ney; G. H. Duggan, Montreal; Sir 
Newton Moore, president Dominion 
Steel & Coal Corp.; Jos. A. Kilpatric, 
C. B. McNaught, G. H. Montgomery, 
K.C., Montreal; C. J. Butchell, K.C., 
Halifax; Sen. L. C. Webster, West- 
mount; George F. Downs, New York; 
C. S. Cameron, Montreal; F. W. 
Ross, Quebec; J. H. Gundy, Toronto. 

These meetings were scheduled on 
the last Wednesday of March, 1932, in 
order to consider the reports for 1931. 
Owing to a lack of a quorum the 
meetings were delayed until this 
month. 


7 

Canadian Airways Given 
Maritime Mail Contract 
From Our Own Correspondent 
MONTREAL. — Canadian Airways 
has been awarded a contract for 
operation of a winter mail service 
between Moncton and Prince Edward 
Island. The company has been servic- 
ing this route during the summer but 
eae government contract; the 
ma! 
two months earlier than was the case 

last year. 


service has commenced nearly | 


PAINT 


Report Shows Deficit Be- 
fore Payment of 
Dividends 

From Our Own Correspondent ; 
MONTREAL.—Net* earnings 0 
Sherwin-Wiliams Co. of Canada in 
the fiscal year ended August 31 
with’ $986,470. in the previous year 
wi 470 in \ 
After provision tov’ deprecation, 
pensions and income tax there re- 
mained a deficit of $46,621. In the 
previous year, there was a net 

profit of $158,951 after 
which included a write-off of 
917 for depreciation of securitii 
During the year regular dividends 
on the preferred were maintained 
but disbursements on the common 
totalled 80 cents a share against 
$1.70 a share in the previous year. 
After these ents there was a 
deficit of 621 against a deficit 
of $423,249 in the preceding period. 
Profit and Loss Figures 
Following are details of profit 
and loss for the past two years end- 
ed August 31: 
1932 1931 


$ 
74,167 
91,656 


26,557 
2,375 


Net earnings ..... 
Less: 

Depreciation ..+. 
Pensions .....+0¢ 
Income Tax ..e«. 
Invest. dep. ..... 


Net Profits. . 
Less: 


Preferred dvds. . 
Common dvds. .. 


Surplus for 
Add Prev. 


Bal, forward ....- 


46,621" 158,951 


242,200 242,200 
160,000 340,000 


448,621* 423,249° 
4,169,606 4,592,856 


3,720,985 4,169,607 
*Deficit. ; 


Working Capital 
Current Assets .. 4,328,576 4,882,102 


Current Liabilities 758,618 654,653 


Working Capital 3,569,958 4,227,449 
Cash is Lower 

Balance sheet shows cash down 
$319,000 at $418,796; inventories 
down $252,000 at $1,714,582 and 
receivables down $68,000 at 1,515,583. 
Marketable securities with a cost 
value of $807,348 have been written 
down by $158,733 to $648,615. Market 
value was $497,122. Mortg receiv- 
able of $31,000 make their first 
appearance, 

Investments in capital stocks of 
associated companies are virtually 
unchanged at $539,265. Property 
account, which includes trade marks 
and odwill, totals $9,328,264, a 
reduction of $8,000. 

In liabilities bank toans of $150,- 
000 make their first appearance for 
some years. Payables are down 
nearly er cent at $341,764 and a 
former deferred balance of $291,15¢ 
payable to Carter White Lead Co. is 
now shown as a current account 
totalling $266,854. Depreciation re- 
serve totals $2,275,662 and pension 
fund is unchanged at $20,000. 


In his remarks to shareholders 
George A. Martin, president of the 
company, stated that though addi- 
tional economies had been effected 
during the year earnings had been 
reduced and sales had suffered as a 
result of difficult business conditions. 
He felt, however, that the popularity 
and consumer acceptance of the 
company’s products had been fully 
maintained. 


Dominion Steel Starts 
rn OT nee 


MONTREAL, — Operations have 
been resumed at the Sydney rail mill 
of the Dominion Steel and Corp., 
an order having been received for 
15,000 tons of rail for the Canadian 
National Railways. The working force 
at the plant has been increased from 
600 to approximately 1,400 men. 

The plant will also turn out from 
10,000 to 12,000 torts of soft steel 
ingots, which will be used ‘for mill 
requirements later, according to Sir 
Newton Moore, president of the co 
poration. The rail order is expect 
to keep the mill busy until the end 
of the year, and local opinion holds 
to the belief that the plant will be 
operated during the winter months. 


Dominion Rubber Co. 
Winding Up Two Units 
From Our Own Correspondent 
MONTREAL. — Steps have been 
taken by the Dominion Rubber Co. to 
wind up two of its subsidiaries — 
Granby Rubber Co. and Merchants 
Rubber Co. The former is located at 
Granby, P.Q., and the latter at Kitch- 
ener, Ont. Both of these concerns 
have been inoperative for several 
years. 
These subsidiaries are wholly-owned 
by the parent company. 


ear .. 
jurp. . 


“Why Should I Choose a 


Here are six reasons: 
They are authorized 
proper investment for 


They are 


News o 


~ CANADIAN BON 
PRICES DECLI 
AT RAPID RAT! 


Market for New Issues 
Demand is Small 


INVESTORS WAIT 


‘ Domestic and Internation 

- Developments Are Cause 
—New Loan Sells Off 
Substantiall : 


Debenture?”’ 


by the Government #3 § 
trust funds. 


issued by a Government - chartered 


institution—"Older than the Dominion of Canada.” 
Dearne, gh, oi sen Me 
Fe ee hn ae See 
St ee on re 
Interest is paid half-yearly “on the dot”, at the 


good rate of 


5 


per anndm epon $308 or more 
fer 12 months or longer 


up to 5 years. 


If you have funds to imvest if will pay you to 
get further information from our nearest branch, 


iron&Erie 
Bares e 
MORTGAGE CORPORATION 

“Older than the Dominion of Canada” 


Branches in 
London, Toronto, 


St. Thomas, Chatham, 


five Provinces 
Hamilton, Windsor 
Winni Regina 


Edmonton, Vancouver, Vietoria 


¥. G. Meredith, 
Maj.-Gen. Hon. S. C 
M. A 


FOUR LINERS MOVED 
TO HALIFAX-ST. JOHN 


Effect of British Preference 
Seen in Cunard 
’ Action 


Three Cunard Line ships and one 
Anchor-Donaldson Line ship, all of 
which formerly operated between New 
York and the Channel ports to Glas- 
gow will be withdrawn from New 

ork this winter and will be operated 
from Halifax and Saint John.in order 
to obtain Empire preferences for 
shippers on cargoes moving directly 
between Empire ports under the re- 
cently executed Ottawa Conference 


agreements. ‘ 

This is the first visible effect of the 
altered Empire policies on New York 
shipping. Shipping and elevator men 
in the grain trade in the U. S. have 
been expecting some losg of business 
in handling of Canadian products for 
some weeks, and this is thought to be 
an catty indication of the trend. 

The Cunard liners Ascania, Ausonia 
and Alaunia will operate from the two 
maritime ports this winter when the 
Montreal and Quebec ports are closed 
instead of from New York as in past 
winters. The Anchor-Donaldson liner 
Letitia will make three round trips 
between Halifax, Saint John and Glas- 
gow during the winter. Her sister 
ship the Athenia will be laid up for 
the winter. 

The four liners represent a total 
tonnage of 55,500 tons including fa- 
cilities for transport of refrigerated 
cargo and freight as well as pas- 
sengers, 


Algoma Steel Coke 

Situation is Discussed 
From Our Own Correspondent 

MONTREAL.—Differences of opin- 
ion exist on the means used to 
transport Algoma Steel Corp. coke 
to the Winnipeg market. Following 
upon representations by J. S. Woods- 
worth in the House of Commons, the 


“A Central Bank. 


- 


for 


K.C, Chairman of Beard Cronyn, President 
ylsworth, Manager 


General 


Minister of Mines stated that officers 
of his department would be instruc 
to investigate the complaint eman- 
ating from eS the 
that the Canadian ific 
were being forced to carry 
over United States railways in : 
to Winnipeg and that the docks at) 
Fort William were closed to that 
commodity. ee 
Denials of this alleged situati 
come from several sources. The mane > 
r of the Pacific Coal Co. at Fors” 
illiam, states that the local coal ~ 
docks had always handled Sault co 
and, tthermore, had offered t. 
service all the coke that Algoma Steel — 
wished to ship west. ; 
On top of this J. W. Gemmell, vice- — 
president of Algoma Steel, is quoted ~ 
as saying that all western coke ship- — 
ments made by the omanene, this year © 
have gone by boat to Fort William. . | 


St. John’s Harbor Busy 
as Schooners Arri 


Latest reports from St. John’s, News © 
foundland indicate considerable active — 
ity as a result of the drrival of fish- © 
ing schooners from the outposts with — 
their cargoes of fish. Both retail and ~ 
wholesale trade have been active as 
a result with improved payment of © 
accounts and more optimism among ~ 
merehants. s 

Detailed information on the year’s 
catch is lacking as yet but returns 
early in the month seemed to indie ~ 
cate that moaiity is not as high as © 
was originally thought, and that the ~ 
catch. as a whole is not as much ~ 
greater than that of last year as was © 
anticipated. ae 

An important announcement “early ~ 
in the month was the passing of an” ~ 
order-in-council by the dominion gov- | 
ernment permitting the fishing of 
salmon in the Saint John harbor from 
November 1 to December 31, ‘The | 
regular salmon season closed on 
August 15. This is the first time on» a 
record that the federal authorities ~~ 
have permitted winter salmon fishing, ~ § 
and.it is hoped that the catches will _ 
prove profitable. 
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Canada’ | 


An opportunity for every good citizen to inform 
himself on one of the vital issues of to-day 


S CANADA’S bankin 


by a central bank? 
this, 


the greatest depression in history, 


g system antiquated and does it need to be revitalized 
Or is Canada’s wonderful record of no bank.failures in 


radical change in our banking system? 
This is one of the big questions of the hour in Canada. Fiercely is it being 


debated in and out of Parliament. Most 


who have no adequate 


conception of their subject. 


Recently The Financial Post pupltahed a series of 


Bank for Canada” that made clear all the e 
and its possible application in Canada. | It 
and con’s written for the average business 
These articles were wri 
A. F. W. Plumptre, lecturer in 
These articles have 
covered book. Copies may 


143 University Avenue, 
Toronto. 


corer er Oo wae we 


copies of “A Central Bank for Canada,” for which [ enclose 25 


sential facts about central banking, 
was a simple statement of the pro’s 
man reader. 


tten by a recognized student of the problem, 
money at the University of Toronto. 


now been published in a small paper- 25 
be obtained at the nominal cost of, a. C. 
Ce tt ot aa ee eg et pee ee 


THE FINANCIAL POST, 


proof that we do not need any such 


of the debate is carried on by those 


articles on “A Central 


Summary o 


A brief analysis of company earnings 
bold indicates stocks listed in ¢ 
y: Market prices are at close on Tue 
Year 
Company End 
Brantford Cordage oregesetouee Aug. a 


ial ere bene eererwre ‘1 
Sherwin Williams ....++<+++e-« Aug, 9! 
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Date Sold 


?. Ont. ees eseebeeeegees. Nov. .« 
B.C. ses eres eeadereres Nov. .. 
Twp.* eeeeeee re eetere d® Nov. ss 


Manicipal— 
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d | Choose a 


Debenture?”’ 


by the Government s 8 
trust funds. 


4 


a Government - chartered 
| the Dominion of Canada.” 
ar of Huron & Erie Assets, 
id-up Capital and Reserve 
curity totalling $7,800,000, 
vested by Canadians proves 
rvestment, 


atly, “on the Got, at tha 


mnmetm wpon $208 or more 
: 12 months or longer 
up to 5 yeors. / 


vest i will pay you to 
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TAT RAPID RATE 


Has Profound Effect’ on 
ket for New Issues— 


) Demand is Small 
SINVESTORS WAIT 


Domestic and International 
Developments Are Cause 
_ —New Loan Sells Off 

% Substantially 


Developments of the past week 
ave profoundly affected Canadian 
ade bond prices which have 

tiated in price to a degree not 

rienced since April, 1982. In 
five days ended November 22 


even high grade Canadian bonds 


d a loss sufficient to in- 
the average yield from 4.59 


) per cent to 4.75 per cent. The Can- 


‘wdian bond market is practically at 


tors are selling Canadian issues 


“rather than and this de- 
_ presses the sete for such issues 
in oa York. Canadian institu- 


en 

new Domtntn'4 

cent bonds due 1952, which were 
d at 93.45, are now 


t approximately 90%. 


}on municipal bond issues and 
\few that are being offered are 
taken on an option basis. 


“Several of the provinces could 
peney and will borrow as soon 
conditions warrant if not before. 
‘fitish Columbia has an issue of 
4,015,000 maturing in New York 
ds on December 15, while Mani- 
a. an issue of $6,158,000 ma- 
' on the same Ontario 
is some comparatively small serial 
maturities coming due which could 
i be handled without re- 
but it is not improbable 
an Ontario loan is in the off- 

. Quebec has remained out 
market this year but the financ- 
of that province would not be 
It in view of its strong credit 
ion which would enable it to 
money at a lower cost than 
“even the Dominion Government. 

Should the vari 


robable that yields will be 


6 per cent for the western | treas 
and 


5 -per cent for 


~ Government Will Spend 


%e 


7 


ae 
= 

*e 
ae 
eee 


Million on B. C. Pier 


~ VANCOUVER.—One fhillion dollars 
l be spent by the federal govern- 
ment on extension of the Lapointe 
Pier in Vancouver, according to ad- 
Yiees to the harbor board from Ottawa. 
The money has been authorized by 
federal government and will be 
Paid through the harbor board. 
inte pier is being extended by 
eet and additional storage track- 
for 250 cars will be provided on 
old Hastings mill site. 


News of Investment Markets 


Cigarette Sales 
Swing Upwards 


From Our Own Correspondent 

MONTREAL. — Increased 
cigarette sales have resulted 
from lower prices but those 
Sa ii ae cree 

ye early to o 

tain a definite idea of the 
extent to which manufactur- 
ers will benefit. In the mean- 
time the tobacco companies 
are financing the price reduc- 
tion since cut in excise 
tax has not yet been passed 
on to them. 

Though the Ryckman bill 

been approved by parlia- 

ment, reducing excise tax 
from $6 to $4 a thousand 
cigarettes, the new excise 
stamps have not yet been 
made available to the manu- 
facturer. new tax is 
retroactive to October 13 so 
that the manufacturer expects 
a rebate on sales made from 
that date. 


TROPICAL STORM 
AFFECTS POSITION 
JAMAICA SERVICE 


Island Utility Indirectly 
Affected by Damage 
to Crops 


From Our Own Correspondent 
MONTREAL. — Hurricane dam- 
age to the banana crop in Jamaica 
is expected to have an adverse effect 
on the economie situation on the 


of satisfactory volume and prices 
for its banana crop. Values have 
been in the neighborhood of two 
a stem which might be 

to dollar wheat in 


MAJORITY BONDS 
OF ABITIBI POWER 
NOW DEPOSITED 


Committee May Apply for 
Certificates of Deposit 
Being Listed 


Abitibi Power & Paper Co. bond- 
holders’ protective committee an- 
nounced at New York recently that 
holders of a majority of outstand- 
ing 5 per cent Series A bonds have 
become parties to the deposit agree- 
ment. That means it holds more 
than $24,134,000 of the $48,267,000 
bonds outstanding. 

It is probable that this announce- 
ment may be followed by reconsid- 
eration of listing privileges already 
given by the New York Stock Ex- 
change .to these bonds. As a rule 
bonds are withdrawn from trading 
when interest payments stop, but 
because of the many investors in- 
terested Abitibi bonds so far have 
been placed in a separate classifica- 
tion. It is understood that the pro- 
tective committee would in such 
event apply for — of certifi- 
cates deposit issued by its de- 
positaries. 

The right of withdrawal from de- 
posit within 30 days after any plan 
of reorganization is submitted is 
believed to have induced a majority 
of bonds to be deposited. It is prob- 
able that the listing of certificates 
of deposit might bring in more as 
many have withheld ‘their bonds 
because they did not want to bay} 
with their right to sell the bonds if 
at any time that seemed advisable. 

Chairman of the protective com 
mittee is Joseph P. Ripley, vice- 
president of the National City Co., 
which took a prominent part in sell- 
ing the bonds originally, and com- 
mittee includes officers of a num- 
ber of Canadian insurance com- 
panies which hold large blocks of 
the bonds. 


CAN. LOCOMOTIVE 
CAPITAL SET-UP 
WILL BE CHANGED 


‘| Would Issue Income Bonds 


Jamaica Public Service, as the 
leading utility, will feel the effects 
of restricted business 


and Waive Interest for 
Two Years 


Bondholders of Canadian Loco- 


¢| motive Co. are asked to approve a 


Windsor Asks 
Supervision 
for Finances 


Application by the City of 

indsor for protection under the 
Ontario Municipal Act is in imme- 
diate prospect following a vote of 
the or City council in which 
four uncillors approved this 
action and three were against. 
While the city has sufficient funds 
to meet $400,000 of interest pay- 
ments coming due there has been 
difficulty in meeting $350,000 of 
principal payments due ember 1, 

_ Appointment of a board of super- 
visors to take charge of Windsor’s 
finances is in prospect with the 
probability that mas Bradshaw, 
chairman of the other supervising 
boards in the Border Cities group 
will take on yet another responsi- 
bility. Mayor Croll of Windsor 
who recently sponsored a mora- 


of | torium for the city and an extension 


of fund debt maturities is leading 
the faction in the city council that 
is opposed to outside control of the 
city’s finances. 


Bond Tenders 


neon, Town of Sioux Leokout, 
cent’ 15 installment 
. 1, 1932. J. E. Cole, 


Noon, Dec. 5, Municipality of Notre Dame 
du Nord—$5,000, 6 cent bonds dated 
Dec. 1, 1932, redeemable serially from Dec. 
1, 1983, to Dec. 1, 1942. J. N. Valliant, sec.- 


12 noon, Dec. 1, Carleton Place, Ont.— 
$22,300, 5 per cent 20-year unemployment 
relief waterwor extension mtures. 
H. J. Leigh, clerk-treas. (See announcement 


on page 10). 


Bond Redemptions 


Rate Due Redeem. Price 
105 
110 
104 


Nev. 28, 
Ont.—$18,000, 6 
debentures, dated 


Bond Issu¢s— 
Northern Electric *5% 1939 Dec. 1 
Dominion Glass *°%6% 1983 Dec.2 
Int. Pwr. Secs. ‘B’ 64% 1954 Dec. 1 
Consumers Glass ‘A’ 75% 1948 Dec.1 

*Called in part. 

¢tCalling for tenders for sinking fund, 
$25,000. 


* 1000 first mortgagé 


capital reorganization of 


nds | endeavored to bri 


from January 1, 1934. It is 
that interest payments 
wi be waived for 1932 and a 
that sinking e 
ood oot far oll 10 Sink 
are cumu- 
lative but 


acta 


: common 
~~ on * addition pernes 
w made for pre- 
ferred shares to be held b nominees 
of the bondholders. would 
ensure practical control of the com- 
any to 1937. The present pre- 
erred stock has equal voting rights 
with the ordinary shares. ere 
are 15,000 7 per cent preferred 
shares of $100 par value and 20,000 
ordinary shares of $100 par value 
outstanding. 
Has Felt Depression 
Earnings of the company have 
been greatly decreased by lack of 
orders from the railways and in 
1931 deficit after payment of bond 
interest and depreciation amounted 
to $322,171. A strong liquid posi- 
tion has been built up over a period 
of years but in view of uncertain 
conditions and opera losses it 
was felt advisable t fixed 
charges should be reduced in order 
that the company could carry on 
until conditions improved. An in- 
vestigation of the company result- 
ed in a report that it was in the 
interests of bondholders that the 
a management be retained. 
perations have been carried on at 
a very low level for some time. 
Business done by the company has 
been subject to wide fluctuations 
and in issuing income bonds fixed 
Gore will be closely linked with 
earnings while the possibility of 
future defaults is uced, 


Societe Generale Offers 
St. James Parish Bonds 


From Our Own Correspondent 

MONTREAL.—Societe Generale de 
Finance Inc. is making a public offer- 
ing of $325,000 6 per cent gold bonds 
of the St. James Parish of Montreal. 
These bonds are dated October 1, 1932, 
and mature serially up to 1942. The 
offering price is par with accrued 
interest. 

Proceeds of this issue will be used 
by the parish authorities to consoli- 
date the floating debt and to take care 
of other current liabilities. The 
bonds are junior to an issue of $100,- 
bonds which is 
held by the Societe des Artisans Can- 
adiens-Francais. 


A brief analysis of company earnings per annual statements received since last week’s issue. Com any ans 
ividend, 


meld type indicates stocks listed in Canada or New 
» Market prices are at close on Tuesday this week or last , sale 


Year 


Company End 


ee tf 
i = — 


mmon 
earnings Curr. 


Net Income 
1932 1931 divid. 
f & i 


1932 1931 
a £ 
588 9,287 


72, 
1,205,835 1,328,864 


17.22 18.98 10 
P| MME” Scone’ seuw.: y'Cnes 


York. Net income shown is before preferred 


Balance Mkt. 

car fwd. times 
1932 1931 - earn. Yield 
$ > % 
909,714 


956,645 
544,748 761,909 
3,720,985 4,169,607 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 
ccceebevcegcce MOV. os 
Pee sevadeeeres Noy. .. 
covesetocccces NOV. oe 


OFFERINGS OF CORPORATION S AND FOREIGN SECURITIES 


Date Issued 
Nov. . 


see Nov. 


Offered by 
. Royal City Securities, New Westminster .. 


Johnston a Wood GerGenerre* tee se eeeeeeece 


53% 
54% 


Rate Maturity Amount Price Basis 
54 &6% 10815 yr. $105,000 
54% see 4,600 
5% 19-ins. 
18-ins. 
19-ins. 1 


42,315) 
eaae| 96.76 5.66% 
4,479) 


Due 
15-yr. 


Rate 
7% } 


Com. ecce peeecom 


Pras aeree 


THE FINANCIAL 


POST 


NOVA SCOTIA POWER COMMISSION 


Mersey Paper 
GREAT LAKES POWER CO. 


Abitibi’s Soo mill .......... 


MANITOBA POWER 


7,600 


co. 
Manitoba Paper Co, (Abitibi) (3) .....sseccsceeses 24,000 


QUEBEC POWER CO. 


Abitibi’s Murray Bay mill .. 
SHAWINIGAN WATER AND POWER CO. .......... 
1 


Abitibi’s Ste. Anne mill 


Anglo-Canadian P. and P. Co. .... 


Brompton . 


3,500 
278,085 


eee eee en wnee eeeeereree 


Laurentide (Consolidated Paper) ...cscssees 


Belgo (Consolidated Paper) 


St. Maurice (Consolidated Paper) .......... 


Canada Paper Co 
Wayagamack 
Can. Inter. Paper—Three 
Donnacona Pa 


St. Lawrence Paper Mills 


Howard Smith’s Crabtree mill 


ONTARIO HYDRO-ELECTRIC 
Abitibi’s Thunder Bay mill 


Howard Smith’s Cornwall mill ..... 


Ontario Paper Co, 


(Consolidated Paper) a éceeses 
Rivers .. 
wees ona oe 


eeeeee eens 


POWER COMMISSION 
150 


KAMINISTIQUIA POWER CO. ..sseeseees 


Fort William P. and P. Co. 


DUKE-PRICE POWER CO. .... 


Price Bros. and Co. eeereee eeeeeeeet esters 


Port Alfred P. and P. Co. ... 


Lake St. John P. and P. Co. 


GATINEAU POWER CO. (2) . 


Can. Inter. 


Ay ony Gatineau 
E. B. Eddy & Co. 


Rolland Paper—St. Jerome ..... 


eeeeeeeeeee 


MACLAREN POWER AND PAPER CO. .,... 


James MacLaren Co. 


ST. JOHN RIVER POWER CO. .......... nae at hates 


Fraser Companies 


20,000 


Can. Inter. Paper, Dalhousie .......+s0++++. 60, 


(1) These are estimated figures. No consideration is here given 


to the 


large quantities of aromas 
electric boilers for the production o 


wer sold for use in 
eam. 


(2) Gatineau Power Co. should be considered in relation to St. 
John River Power Co. as income of the latter is consolidated 


with that of the former. 


(3) Company in receivership and contract not being recognized. 


Power Firms Watch 


Paper Situation Closely 


/ 


; (Continued from page 1) 


which resulted in the cancellation of a contract for 17,000 h.p. made 
with Shawinigan Water and Power Co. In return for this concession 


Shawinigan received several small 
panies owned by Donnacona. Power 


electric power distributing com- 
urchases by Donnacona today 


total about 3,500 h.p., an amount which is more in with their actual 


requirements, 
These are 


power companies. 


Want Contracts Fulfilled by Purchaser 
ific instances of where newsprint companies have or 
about a modification of their contracts with the 
ther contractors are known to have initiated nego- 


tiations with a view to changing the terms of their agreement. Minor 


concessions may have been made. 


companies have insisted upon the 


for firm power. 
At 


strain on 


matter of debate. It is common 


General 


ly speaking, however, the 
fultilment contracts 


of their 


time most of the operators are paying for nearl 
twice as much power as ae pom gl cae. their plant spenatlens. This 
inances when 0} 


ong they can carry on 
knowledge that some could not carry 


rating losses are all too 
r present conditions is a 


on without outside financial support. 
Consolidation Would Affect Contracts 


It is reco 


panies is undertaken it would result, among other 


i that if a consolidation of the major newsprint com- 


things, in the per- 


manent closing of the high-cost mills, It stands to reason that the 


consolidated company would be unwilling to assume 
contracts entered into by these mills. This obligation might 


the power 


new 
the liability of 


be evaded by placing the property in receivership. This step may not 
be desirable and a readjustment of power contracts to conform to 


cha 


satisfactory agreement. 


conditions could possibly be brought about by a mutually 
Plans for consolidation, while still in mind, have been side-tracked 


for the moment in order to deal with more greeting. current problems— 


chief of which are maintenance of price and 


location of tonnage. 


Move to Secure Stability 
In order to maintain any degtee of stability in marketing conditions, 


as well as prevent price cutting, those companies with limited 


orders 


must be kept satisfied by allotting the additional tonnage. Otherwise 
they will, of necessity, be forced to secure business in any manner in 


which they see fit. 
stability. 


s long as this condition exists, there can be no 


Those concerns most interested in keeping the situation in hand 


are naturally those with the lar 


st volume of business. They also 


are the ones which are being asked to gre up tonnage in order to meet 


the demands of those not so fortunat 


'y located. 


Some Operators Would Benefit 
Companies which are known to be operating at a low percentage 


of ca 
re-allocation of tonnage. 
income 


principal of which is the bill for po 


ity, such as Consolidated Paper, are expected to benefit by any 
This would improve their operating 
sition, making easier the task of meeting current liabilities, 


and 


wer. 


In order to strengthen the position of those companies with limited 


tonna 


, concessions would have to be made 


by operators more for- 


tunately placed. Release of tonnage in turn would lower their plant 
operations and create a larger surplus of power in that particular case. 
erences are being held in Montreal with a view to arriving at 


an equitable distribution of tonnage 


made as to 


. So far no-announcement has been 
the progress of the discussions or what plans are in mind 


as to the extent of the concessions which will be asked from the com- 
panies with better than an average volume of business. It is under- 
stood that headway is being made and expectations are now that a 


statement will be issued shortly. 


Power executives are watching the situation to see in what manner 
concessions will be made and, in turn, how their own position will be 


affected. 


Would Increase 
Preferred Stock 
of Loblaw Inc. 


Shareholders of Loblaw Groce- 
terias Inc. are asked to approve the 
mortgaging of the company’s 
warehouse in Chicago and the rat- 
ification of the conveyance and 
transfer of this property to E. E. 
Moran and J. Francis Harter. At 
the special meeting of shareholders 
to be held in Buffalo on December 
1 it is also proposed that approval 
should be given to increasing the 
authorized number of preferred 
shares from 30,000 to 35,000. 

The Chicago warehouse was not 
included in the sale to Jewel Tea 
Co., of the Chicago business which 
was consummated early in 1932. Of- 
ficials of tne company refuse to 
comment on the significance of 
the increase in preferred stock or 
the mortgaging of the property. 


Ontario Municipal Book 
Shows Financial Position 


The annual Blue Book of Municipal 
Statistics issued by the Ontario Mu- 
nicipal Board, recently off the press 
with 1931 figures, shows the financial 
position at the end of the last fiscal 
year of most of the 939 organized 
municipalities in the province. The 
bulletin comprises 75 pages of sta- 
tistical matter and follows its prede- 
cessors in form. ¢ 

Assessed population in Ontarjo in- 
creased to 3,194,243 in 1931 from 
3,141,688 in 1980 but assessed acre- 


U. K. Preference 
Ensures Clean-up 
Of B..C. Salmon 


With a higher season’s pack in 
all varieties except sockeye and 
steelheads, expectations of British 
Columbia packers are that the Brit- 
ish preference will enable all stocks 
to be cleaned up. Larger stocks 
than formerly of frozen salmon 
were accumulated to meet British 
demand and profitable prices are 
anticipated for whole pack. 

The pack to October 29 was 
1,040,977 cases as against 684,353 
cases in the preceding year. Sock- 
eye was reported at 275,328 cases 
whereas last year the catch was 
282,899 cases. Sales in small lots 
are being arranged without diffi- 
culty and the acute shortage in 
pinks has resulted in a price ad- 
vance. The reported imports of 
Japanese salmon into the United 
States because of the drop to half 
its old value of Japanese currenc 
do not much affect British - 
umbia which seeks a market in 
Canada and British Columbia. 


age dropped to 25,758,442 from 265,- 
878,092 acres. Total taxable assess- 
ment of the province increased to 
$3,183,152,415 from $3,126,533,102 dur- 
ing the year and total debenture debt 
of all municipalities increased to 
$499,002,074 from $485,280,182 while 
sinking funds showed slight change 
at $60,065,280. Taxes imposed in- 
creased to $128,657,684 from $122,- 
730,972. 


ADIAN dollars continued their 
downward course in terms of gold 
standard currencies during the week 
ended Nov. 21. In New York the 
Canadian dollar closed at 86 7/16 
cents on Nov. 21 compared with 88% 
cents a week before. 

The decline started slowly, but was 
more acute later, when the Canadian 
dollar in terms of New York funds 
lost 9/16 cents on Nov. 21. This 
change was made in close sy eee 
with coosting which fel] from $3.32 
o $3.27% in New York during the 
week and which also suffered most 
severely on Nov. 21. 


TERLING’S weakness has been 

attributed to uncertainty for the 
outcome of war debt negotiations 
now in process. However, unless the 
foreign exchange market is fore- 
casting failure of the conversations, 
it would seem premature to put such 
an interpretation on the fluctuations. 

Sterling is naturally under some 
eeerte at this season because of 

ritain’s large purchases of food- 
stuffs and raw materials in the late 
fall, and this accounts for some of 
the weakness. Reports indicate that 
sterling’s weakness has been caused 

y interdependent forces whose 
action is probably temporary. Rumor, 
which has linked the an dollar 
with sterling, rather than with the 
United States dollar, has been sub- 
stantiated, at least, by the latest 
changes. 

In New York, sterling is now 
aqgrenee its low of December, 
1931, when it touched $3.28, and is not 
far removed from its record low of 
$3.18 reached in February, 1920. In 
Montreal and Toronto it has main- 
tained its strength, closing at $3.78% 
on Nov. 21. 


Ster'! 
3.313/4 
8.811/2 


15.64 16.03 
24.04 


18.90 
23.73 
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Canadian Public Service 
Shows Better Earnings 

Mh ge ge : b y 


ar the three months ended Sep- 
tember 30, 1932, which compares with 


expenses, maintenance and taxes are 

up to $42,581 from $37,054 but net 

operating income of $60,866 is some 

ae - her Con —_. — 

ng non-ope ome an 

deducting non-o rating ses 

there remains 542 available for 

$33,472 a st $01, 

as ns ” 

312 available for interest of $32,949 
in the same quarter of 19381. 

Net income of the company is 
$27,070 in the third quarter of 1932 
as compared with $18,363 in the same 
quarter of 1931 before provision for 
retirement reserves, United States 


The National City Company 


360 St. James St. 
MONTREAL 


320 Bay Street 
TORONTO 


~ 
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SAIL 
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Consulting Engineer — 


305-309 Broadway, New York City, N.Y. 


ing to Europe, find everything the 7 
seasoned traveller can need on Cunard 
and Anchor liners from New York. 


_ Distinguished passenger lists, com- = 
fort and luxury in public and private >" 
rooms, a justly celebrated cuisine, 
and that personal steward service 
based on Cunard’s 92 years sea- 


experience, with low rates in all 
classes (First Class from $132. one 
way, for instance)—these are fea- 


tures of a Cunard-Anchor crossing. — 
TO EUROPE FROM NEW YORK-BOSTON-OR HA 


exchange 
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with control of West @ang 
Valley live a 
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Annual Report of Board of Directors for Year Ending August 31st, 19; * 


TO THE SHAREHOLDERS: On behalf of your Directors I beg to 
Company, showing the Assets and Liabilities at the close of its: fisca 


Messrs. Price, Waterhouse & Company, have made an 
ompany and their certificate and report is submitted herew 


According to our usual custom all renewals of and repairs to properties have been charged 
= the sum of $91,656.60 has been written off to . 


Your Audito 
accounts of the 


een the Balance Sheet of 
year, August 3ist, 1982, 


examination of the books , 


to Pperan~ - 


eserve for Depreciation. Total R 


ing Expenses, and 
for Depreciation and Renewals of Plant as shown on the Balance Sheet now stands at $2,2756,662.50, 
All inventories have been taken with care and have been priced on the basis of cost or market, 


ever proved to be the lower. 


Although additional economies in operation have been effected throughout the year, earnings } ay 


been reduced and sales have suffered as a result 


f the continued difficult business conditions, 
popularity and 


ever, your Directors feel assured, that notwithstanding lowered sales volume, the 
sumer acceptance of the Company’s products have been fully maintained. 

The spirit of the personnel of the Organization continues to be of its usual high standard, ee 
take this opportunity of extending to the staff throughout the country thanks for its full co-operatic 


and support. 


The earnings for the year ending August 31st, 1932, were $74,167.10. Provisions on account of Reserved, 


“Pensions, Income Tax and Dividends totalled $522,788.34, as follows:— : 


Reserve for Depreciation and Renewals of Plant ...... eocccccvemeccccccces § 91,656.60 
Dividends on Preferred Stock’.......... Coscccedcccdesascscccacsews 242,200.00 
Dividends on Ordinary Stock 


Pensions Paid and Long Service Awards a: cvdetedes Qcccretecccecessécemidce 
Provision on account of Income Tax ........++ssee occcccmsecvesecesebesess 


ep eee eer eee tee metas 
26,556.84 
2,374.90 
$522,788.34 
names 


\ ed 


The Surplus Account now stands at $3,720,985.54, and total Reserves and Surplus as shown on the 


report amount to $6,016,648.04. 
Montreal, November 14th, 1982. 


Respectfully submitted on behalf of the Board, 
< GEO. A, MARTIN, 


The Sherwin-Williams-Company of Canada, Limited 
and Subsidiary Companies 
‘Consolidated Balance Sheet, August 31st, 1932 


ASSETS 


Property Account— 

Land and Buildings, Leaseholds, 
Machinery and Equipment, 
Formula, ks and 
Goodwill 

Investments in Capital Stocks of 
Associated Companies 
Current 

Inventories, as cer- 
tified to by the 
Management ....$1,714,582.08 

Accounts and Bills 
Receivable, less 


1,515,583.29 
Marketable 
ities at cost, less 
depreciation there- 
on written off... 
(Market ro" 


97,1 


648,615.52 


31,000.00 
418,796.09 


Insurance and Taxes Prepaid, etc. 


539,265.85 


4,328,576.98 
44,160.26 


$14,235 ,267.25 
RRR et 


AUDITORS’ REPORT TO 
SHAREHOLDERS 


WE have made an examination 


THE 


of the books 


and accounts of The Sherwin-Williams 


Company of Canada, Limited, and its 


and have obtained all the 


ub- 


nforma- 


sidiary Companies for the year ending August 
"Tose, 


31st, 


tion and explanations which we have required; 
and we report that, in our opinion, the above 
Balance Sheet at August 31st, 1932, is properly 
drawn up so as to exhibit a true and correct 
view of the state of the combined affairs of 


The Sherwin-Williams Company 


of Canada, 


Limited, and its subsidiary companies, accord- 
ing to the best of our information and the 
explanations given to us and as shown by the 


books of the companies. 


PRICE, WATERHOUSE & CO., 


Montreal, November 8rd, 1932. 


Auditors. 


Approved on behalf of the Board, 


WM. SHEPHERD FALLIS 


} Directors. 


LIABILITIES 
Capital Stock— 


Seven Per Cent Cumulative Preferred— 
Authorized — 40,000 shares 
of $100.00 each 


“Issued — 34,600 shares of 
—— each ......$8,460,000.00 
No Par Value Ordinary— 
Authorized—225,000 shares 
Issued—200,000 shares.... 4,000,000.00 re 
; ————— $7,460,000.00 a 
Trade Accounts Payable and Accrued Tis-_ % 
bilities 20880 CEHO89EOOE 241,764.99 
Bank Loan, secured by Pledge of securities 5 
of a market value of $263,000.00........ 
Current Account with Carter White Lead 
Company of Canada, Limited ........... 


Reserves— 


For Depreciation and Re- 
newals of Plant eee. $2,275,662.50 
For Pension Fund ....sese++ 20,000.00 


oe ar A 


PHD wine ov eo ge ww hate S meee) 


Le 


Surplus as per Statement Attached 


Consolidated Statement of Surplus and 
Profits, August 31st, 1932— 
Surplus at August 81st, 1931 
Add: Combined earnings for the year 
ending August 31st, 1932, together with 
dividends received out of the earnings 
and accumulated surplus of Associated 
Companies before making provision for 
depreciation and income tax, and before 
charging expenditures shown below... 


= 
s 
s 
3 


é 


74,167.10 


* 


Deduct: 

Pensions paid to retired 
employees and 
Service Awards 

Depreciation .....see+s ees 

Provision on account of 
Income Tax ecssecceees 


~ hs & 


Deduct also: 
Dividends pald during the 


year:— 
Preferred eeeereeoreeeaee $ 242,200.00 
Ordinary ecccesccecesee 160,000.00 


Balance of Surplus, August 3ist, 1982... $3,720,088. Ab 





(CIAL POST 


wy tenes of ae : 


sought. This is 
up and maintaining 
the social insurance or pension 
just referred to, the 
ply correct and time- 


lable cs. ; 
“He will make sure that the scheme 
sound merneenationlly, thas” 


Tuing as well as accrued liabilities, 
at the payments into the fund are 
adequate for the obligations bein 
dneurred, and last, but not least, wi 
i: his best ju ent in 
n that the scheme is harmonious 
1 construction and wo 
nd from the stand-point of the 
uman relationships involvei.” 
An equally sound and construc- 
tive viewpoint was expressed at 
the same meeting by H. H. Wolf- 
enden, an’ independent Toronto 
actuary and keen student and 
r on social insurance matters, 
‘who pointed to the need of educa- 
tional effort, close scrutiny and 
‘fearless thinking on the part of 
he general public to distinguish 
tween real insurance plans, in- 
ual savings schemes, meth- 
of non-contributory compensa- 
n and those of mere relief. “The 
ent necessity of controlling the 
ny ingenious devices by which 
p thoughtless seek to shift the 
onal burden to the shoulders 
‘of other persons or the state,” he 
aid, “is fundamentally important 
all these types of schemes as 
‘indeed it is essential to the success 
‘of all constructive human effort.” 
r. Wolfenden urged more careful 
ploration of the possibilities of 
ring the individual first of 
make systematic provision 
himself, instead of the govern- 
t’s finction being assumed 
' to lie in the inauguration as well 
“ga the unlimited support of plans 
| to which the individual contributes 
:* as an afterthought. 
~ Development along various lines 
social insurance will probably 
one of the most important social 
economic contributions of the 
t decade and there is little 
stion that some type of national 
Unemployment insurance scheme 
be presented to parliament 
ng the lifetime of the present 
rnment. If this and other 
cl are to be developed along 
and satisfactory lines, it is 
essential that the invaluable ad- 
of Canada’s actuarial experts 
and accordingly the 
ons set forth at the life offi- 
= meeting deserve the widest 
publicity throughout the 


RAISING MONEY 
IS DIFFICULT 

— week an article in The 

Financial Post listed four reas- 
ons for the comparative failure of 
the $80,000,000 Dominion loan 
which had to be shut off at that 
figure without proceeding to the 
$105,000,000 objective which the 
government really had in mind. 

A fifth important reason might 


wel be emphasized in addition. Invest- 


ors become timorous when they 
are asked to purchase the securi- 


BS | ties of a government that is not 


balancing its budget and that in- 
stead of striving to the utmost to 
balance its budget is continuing to 
put government money and credit 
behind all sorts of schemes to cre- 
ate prosperity artificially. 
The recent British conversion 
loan would not have been the re- 
markable success it was had it not 
been preceded by the most drastic 
curtailment of government expen- 
ditures bringing a balanced budget 
within sight of attainment. But 
n.| there is no early prospect of a bal- 
‘| anced budget for Canada. Under 
these circumstances we cannobd 
blame anyone but ourselves if our 
national bonds meet a cool recep- 
tion. 
It is doubtful if even the super- 
p of cabinet ministers, 
who used the long distance tele- 
phone to importune large institu- 
tions to get behind the loan, would 
‘| have brought the sales even to the 
$80,000,000 figure reached if the 
Prime Minister had made his rev- 
elations about the loss on wheat 
speculation two weeks earlier. 
| ———— 


DR. CLARK’S VIEWS ON 
MONEY POLICY 
HE Edmonton Journal has been 
looking up the views of Can- 
ada’s new deputy minister of 
finance, W. C. Clark, on monetary 
and banking problems. It finds 
that a year ago he contributed an 
article to the Queen’s Quarterly in 
which he discussed the aid our 
export industries might receive 
from the depreciation of the dollar 
and in which he suggested that we 
would be in a stronger position if 
‘we had central banking machinery 
properly equipped and definitely 
responsible for the control of credit 
in all emergencies of this char- 
acter. He.considered the present 
tradition of division of responsibil- 
ities between the banks and the 
government, and the lack of special 
equipment or traditions in the 
department of finance, to be thor- 
oughly anomalous. 
be ile Canada’s recent experi- 
ment in reflation was inaugurated 
at almost the exact moment that 
Dr. Clark took office, there seems 
little doubt that it had been dis- 
| cussed with him before he took up 
his official duties at Ottawa. Pri- 
marily Mr. Bennett gave Canada 
some inflation because the rise in 
our dollar was damming up the 
export flow of wheat. 
But behind this immediate reason 
there must have been in the mind 
of the prime minister a profound 
conviction of the need of reflation- 
ary measures for business pur- 
poses. As this conviction did not 
exist some months ago, it is rea- 
sonable to assume that Dr. Clark 
put it there. ~ 

Under the régime of the new 
deputy minister of finance there 
will probably be an attempt to 
regularize the monetary and bank- 
ing control and operations of the 
department of finance. This would 
be a step forward if it were to be 
undertaken with a desire to pre- 
serve the best traditions of Can- 
adian banking and finance rather 
than in an attempt to effect sweep- 
ing changes over night. 

That there is some need for 
changes is evident. Canada has, 
for instance, certain rediscounting 
arrangements in which the depart- 
ment of finance fulfils the func- 
tion of a central bank, The request 
1] for advances from the government 
are’ nominally passed by the treas- 
ury board, a committee of the cab- 


allj inet. But on this treasury board 


there seldom sits any one equipped 
by training or background to per- 
form the functions that in Britain 
are performed by the chairman of 
the Bank of England and in the 
United States by the governor of 
the Federal‘ Reserve Board. Thus, 
the rediscounting is more or less 
automatic and without regard for 
what should be Canada’s credit or 
monetary policy. 

In many other directions, the 
department of finance machinery 
can be improved under the direc- 
tion of an able economist, such as 
Dr. Clark. 


FUNDAMENTAL FACTS 

_ IN TAX PROBLEM 
FL USNESS men’s organizations 

that set themselves out to have 
taxes reduced will never get very 
far by merely publishing figures of 
the rate of increase in governmen- 
tal expenditures and confining 
themselves to that. They must get 
to the roots of the tax problem 
and while these roots include ex- 
travagance, inefficiency and even 
some graft, the one from which 
the tax plant really derives its life 
is something quite different. Taxa- 
tion in the post-war era is nothing 
more nor less than a method of 
effecting redistribution of wealth. 

It will perhaps clarify our think- 
ing somewhat if we think of three 
different types of governmental 
expenditure. There is expenditure 
on account of the cost of govern- 
Ment, public defense, administra- 
tion of justice, etc., functions that 
everyone agrees belong to the 
State. Then there is the expendi- 
ture of revenue from special taxes 
imposed for specific purposes, such 
as motor vehicle taxes for high- 
‘way purposes, where the state is 
merely a trustee for a restricted 
group of citizens. Such fees should 
not really be considered as taxes 
at all. 

The third group of taxes em- 
braces those that are necessarily 
imposed to raise money for gov- 
ernmental activities undertaken 
under the influence of modern 
social thought. The largest pro- 
portion of the rise in taxation in 
the war and post-war years is 


traceable to this group of activi- 
ties. 

Taxation has become a means 
for the redistribution of wealth. 
When the state frees a publicly- 
owned utility from taxes in order 
to reduce lighting rates to work- 

it has to find a way to 

replace the lost tax money by some 
set hg Suber nen ae 
in for pensions aged 
Sak free hospitals for the in- 


firm, free advanced education for | A) 


all, it assesses the cost upon busi- 
ness and capital through income 
taxes, inheritance taxes, etc, 
There is nothing to this process 
but a definite application of the 
socialist principle of equalization 
of wealth and opportunity. 

Much of the campaigning against 
rising taxes has been wild shoot- 
ing. Business men have felt that 
there was an enemy there but they 
have not seen quite clearly 
enough to fire directly at him. The 
job now is to locate and define the 
source and inspiration of the tax 
enemy. It is in Socialism and it 
will not be a long step from our 
present system of using up our 
reserves of capital to give to the 
so-called underprivileged to an 
outright system of either Socialism 
or Communism. 

In dealing with the tax problem, 
then, business men must recognize 
that they are dealing with a fun- 
damental social movement and not 
with the ineptitude of a small 
coterie of civil servants. If they 
keep this in mind they will be able 
to launch their offensive more in- 
telligently, assuming, of course, 
that they want to get their taxes 
cut once they discover why they 
have risen. For the business man 
who believes that Socialism is a 
good thing has no right to kick 
about his tax bills. That is what 
he is paying for. 


RUN UP COSTS 
|B pamasearpl government’s sur- 
vey of education in Canada 
in.1981 reveals an increase of 2.1 
per cent in attendance at schools 


and 8.I\per cent in school expendi- | 5. 


tures. 

The depression has had the effect 
of crowding the secondary schools. 
Boys and girls leaving public 
school have had difficulty getting 
jobs and have continued in school 
to keep themselves occupied and to 
fit themselves for larger work in 
life. 

The cost of secondary education 
is higher per pupil than the cost 
of primary school education and 
thus. It is the increase in second- 
ary school attendance that has 
caused the educational bill to roll 
up at a period when it should have 
been coming down. 

But this natural result of unem- 
ployment has merely intensified a 
condition that has prevailed for a 
number of years. With compulsory 
school attendance ages being 
raised, with more and more firms 
insisting upon the matriculation 
certificate as a prerequisite to 
granting a job, with the curricula 
of secondary schools being widened 
each year, the cost of education 
has been steadily rising for some 
years. Provincial expenditures on 
education have grown from $10,- 
000,000 annually to $34,500,000 an- 
nually in the last 15 years, yet the 
provincial share of expenditures on 
publicly controlled -schools repre- 
sents only about 15 per cent of the 
total, the balance being put up by 
the municipalities and by the 
pupils in these schools where small 
fees are charged. It is only fair to 
point out that the rate of advance 
in provincial educational expendi- 
tures has not been greater than 
the average rate of advance on all 
items of public expense but this is 
beside the point, the chief thing to 
be noted being that the country 
cannot afford to continue spending 
money on education at even the 
present rate, much less at a stead- 
ily advancing rate. 

In bringing down school costs 
attention need not first of all be 
focussed on public school costs or 
on teachers’ salaries. The great 
problem lies in the field of second- 
ary education, designed to cram 
the heads of the older children of 
the land with a mass of factual 
data that is in a large percentage 
of cases rather indifferently re- 
ceived and of doubtful value in 
after life. 


In Canada’s present financial 


position serious consideration must 
be given to the idea of completely 
altering the basis of charging fees 
in secondary schools in order that 
this branch of education should be 
made largely self-supporting, the 
state contributing largely only to 
the most promising scholars 
through some system of scholar- 
ships to be established after care- 
ful study. 


WEAKENS HIS CASE 


N INTERESTING and illumin- 
ating example of how not to go 
about the business of seeking re- 
form is provided in the case of 
Judge Stubbs, of Winnipeg. Judge 
Stubbs won a great deal of sym- 
pathetic -attention in all parts of 
Canada by his comments upon cer- 
tain weaknesses in our system of 
law enforcement and penal justice. 
He may have gone too far, that is 
a matter of opinion, but in any 
event he incurred the displeasure 
of political authorities and was 
told he would be “investigated.” 
With that announcement, Judge 
Stubbs threw reasonable caution 
and judgment to the winds and 
began to speak and act like a man 


EPORTS indicate that there is 
some domestic manufacture of 
clothing in the vicinity of Conner 
berta. Raw wool, ordinarily so d 
at 8c a pound, is being washed at 
home and sewn between flour sacks 
to make bedding, and the old 
fashioned spinning wheel is being 
used to prepare yarn to make socks, 
mitts, sweaters, caps and under- 
wear. 


'ARROT RIVER VALLEY at 

The Pas, Man., which is some 
350 miles north of the International 
Boundary at about 54 degrees N. 
Latitude, is now a full fledged 
agricultural producer. : 

This, the latest addition to 
Canada’s agricultural areas, has 
shipped five carloads of vegetables 
to Churchill on Hudson’s Bay this 
year and has sent the same quantity 
to Flin Flon during the season. 
Smaller quantities have been ship- 
- to other points located along 

e Hudson’s Bay Railway. The 
shipments included potatoes, cab- 
bages, beets, turnips, parsnips and, 
of course, carrots. 


= editor fie Eeiciency 

zine, 0 ndon, Eng., is 
Herbert N . Casson, a Canadian. We 
assume then that Mr. Casson did 


not see this item before it got into | p 


rint: 

, “The names of three political follies 
are Washington, Ottawa and Can- 
berra—the seats of Government in the 
United States, Canada and Australia. 
+ “All three are merely political cities, 
misplaced. They have become hot- 
beds of politics. . 

“The capital of the United States 
ought to be either New York or that 
central city—Indianapolis. 

“The capital of Canada ought to be 
Toronto, Ottawa is 300 miles out of 
the way, in the frozen north. 

“The capital of Australia ought to 
be Sydney or Melbourne, I would not 
dare say which. . 

“Canberra cost £9,000,000 of 
borrowed money. It is a wonderful 
city of white stone and beautiful 
gardens. But it is 100 miles from the 


a. 
“It is not a wise plan to put a 
Government in a town of its own. 
How absurd it would be to put our 
Government in the Lake District, or 
to put the German Government in the 
Black Mountains!” 


‘Other People’s Views 


(The Canadian People) 

The Vancouver Province.—The basic 
strain in Canada’s population is, of 
course, Anglo-Saxon. The secondary 
strain is French. But there are 
innumerable other strains, German, 
Scandinavian, Italian, Polish, Rus- 
sian, Czechoslovakian. They all 
bring something to Canada, some 
vigor which has preserved them 
throughout the ages. They bring their 
languages, their customs, their arts, 
perhaps traces of their institutions. 
And we set to work immediately 
upon their arrival to smother out 
everything they bring and make them 
over into Canadians. Are we wise in 
doing this? Are we not in too much 
of a hurry to extinguish all the 
racial characteristics of our new 
settlers? Do we not make trouble 
for ourselves with our hurry, as in the 
case of the Doukhobors? And do we 
not lose something in riehness and 
variety and picturesqueness and 
interest? The value of the French- 
Canadian strain, which a happ 
accident has preserved and developed, 
should be a signpost for us. The 
tathér indifferent success which the 
United States has had in throwing 
everything into the melting pot, 
might prove a warning. 


Canada And Her Wheat 

Vancouver Province.—If anyone in 
Western Canada wishes to know why 
he has less money to spend this year 
than he had in 1928, he may find the 
reason’ by studying the following 
table from Hansard showing the 
wheat and wheat flour exported from 


Quantity 
in 

bushels 
309,587,417 
«ee 241,896,059 
++. 295,061,853 
«+» 294,162,155 
+++ 308,144,918 
» +e 421,785,327 
e+e 212,529,189 
eee 249,724,883 210,296,003 \ 

1932 ... 215,677,763 134,636,926 0.62 
As the Minister of the Interior 
stated in the House of Commons, the 
other day, the economic structure of 
Canada is built up, to a large extent, 
on the production and export of wheat, 
and when the profit is taken from the 
wheat industry, the whole country 
feels it. Canada, the figures quoted 
above show, got for her wheat, in the 
last fiscal year, less than 30 per cent 
of what she got in the year ending 

March 31, 1929. 


(Maritime View of Empire Pacts) 

Maritime Merchant.—The prospect 
of immediate benefit to the Mari- 
times from the Empire trade agree- 
ments are not such as to arouse any 
degree of enthusiasm. It does not 
appear that the flow of grain through 

alifax and Saint John will be large 
during the winter, although there 
should be more package freight 
inward. So far as lumber is con- 
cerned, the British market is heavily 
stocked with the Russian product and 
the treaty with Russia has nearly 
three months to go. In New Bruns- 
wick the Government cut the stump- 
age rates in two, but the lumbermen, 
with heavy stocks on their hands, are 
not disposed to enlarge their opera- 
tions to any great extent. As far as 
other products are concerned, whether 
of the farm or the fisheries they are 
not available in sufficient supply, 
with the exception of apples, and of 
potatoes if the embargo is lifted, to 
figure at present in the export trade. 
All that can be said at the moment is 
that the market is available but we 


$330,541,677 
322,304,536 
434,051,986 
421,815,274 
411,996,452 
493,642,105 
261,210,670 


are not yet in a position to take 
advantage of it. No doubt some 
benefit may be derived here and there 
and a beginning made, but the initia- 
tive lies with ourselves. That is the 
point that needs to be emphasized. 
Many countries are now seeking 
trade agreements with Great Britain. 
Even with a preference existing the 
competition will be keen; hence, while 
immediate prospects of benefit may 
be meagre the resources and the 
seaboard location of the Maritimes 
afford the people great opportunities 


campaigning for political office. He |} 


has alienated a large body of the 
public opinion that had begun to 
watch carefully for his views. 
There is a dividing line between 
the practical reformer and the 
fanatical evangelist that Judge 
Stubbs has failed to recognize. 


Newest political conundrum: Is 
Mr. Hoover called upon to carry 
out his own promises between now 
and March 4 or should he do the 
things the people voted for? 


“Stop Me If You Have 
Heard This One” . 


“The doctor coughed gravely. ‘I am 
sorry to tell you,’ he said, looking 
down at the man in the bed, ‘that 
there is no doubt you are suffering 
from smallpox.’ 

“The patient tfrned on his pillow 
and looked up at his wife. 

“Julia,” he said in a faint voice, 
‘If any of my creditors call, tell them 
that at last I am in a position to give 
them something.’* 
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The World at Large 


An Occasional Department Discussing World 
' Economie Affairs That Affect 
Canada 


By F. 8. C. 


CONFERENCE POSTPONED 


T NOW seems likel 

world economic and monetary 
conference, which was to have met 
in London in January, willfbe post- 
oned until April. There are two 
actors in the postponement. One 
is the fact that the United States 
Congress is likely to move very 
slowly in the matter of adjusting 
or even considering the war debts 
due from Great Britain, France 
and other countries and most cer- 
tainly would not arrive at any 
settlement in time to permit the 
conference to go on in January. 
Another reason is the fact that the 
experts of the League of Nations 
who have been working on the 
conference preparing basic mate- 
rial for consideration, have gotten 
themselves so involved in an argu- 
ment on the merits of the gold 
standard that they have failed to 
draft any useful points for the 
agenda. 

* * * 


ATTITUDE of the United States 
congress on the war debts 
question is not easy to forecast. 
ut it seems likely that an appeal 
to self interest, with offers of 
trade concessions, arms reduction, 
etc., will lead to some settlement 
of these debts that will remove 
from the economic scene the most 
a features inherent in 
em. 


There can be little doubt that 
the stability of the British finan- 
cial position depends in no small 
measure upon the order of settle- 
ment. Great Britain requires a 
war debt settlement not because 
she selfishly desires it, but because 
she simply cannot pay the debts 
and would have to default the 
December payment if some ar- 


that the} Pe 


rangements were not made to sus- 


nd it. 

There“is little use in going into 
the world economic conference 
without the war debt question out 
of the way. If, on the other hand, 
the eee can be reasonably 
settled, say to the degree that the 
reparation question was settled at 
Lausanne, the economic conference 
can devote itself to a number of 
other important financial problems 
world-wide in character and find 
some basis for concerted action in 
the direction of recovery. 


PEIME MINISTER RAMSAY 
MACDONALD was reported as 
being thoroughly disgusted with 
the muddles and misunderstanding 
of the Preparatory Committee sit- 
ting under the auspices of the 
League of Nations at Geneva in 
advance of the world economic con- 
ference. 

Geneva despatches indicate the 
preparatory experts have gotten 
themselves entangled in an aca- 
demic debate on the gold standard. 

This bears out at has been 
charged alleged by The Financial 
Post on many occasions, that in 
certain of its functions the League 
of Nations permits itself to be 
turned into an international debat- 
ing society conducted at tremen- 
dous and Saecy Gating expense. 
There seems to be two sides. to the 

e of Nations’ work; on the 
one hand, the actual technical work 
in connection with the finances. and 
economic problems of the individual 
countries and in the management 
of local problems. And then on the 
other hand there is the larger arena 
in which the game of international 
— is played on a high scale. 

bably in this work the League 
has done more harm to world peace 
and recovery than good. 


The Gospel of Spending 


New York Times 


Some time ago a little band of 
economists, including the inevitable 
and infallible John Maynard Keynes, 
in a joint letter to The London Times 
put forth the theory that it was the 
duty of both private individuals and 
— authorities to spend freely. 

hovel out the money, and so quicken 
trade and relieve unemployment. 
Several other economists united in a 
protest against the doctrine of 
economic salvation by means of 
getting further in the hole. There has 
been a great deal of discussion of the 
subject in England. Laying the 
zornerstone of a new savings-bank 
building in Birmingham, Mr. Neville 
Chamberlain, Chancellor of the 
Exchequer, found the aptest of occa- 
sions for giving his views on the 
matter. 

He discarded theory for common 
sense. There is a clear distinction 
between the duty of private persons 
and public bodies in the matter of 
expenditure. The money for public 
expenditure, whether loca] or national, 
has to be raised by rates and taxes. 
The higher these are, the less mone 
the private person has left to spend. 
He was convinced that the public 
authorities have spent altogether 
too much in proportion to the re- 
sources of the only people from whom 
they could get any money—those who 
had investments or employments. The 
advocates of spending suggested that 
money should be raised by increased 
taxation to provide such things as 
swimming baths, libraries, museums. 
In the present circumstances Mr. 
Chamberlain held that public expendi- 
ture should be concentrated on 
essentials. “Amenities” were luxuries 


that could be indulged in only in good 
times. In hard times it was better 
to let the private individual spend 
money on amenities rather than to 
insist on spending by public authori- 
ties. He wouldn’t take it upon himself 
a lay down any rule for that private 
individual: / 


“Use your own common ‘sense 
and apply it to your own individual 
circumstances; do not abstain from 
spending, if you can afford to 
aan under the mistaken idea 
that you are performing a public 
service by keeping your money 
lying idle in the bank. On the other 

hand, do not feel any qualms of 

conscience or feel you are doing 
wrong if you put a little bit aside, 
even today, for it may be in that 
way you are helping to preserve the 
stability of the country.” 

On the same day Sir Robert Kin- 
dersley, president of the National 
Savings Committee, opposed the pro- 

osal of the Keynes economists to 
ncrease expenditure by public bodies. 
So far as individuals are concerned, 
he believed that men and women were 
spending less only because they had 
less to spend. In spite of the lean 
years, he thought it probable that 
never in the history of Great Britain 

its people spent more on 
recreation “and amusement. than 
today. So Mr. Keynes and his fellow- 
gospelers look a little queer. The 
average man needs no encourage- 
ment to get rid of his money if he 
has any. But the proverbial “drunken 
sailor” is a hunks compared with the 
official bigwigs and littlewigs bent 
on stripping the taxpayer’s pocket. 
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for the future. With that fact in mind 
this is not a time for discouragement 
but for greater confidence such as 
inspires a people to go forward and 
lay the foundation of a prosperous 
future business. Lord Reading has 
very wisely said that it is the spirit 
animating the people of the differ- 
ent parts of the Empire rather than 
the letter of these first agreements 
made at Ottawa, upon which we have 
to rely. The ,denunciation of the 
Russian Treaty is a guarantee of 
good faith on. the part of Great 
Britain. There, are obstacles to over- 
come, so far as the entry of the 
Maritimes into the British market is 
concerned, but they are obstacles we 
can ourselves remove. That is the 
task to which we must set ourselves 
with intelligence and energy and a 
confidence that will not be denied. 


New Books . 


Canadian Trade Abroad 


The November issue of Canadian 
Trade Abroad features the results of 
the Imperial Economic Conference, 
This is the second number of an 
attractive looking periodical described 
as “A Guide to Genoda for Buyers 
Throughout the World.” An article of 
particular interest to British and 
foreign buyers is. one prepared by 
J. B. Spencer, director of publicity of 
the federal department of agriculture 
on “Canada’s Inspected and Graded 
Exports.” Other articles discuss the 
West Indies trade and the world wide 
distribution of Canada’s leather 
industry. Regular features of the 
magazine are a Buyer’s Guide and a 
list of Canadian agencies that are 
open abroad. 

It sells for 50c a copy with an 
annual subscription price of $3. It is 
published by the MacLean Publishing 
Company Limited. 


As Others See Us 


Central Bank for Canada 

Edmonton Journal.—The central 
bank proposals require careful study. 
That is brought home by a series of 
articles now running in The Financial 
Post, written fy Mr. F. W. 
Plumptre, lecturer on money, credit 
and prices at the University of 
Toronto. He holds that it is unsafe to 
assume the suitability of such a 
system for Canada because it has 
been adopted elsewhere and points 
out certain dangers that it entafls. At 
least he succeeds in making plain the 
necessity of proceeding cautiously. 


A Policy of Retrenchment 

_Brantford Expositor.—In the recent 
silver anniversary edition of The 
Financial Post, in congratulating this 
weekly newspaper on its quarter of a 
century of service Sir Herbert S. Holt, 
president of the Royal Bank of 
Canada, and president of the Mont- 
rea] Light, Heat and Power Concerns, 
wrote as follows: 

“T congratulate The Financial Post 


—_— 


on its twenty-fifth anniversary for 
the impartial and constructive policy 
it has pursued from its inception; on 
the sound advice given in all finan- 
cial matters, and its fearless and fair 
criticism of governments, federal, 
provincial and municipal, also of 
corporations, institutions and indivi- 
duals where it considered it was 
necessary. I sincerely hope it will 
continue this policy in the fature, for 
there never was a time when it was 
more urgent than the present when 
the burden of our numerous and 
enormous taxes is so onerous, caused 
largely by the excessive cost of 
running far too numerous govern- 
ments, which should be reduced and 
made more efficient.” 

Sir Herbert Holt is one of the fore- 
most financiers in the Dominion. He 
isa man of sound judgment and keen 
insight into the trend not only of 
financial matters, but also of public 
affairs, and his statement that “there 
never was a time when it was more 
urgent than the present, when the 
burden of our numerous and enor- 
mous taxes is so onerous, caused 
largely by the excessive cost of 
running far too numerous govern- 
ments, should be reduced,” certainly 
confirms what newspapers all over 
the country have been saying. Sir 
Herbert is undoubtedly on the right 
line. The business concerns of this 
country cannot endure to be burdened 
with taxation as they are at present. 
It has slowed down the wheels of 
industry and- caused trade and 
commerce to be stagnant in channels 
where previously it moved freely. 
The wisest business men on the North 
American continent have said again 
and again that if pevemeneats would 
get off the back of business, it would 
speedily recover, 

There must be radical reductions in 
the staffs and various departments of 
governments, federal, provincial and 
municipal, that will make drastic re- 
trenchment in expenditure possible. 
The sooner this policy is put into 
practice the sooner will there be a 
recovery of industrial and commercial 
prosperity. Have present govern- 
ments the courage to adopt this 
policy, and have the taxpayers.of the 
country the determination to insist 
that it shall be done? 


Leather Footwear Output Higher 

_ The production of leather footwear 
in Canada in September amounted to 
1,723,202 pairs, an increase over the 
preceding month of 14,843 pairs and 
an increase over September 1931 of 
50,765 pairs. The cumulative produc- 
tion for the nine months ended 
September 30th was 13,940,630 pairs, 
or an average per month of 1,548,959 
pairs, compared with a total of 13,735,- 
242 pairs and a monthly average of 
1,526,138 pairs for the corresponding 
period of 1931. 
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Montreal Real Estate Values 

The value of real estate in the City 
of Montreal, as: determined by 
assessors in their valuation between 
May and Saptombes, reaches $1,299,- 
806,817, with tax-exempt property 
$311,097,599 and net taxable valuation 
$988,209,218, 
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. Alberta Coal Output Gains 
Alberta’s coal output for September 
was 432,886 tons, as compared with 
422,980 for the same month last year. 
Not oy ‘did the production for the 
first fall month show a fair advance 
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A sudden decision had to 
be made. Here he was, de- 
tainedin Montreal. In Halifax, 
the board meeting waited,un- 
able to act without him. He 
in turn did not know their 
views. Swiftly the solution 
came. In a few seconds he 
was speaking on the tele- 
phone from Montreal to the } 
board chairman in Halifax. ~s : 
He received the details, cast 
his vote, and thousands of 
dollars were saved. Yet the 
cost of that 800-mile trip 


was only $2.40. 


For swift, economical trans- 
action of out-of-town 
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over the 1931 figures, but that for the 
entire year, to Sept. 30, is also well 
ahead of the corresponding nine 
months of last year. The 1932 figures’ 
are 3,089,224 tons, as against 2,933,8) 

in 1931, an increase of 155,385 tons. 
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business, use the telephone. 


The Trans-Canada Tele- 
phone System provides direct 


HALIFAX 


onl Yescouver Stace 
* Ousws --- 2.80 
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which connections are a 
matter cf minutes, conver- 
sations clear as on local calls, 
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A peane spell of cold weather 


proved a welcome stim- 

jus to many lines of business in 

ie past week. Retail stores found 

he ves in many cases unpre- 

i for the sudden onslaught of 

mow and winds but were 
heless to see 

nm early, rous winter season 

th (much as it will be unwel- 

to those who find themselves 

mployed or/lacking in food and 

hing) will prove a stimulus to 

and distribution of 


stimulus from the consumer 

of the business equation is all 
more welcome since there is as 
or no indication of im- 


Financial Post and 
ich showed even more weakness 
; anticipated. For 

onths now which is 

on 47 factors measuring the 
sical volume of business in Can- 
has firm at about 20 per 

nt below the ave for 1926 
ich is neny the level reached 
m of the 1924 recession 

i also on a par with business 
ditions in the fall of 1922 when 
siness Was recovering the 
price collapse of 1921. 

a slump of almost two points 
brought ~ index inte new low 


C 


ight have been normally looked 

if wheat prices and other finan- 

industrial factors had been 
favorable. 

The most that can be said for the 
nt outlook is that further 
ing time is all that can be ex- 

until some more. specific 
of war debt problems can 
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THE United States it is inter- 
esting to observe the actions of 

nteresti b 8 


: 


te in October. Launching of new 
mterprises and sale of new prod- 


} > not ed 
pat epadet Deemer 


ore enquiries and a few more 

orders for machine tools 
received in October than in 
tember, pies spans ng the one 
pcessive m y improvement in 
field. However, Federal Re- 
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Business Conditions in Canada 


DURING OCTOBER 
DROPPED 38.9% 


Plymouth, Frontenac and 
Ford Gained During 
Last 10 Mos, 


of new automobiles in 
Eastern Canada for October 
totalled 1,650 cars compared with 
sales of 2,660 cars in 
a decline of 38.9 per ¢ent, which 
was largely seasonal. Compared 
with October, 1931, in which month 
sales of 2,612 cars were made, the 
decline was 36.8 per cent, according 
to an analysis made by The Finan- 
cial Post, of figures furnished to 
Canadian Automotive Trade by 
Might Directories Ltd., Toronto. 
otal sales for the first ten 
months of 1932 were 39,371 cars 
compared with sales of 64,372 cars 
in the same iod of 1931, a de- 
decline of 36. r cent in sales in 
October, from the\same month of 
the previous year, was less than the 
proportionate decline for the whole 
first ten months of 1932. 
Three Makes Gain 


tatoos Volume Declines in October 


1919 1920 1923 


ptember, , 


Yr 
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Of the fifteen best selling makes, 


only Ford, Plymouth and Frontenac 
show gains for the first ten months 
of 19382 over the same od in 
1931, In the case of Frontenac, 
which was only being introduced a 
seas Sa, She ain m 95 to 575 
cars sold in the period was more 
than offset by a decline from 1,737 
to 955 Durant cars sold, this being 
the other leading Dominion Motors 

roduct. Plymouth’s — from 

.486 to 2,503 cars and Ford’s gain 
from 9,554, to 9,972 cars during 
the ae a not + e 
proportions, pay testimony e 
aaa revisions in style of these 
makes during the year. 

During October, the new Essex 
terraplane continued to increase 
sales of this make, which reached 
69 wee aaa with 43 = = 
in September, thus going strongly 
against the eceemal'¢ trend, Fron- 

also defied seasonal 


in sales, bo 

ntial declines in distri- 
uring October. 
Fords outsold Chevrolets by 353 
cars to 302 cars in the month re- 
versing the position of October, 
1981, when Chevrolets outsold 
Fords by 626 cars to 618, The de- 
clines in sales of these makes com- 
pared with the same month a pear 
ago were 51.8 per cent for Chev- 
rolets and 42.9 per cent for Fords, 
thus being more than Pre rtionate 
to the total decline of all cars sold 
of 36.8 per cent, 

Declines in ealte for one of the 


ten 
fairly 
Edward 


fered su 
bution of new cars d 


cars in 1931 to 217 cars in 1932. 
com ms of sales of 
the leading makes and in the five 


wince, as shown below, clearly 
Indicate e changes. ; 
AUTOMOBILE ae IN EASTERN 


Business operations measured by 
41 factora with seasonal adjust- 
ments showed a decline of 1.4 points 
in October from the level of the 
preceding month. 

Mineral production made a con- 
tribution on the constructive side, 


"hag 
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Adjustment 


and the imports of raw materials 
by the textile industry indicated 
greater preparation for manufac- 
turing operations. The output of 
pig iron and the production of auto- 
mobiles show moderate gain, 
while low levels of operation con- 
tinued in these industries, 


Business Activity Slacker 
October Figures Reveal 


Dene Ee 


Mineral Production and Textile Imports Gain While 
Pig Iron Output and Auto Manufacturing Firm 
— Other Lines Sag 


By SYDNEY 
Business operations showed & 
further setback in Octobe 
pores with the p 
hile conditions continue oe, 
some consolation may be obtain 
from the fact that resistance 
i further decline has 
ed and comparative sta- 
y has been in evidence for some 


months, 
The decline in the preliminary 
Post index 


version of the F | 
was limited to 1.4 ponte duri 
October, standing at 77.8 compa 
with 79.2 in September. This result 
emphasizes. the fact that the grip 
of the depression has not been bro- 
ken. Despite the greater feeling of 
optinfism which rightly permeates 
the business community, the 

roved attitude had not in October 
oa translated into a general gain 
in operations. 

Contrast with U.S.A. 
to preliminary compil- 


lear’ | contrast. ; 


reports indicate continuation 2 


* the piling up of reserves: and 
available fot short term 


This is reted to show 


hoo probable ‘that 
8 | reading. 


to lend for commercial pur- | De Sote ; 


It is thought that the capi-| ; 


are favorable for recov- 


is lent to the current situa- 
the eighth successive weekly 
in commodity 


are now around June low 
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The business index is computed 
from 47 factors and of these 41 
were available at the time of going 
Consequently, it is im- 

the remaining 6 fac- 
rs will greatly alter the indicated 
An examination of the 
components discloses many factors 
of promise, the movement of the 


ane strategic factors being for the most 


part more favorable than would be 
indicated by the trend of the main 
index, 
Mineral Figures Gain 
Mineral production factors were 
favorable, exports of copper and 
nicke] showing marked gains over 
September. Zinc exports showed a@ 
after seasonal adjustment. The 
gold mining ancestry repeated its 
excellent showing, the recei at 
the mint being about $5,200, 
regarding the premium. 
amount Ontario with $4,151,940, 
and Quebec followed with $791,587. 
Receipts from Canadian mines in- 
cluding shipments to the mint and 
to external markets were 273,163 
ounces compared with 270,757 in 
September. 
hipments of silver amounted to 
1,935,000 ounces compared with 1,- 
758,000. Exports o 
grades of asbestos were 5,707 tons 
compared with 8,884 and bauxite 


Bus 
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Transportation— 
Car loadings (Nov. 12) 
C.P.R. gross earn. (Nov. 14) $ 
C.N.R. gross earn, (Nov. 14) $ 


B. SMITH 

imports for the manufacture of 
aluminum showed a gain after sea- 
sonal adjustment. It will thus be 
noted that all available factors used 
to indicate the trend of mineral pro- 
duction were favorable in October. 

Milling Gain Below Normal 

The gain by the milling industry 
during the current period is not 
equivalent to the normal increase 
for the season. The output of wheat 
flour, however, recently showed a 
slight gain over the corresponding 
month of 1931. The slaughtering 
industry which had been active in 
September, showed decline after 
seasonal adjustment during the 
month under review. 

The sangeet of sugar was 106,613,- 
000 pounds in the last four-week 
period reported compared with 81,- 

17,000 in the preceding period. The 
export of cheese at 147,757 cwt. 
showed moderate gain in October. 
The gain in canned salmon exports 
was less than normal for the sea- 
son. Of the ten factors used for the 
foodstuffs group only two showed 
a gain after the usual adjustment 
for seasonal tendencies. 

Tobacco Consumption Off 

The release of tobacco for con- 
sumption took a drop in October, 
leaf tobacco and cigarettes show- 
ing absolute declines, while the re- 
lease of cigars was less after sea- 
sonal adjustment. J 

In view of the heavy importation 
of crude rubber in September the 
drop in October was not unexpect- 
ed, the comparison being 2,704,000 
pounds with 6,204,000 in the pre- 
ceding month. The latest informa- 
tion in regard to the manufacture 
of tires indicated quiet conditions 
with a moderate increase in the 
current period. 

Textile Imports Good 

Eaperts of raw materials by the 
textile industry reflects greater 
eoeeey. Imports of raw cotton 
were 7,029,000 pout compared 
with 4,553,000 in September and the 
imports of cotton yarn showed a 
considerable increase. Imports of 
raw wool and wool yarn were 856,- 
827 pounds compared with 534,867. 
Gains were shown in the three items 
indicating the trend of activity in 
the textile industry. P ction of 
leather boots and shoes were 1,470,- 
000 pairs in the latest month for 
which statistics are available com- 
pared with 1,484,000. 

While the output of newsprint 
showed a slight drop in October 
after adjustment for seasonal ten- 
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Cumulative Jan. 1 to date 
1932 193 


1,910,264 2,244,179 
108,279,000 $ 128,620,000 


3,361,000 $ 
126,892,645 $ 155,924,529 


3,642,708 $ 


Monthly 


3,722,57 


C.P.R. net earn. (Sept.) ... $ 
® 2,828,83 


C.N.R. net earn. (Sept.) . 
| Iron and Steel— 
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Other Industrial Indicee— 
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exports, mill ft. (Oct.) ... 
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Petroleum. imp. crude, gal. 
(September) 
Cotton, oo. raw, Ibs. 


(September) 
Rubber, raw, imp., Ibs. (Sept.) 
Coal, imports, tons (Sept.). 
Gasoline sales, gals. (July). 
rade— 


Wheat exports, bus. (Oct.)...< 
Labor— 

Employment Index (Oct.) « 
Electric Power—Output— 

M. Kilowatt hours (Sept.).. 
Finance— 

Failures, No. (Sept.) 

Failures, Liabilities ( 

2,097,983 


22,546,105 $ 
29,858,000 $ 


959,221 $ 


Insurance sales 
Automobile Financing: 
Used cars (Sept.) ........ & 
New cars (Sept.) $ 941,61 
*Four weeks’ period, Sept. 17 to Oct. 8. 
9(000’s omitted). 


5,709 


3,056,137 $ 
8,875,600 $ 


157,506 
148,934 


57,911,500 
92,239,204 
106,613,372 


1,272,009 
$85,113 


65.25 
1,728,202 


76,918,048 


4,553,000 
6,204,026 
1,296,274 
61,331,000 


37,094,525 
56,626,095 
40,192,415 
86.7 wrceces 
1,279,136 
192 f 1,792 


- 
2,979,544 $ 


10,531,370 $ 12,792,166 
6,200,117 $ 3,565,770 


96,219 380,322 
257,848 682,855 
53,550 77,495 
7,942 13,044 


35,396,886 $ 97,045,622 
118,510,400 § 279,582,500 


1,609,090 1,876,982 
1,486,197 1,675,252 


577,924,500 611,626,900 
661,401,963 686,964,423 
656,614,187 674,309,039 


8,406,428 9,301,068 
8,534,100 4,210,968 


3,099,854 
1,387,081 


17,585 
33,390 
2,646 
787 


8,442,627 $ 
28,789,200 $ 


184,252 
171,080 


71,618,900 
83,955,260 
96,184,968 


1,333,287 
556,565 


63 
3 $ 


812.90 
18,786,242 


765,072,912 


60,334,000 
44,819,185 
9,583,374 
297,475,000 


540,897,579 
494,593,577 
146,117,574 


590.21 
13,940,630 
721,878,608 


61,182,000 
$8,478,961 
7,939,816 
264,751,000 


$85,883,998 $ 
405,356,022 § 
173,182,780 


81.26 
1,672,437 
96,534,568 


4,999,000 
3,488,177 
1,484,059 
66,795,000 


45,932,572 $ 
55,537,917 § 
18,925,303 


12,107,854 


1,581 
32,881,623 
28,519,655 

887,903,879 
408,289,000 


17,565,601 
17,740,962 


11,613,427 


80,012,931 $ 
18,926,189 $ 
294,182,908 $ 
836,487,000 $ 


10,805,763 $ 
11,010,252 $ 


1$ 


0$ 
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Exports of lumber and wood-pulp 
showed gains while the increase in 
the output of newsprint was less 
than normal for the season. The 


statistics of external trade indicate 
moderate gain after seasonal ad- 
justment. 


dencies, the export of wood-pulp 
was grantor, The exports of planks 
and boards and shingles indicated 
grester activity in the lumber in- 
ustry. 

A gain was recorded by the 
automobile industry, although oper- 
ations continued at a low level. The 
output was 2,923 units compared 
with 2,342. The production of pig 
iron at 6,731 tons was somewhat 
greater than in September, while 
the output of steel ingots and cast- 
ings reached a new low point at 
17,102 tons. The imports of iron 
and steel reduced to a physical vol- 
ume basis by the elimination of the 
price factor showed a gain con- 
trary to seasonal tendencies. The 
imports of crude petroleum at 
83,449,000 pounds showed a gain 
over the 76,913,000 pounds of the 
preceding month. 

Construction, Carloadings Drop 

The award of construction con- 
tracts oa ed to $8,875,600 from 
the $9,645, September 


ONTARIO VALUES — 
ITS FIELD CROPS 


AT $14,073,408 Up 


Decline of 8.9 Per Cent in 
Total Value Compared 
With 1931 


Although prices received for 
field crops in 1932 have been gen- 
erally below those of 1931, total 
value of such production in Ontario 
—r year was only 8.9 per 
$114,078,408 compared with $125 

. com 7 
221,100 in 1931, aceording to the 
reliminary estimate for 1932 and 

nal estimates for 1931 issued b 
oe Ontario Deparment of Agricul- 

re 


Improvements in prices were 
t for beans and potatoes 
both of which showed substantial 
reductions in total production in 
1932, Acreage of beans was mater- 
aly reduced, and this combined 
with a lower yield per acre explains 
the lowest production. Potato ac- 
reage was reduced by seven per 
cent and dry rot caused a drastic 
reduction in yield from 119.1 to 
89.3 bus. per acre compared with 
the previous year. 
Late Crops Good 
Late crops such as sugar beets, 
turnips, mangolds, corn and buck- 
wheat had favorable mas 
weather during the fall ant viel 
are exceptionally this year. 
and clover crops also yielded 


Ha 

well except in the cart, where 

gore mas checked by mi er 
Fail wheat yield per acre is 

oats at $29 bus Leigine af te 

oats a 

wheat had a deteriorating effect 

on yield, and unfavorable seeding 


weather and heat during filling 
time reduced the oat yield 
Ontari 


ern 0. 
Fall plowing is now rted as 
68 per cent com dete oon 
with 71 per cent at the same time 
last year. New seeding of fall 
and fall rye are equal to 
98 per cent of the 1981 sowings, 
of such sowings com- 
the long-time average 
s 98 per cent for wheat and 
oS pee eeus ‘Sve. Sali a6. Of total 
land intended for next year’s crop, 
69 cent ano bese i 
mparison 8 erops 
having the greatest value are 
shown below: | 
Value of Leading Field Crops in Ontarig 
1932° 1931¢ 


la 


etter 
Mixed Grains ...... 11,190,853 
Seater Care sk) | 


00 duking 
despite the fact thet a slight gain | Mangolds 


would have been expected from sea- 
sonal tendencies. Building permits 
at $3,056,000 showed a gain over 
the amount of $2,203,000 in Sep- 
tember. 


Subsequent to the heavy grain 
movement in September, carload- 

rs showed a decline after seasonal 
adjustment. Receipts of wheat at 
country elevators and platform 
loadings were 79,564,000 bushels 
compared with 120,538,000 in Sep- 
tember, indicating that September 
marked the peak in the primary 
grain movement for the present 
crop year. Exports of 40,192,000 
bushels of wheat in October how- 
ever indicate the extent of the traf- 
fic and consequent effect on the 
revenues of the transportation 
companies. 


Both sections of the external 
trade showed gains in October. Ex- 
ports valued at $57,160,000 mainly 
reflected the heavy outward move- 
ment of wheat although all major 
on s showed gains over Septem- 

r. Imports showed a gain for the 
third consecutive month, seasonal 
considerations being provided for. 


New Industries 


and Plant Extensions 
in Canada 


Compiled Weekly 
By The Financial Post 


Vick Chemical Co. has incorporated 
a Canadian branch and has started 
operations at Windsor, Ont. The 
plant is located in the building of 
Sterling Products Ltd. on Elliott St. 
W. and will manufacture a patent 
remedy for colds. 


National Cellulose of Canada Ltd., 
an affiliation of the National Cellu- 
lose Corp. of Baldwinsville, N.Y., has 
leased space at 579 Richmond St. E., 
Toronto, to manufacture cellulose 

facial tissue and paper 


and Softeners Ltd. has been 
formed in London, Ont., with a 
capital of $50,000 and is manufactur- 
ing water softeners and electrical 
pumping systems for farm and sub- 


urban homes. 

Stedman's Foundry & Machine 
Works of Aurora, Indiana, have made 
arrangements with John T. Hepburn 
Ltd., of Toronto, whereby the Toronto 
firm will produce the principal Sted- 
man lines for the Canadian and other 


British markets, 


Commodity Prices 


Commodity Prices 
Current Prices at Wholesale? 
(N. Y. unless ise stated) 

Week 
ending 


Nov. 19 
Cattle (cwt.) 

(Toronto) ..$4.50 
Copper, lb. ...,. .05375 
Cotton, Ib. ws... - 
Rubber, Ib. ..- 
Silk, Ib. ......1. 
Sugar, raw, Ib. . .03 
Wheat(Man.)bu. .474 
Hides, Ib.‘....++ 06 


Pre- 
vious 
week 


$4.35 
.0525 


Last 
year 


$6.25 
06%, 


m. 58.2 
Crumps (Brit.) ..... 63.1 


*N. Y. Annalist base, 1913 ; others, 
tAverage 1931. 
Monthly Indices 
P 


rev. 
Latest Month 


66.9 
i . $1.0 

U. S&S. Labor (Sept.) .65.3 65.2 J 

Gt. Brit. (Sept.) ...68.9 67.2 67.0 
tBasis of price quotations is as follows: 
fattle—steers, good, over 1,050 Ibs., top 
price, Toronto; copper—electrolytic, New 
York ; cotton—middling upland, New York; 
rubber—smoked sheets, s closing, New 
York; silk—Japanese, 18-15, New York; 
sugar—96 degree centrifugal c/f. New York: 
wheat—No. 1 Man. North., Ft. W.-Pt. A. 
basis; hides—heavy native steers; coffee— 

Rio, No. 7, spot, New York. 


Failures under the Benisupter. Sot 
for the week ended Nov. 12 
61 compared with 60 in the corre- 
sponding 1931 week. Failures for the 
year to Nov. 12 are 1,902 compared 
with 1,828 in the same period of 1931. 
Car loadings dor th nded 


ance for the Nov. 11 holiday. Mer- 
chandise loadings were 12,228 ears for. 
the week compared with 15,130 cars 
in the same period of 1931. Loadings 
of in were 10,207 cars compared 
with 14,668 cars in 1931, 

Wheat Stocks of Canadian grain on 
Nov. 11 were 242,943,768 bus. com- 
pares with 242,304,042 bus. a week 

ore and 176,186,462 bus. on the 
same day in 1931. 

Wheat Exports for the week end- 
ing Nov. 11 were 6,241,786 bus. com- 
pared with pre- 
vious week and 3,878,895 bus, in the 
corresponding week of 1931. 


total, g |. 


South. | 


Prairie Farms’ 
Wheat Returns 
$12,244,673 


A total increase of $12,244,673 in 
net money value to farmers in the 
three Prairie Provinces of wheat 
delivered at country stations, dur- 
ing the three months of the current 
crop years ending Oct. 31, is indi- 
cated in returns by railway sub- 
divisions, ared by the W. San- 
ford Evans Statistical Service of 
Winnipeg. 
Total value of wheat deliveries in 
the ane Aug. 1 to Oct. 31 was 
$68,738,786 for 216,786,000 bus. com- 
pared with a value of $56,494,113 
or 136,942,000 bus. in the same 

riod of 1931 and $108,735,136 for 

82,154,000 bus. in the same 1930 
period. 

The gain in returns to farmers by 
ne were $3,786,546 in Mani- 

ba, $6,923,377 in Saskatchewan 
and 61,534.84 in Alberta. The rel- 
atively er in 


relatively smaller decline in the Al- 
berta crop last joer. 

Returns to Manitoba farmers in 
the three months’ period were $12,- 
107,516 compared with $8,320,970 in 
ers in S wan received $30,- 
746,018 in the 1932 period compared 
with $23,822,741 in 1931 and $49,- 
117,858 in 1930. Alberta farmers 
received returns of $25,885,251 this 
ror compared with 50, in 

931 and $38,588,188 in 1930. 
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RAISING MONEY 
’ IS DIFFICULT 
AST week an article in The 
Financial Post listed four reas- 
ons for the comparative failure of 
the $80,000,000 Dominion loan 
which had to be shut off at that 


nal figure without proceeding to the 


$105,000,000 objective which the 
government really had in mind. 

A fifth important reason might 
be emphasized in addition. Invest- 


in-| ors become timorous when they 


are asked to purchase the securi- 
ties of a government that is not 
balancing its budget and that in- 
stead of striving to the utmost to 
balance its budget is continuing to 
put government money and credit 
behind all sorts of schemes to cre- 
ate prosperity artificially. . 
The recent British conversion 


eoum-/ joan would not have been the re- 


&.W.| anced budget for Canada. 


markable success it was had it not 
been preceded by the most drastic 
curtailment of government expen- 
ditures bringing a balanced budget 
within sight of attainment. But 
there is no early prospect of a bal- 
Under 
these circumstances we cannot 
blame anyone but ourselves if our 
national bonds meet a cool recep- 
tion. 

It is doubtful if even the super- 
salesmanship of cabinet ministers, 
who used the long distance tele- 
phone to importune large institu- 
tions to get behind the loan, would 


| have brought the sales even to the 


$80,000,000 figure reached if the 
Prime Minister had made his rev- 
elations about the loss on wheat 
speculation two weeks earlier. 


DR. CLARK’S VIEWS ON 
MONEY POLICY 

HE Edmonton Journal has been 

looking up the views of Can- 
ada’s new deputy minister of 
finance, W. C. Clark, on monetary 
and banking problems. It finds 
that a year ago he contributed an 
article to the Queen’s Quarterly in 
which he discussed the aid our 
export industries might receive 


from the depreciation of the dollar 


5 when we say that in the future 


sion scheme 
Canada, whether dominion, pro- 


or municipal, should be inau 
ated or eer without e a 
eed and competent actuarial advice 
ind that in all present schemes where 
: actuarial guidance is lacking, it 
should be iaunsealebely sought. This is 
cause in up and maintaining 
y of the social insurance or pension 
ins just referred to, the experienced 
actu: will apply correct and time- 
principles in analyzing all 


lable istics. : 
‘He will make sure that the scheme 
sound mathematically,.that proper 
vision been made for all 
ruing as well as accrued liabilities, 
at the payments into the fund are 
equate for the obligations bein 
incurred, and last, but not least, wi 
ase his best judgment in making 
n that the scheme is harmonious 
qs construction and workeble and 


ies sound from the stand-point of the 


human relationships involvei.” 

_ An equally sound and construc- 
‘tive viewpoint was expressed at 
the same meeting by H. H. Wolf- 
-enden, an independent Toronto 
actuary and keen student and 
_ author on social insurance matters, 
‘who pointed to the need of educa- 
. tional effort, close scrutiny and 
fearless thinking on the part of 
the general public to distinguish 
between real insurance plans, in- 


bell) dividual savings schemes, meth- 
. ods of non-contributory compensa- 


tion and those of mere relief. “The 
“urgent necessity of controlling the 

many ingenious devices by which 
: thoughtless seek to shift the 

onal burden to the shoulders 
other persons or the state,” he 

id, “is fundamentally important 
in all these types of schemes as 
ed it is essential to the success 
all constructive human effort.” 

Mr. Wolfenden urged more careful 

tion of the possibilities of 

ging the individual first of 

to make systematic provision 

for himself, instead of the govern- 

ment’s function being assumed 

to lie in the inauguration as well 

 @é the unlimited support of plans 

‘to which the individual contributes 
almost as an afterthought. 

- Development along various lines 
ef social insurance will probably 
‘be one of the most important social 
“and economic contributions of the 

psent decade and there is little 
estion that some type of national 
mployment insurance scheme 
be presented to parliament 
ing the lifetime of the present 
rnment. If this and other 

; are to be developed along 
and satisfactory lines, it is 
tial that the invaluable ad- 
of Canada’s actuarial experts 

| obtained and accordingly the 
ons set forth at the life offi- 
smeeting deserve the widest 
publicity throughout the 


z 


and in which he suggested that we 
would be in a stronger position if 
we had central banking machinery 
properly equipped and definitely 
responsible for the control of credit 
in all emergencies of this char- 
acter. He.considered the present 
tradition of division of responsibil- 
ities between the banks and the 
government, and the lack of special 
equipment or traditions in the 
department of finance, to be thor- 


oughly anomalous. 


While Canada’s recent experi- 


‘ment in reflation was inaugurated 


at almost the exact moment that 
Dr. Clark took office, there seems 
little doubt that it had been dis- 
cussed with him before he took up 
his official duties at Ottawa. Pri- 
marily Mr. Bennett gave Canada 
some inflation because the rise in 
our dollar was damming up the 
export flow of Canadian wheat. 
But behind this immediate reason 
there must have been in the mind 
of the prime minister a profound 
conviction of the need of reflation- 
ary measures for business pur- 
poses. As this conviction did not 
exist some months ago, it is rea- 
sonable to assume that Dr. Clark 
put it there. 

Under the régime of the new 
deputy minister of finance there 
will probably be an attempt to 
regularize the monetary and bank- 
ing control and operations of the 
department of finance. This would 
be a step forward if it were to be 
undertaken with a desire to pre- 
serve the best traditions of Can- 
adian banking and finance rather 
than in an attempt to effect sweep- 
ing changes over night. 

That there is some need for 
changes is evident. Canada has, 
for instance, certain rediscounting 
arrangements in which the depart- 
ment of finance fulfils the func- 
tion of a central bank, The request 
for advances from the government 
are nominally passed by the treas- 
ury board, a committee of the cab- 
inet. But on this treasury board 
there seldom sits any one equipped 
by training or background to per- 
form the functions that in Britain 
are performed by the chairman of 
the Bank of England and in the 
United States by the governor of 
the Federal Reserve Board. Thus, 
the rediscounting is more or less 
automatic and without regard for 
what should be Canade’s credit or 
monetary policy. 

In many. other directions, the 
department of finance machinery 
can be improved under the direc- 
tion of an able economist, such as 
Dr. Clark. 


FUNDAMENTAL FACTS 

_ IN TAX PROBLEM 
FR UENESS men’s organizations 

that set themselves out to have 
taxes reduced will never get very 
far by merely publishing figures of 
the rate of increase in governmen- 
tal expenditures and confining 
themselves to that. They must get 
to the roots of the tax problem 
and while these roots include ex- 
travagance, inefficiency and even 
some graft, the one from which 
the tax plant really derives its life 
is something quite different. Taxa- 
tion in the post-war era is nothing 
more nor less than a method of 
effecting redistribution of wealth. 

It will perhaps clarify our think- 
ing somewhat if we think of three 
different types of governmental 
expenditure. There is expenditure 
on account of the cost of govern- 
ment, public defense, administra- 
tion of justice, etc., functions that 
everyone agrees belong to the 
State. Then there is the expendi- 
ture of revenue from special taxes 
imposed for specific purposes, such 
as motor vehicle taxes for high- 
Way purposes, where the state is 
merely a trustee for a restricted 
group of citizens. Such fees should 
not really be considered as taxes 
at all. 

The third group of taxes em- 
braces those that are necessarily 
imposed to raise money for gov- 
ernmental activities undertaken 
under the influence of modern 
social thought. The largest pro- 
portion of the rise in taxation in 
the war and post-war years is 


traceable to this group of activi- 
ties. 

Taxation has become a means 
for the redistribution of wealth. 
When the state frees a publicly- 
owned utility from taxes in order 
to reduce lighting rates to work- 

nm it has to find a way to 
replace the lost tax money by some 
sort of tax on wealth. When it 
goes in for pensions to aged 
people, free hospitals for the in- 


firm, free advanced education for | a} 


all, it assesses the cost upon busi- 
ness and capital through income 
taxes, inheritance taxes, etc. 
There is nothing to this process 
but a definite application of the 
socialist principle of equalization 
of wealth and opportunity. 

Much of the campaigning against 
rising taxes has been wild shoot- 
ing. Business men have felt that 
there was an enemy there but they 
have not seen quite clearly 
enough to fire directly at him. The 
job now is to locate and define the 
source and inspiration of the tax 
enemy. It is in Socialism and it 
will not be a long step from our 
present system of using up our 
reserves of capital to give to the 
so-called underprivileged to an 
outright system of either Socialism 
or Communism. 

In dealing with the tax problem, 
then, business men must recognize 
that they are dealing with a fun- 
damental social movement and not 
with the ineptitude of a small 
coterie of civil servants. If they 
keep this in mind they will be able 
to launch their offensive more in- 
telligently, assuming, of course, 
that they want to get their taxes 
cut once they discover why they 
have risen. For the business man 
who believes that Socialism is a 
good thing has no right to kick 
about his tax bills. That is what 
he is paying for. 


RUN UP COSTS 


[peuiion government’s sur- 
vey of education in Canada 
in.1981 reveals an increase of 2.1 
per cent in attendance at schools 
and 8.1 \per cent in school expendi- 
tures. 

The depression has had the effect 
of crowding the secondary schools. 
Boys and girls leaving public 
school have had difficulty getting 
jobs and have continued in school 
to keep themselves occupied and to 
fit themselves for larger work in 
life. 

The cost of secondary education 
is higher per pupil than the cost 
of primary school education and 
thus. It is the increase in second- 
ary school attendance that has 
caused the educational bill to roll 
up at a period when it should have 
been coming down. 

But this natural result of unem- 
ployment has merely intensified a 
condition that has prevailed for a 
number of years. With compulsory 
school attendance ages being 
raised, with more and more firms 
insisting upon the matriculation 
certificate as a prerequisite to 
granting a job, with the curricula 
of secondary schools being widened 
each year, the cost of education 
has been steadily rising for some 
years. Provincial expenditures on 
education have grown from §$10,- 
000,000 annually to $34,500,000 an- 
nually in the last 15 years, yet the 
provincial share of expenditures on 
publicly controlled ‘schools repre- 
sents only about 15 per cent of the 
total, the balance being put up by 
the municipalities and by the 
pupils in these schools where small 
fees are charged. It is only fair to 
point out that the rate of advance 
in provincial educational expendi- 
tures has not been greater than 
the average rate of advance on all 
items of public expense but this is 
beside the point, the chief thing to 
be noted being that the country 
cannot afford to continue spending 
money on education at even the 
present rate, much less at a stead- 
ily advancing rate. 

In bringing down school costs 
attention need not first of all be 
focussed on public school costs or 
on teachers’ salaries. The great 
problem lies in the field of second- 
ary education, designed to cram 
the heads of the older children of 
the land with a mass of factual 
data that is in a large percentage 
of cases rather indifferently re- 
ceived and of doubtful value in 
after life. 

In Canada’s present financial 
position serious consideration must 
be given to the idea of completely 
altering the basis of charging fees 
in secondary schools in order that 
this branch of education should be 
made largely self-supporting, the 
state contributing largely only to 
the most promising scholars 
through some system of scholar- 
ships to be established after care- 
ful study. 


WEAKENS HIS CASE 


N INTERESTING and illumin- 
ating example of how not to go 
about the business of seeking re- 
form is provided in the case of 
Judge Stubbs, of Winnipeg. Judge 
Stubbs won a great deal of sym- 
pathetic -attention in all parts of 
Canada by his comments upon cer- 
tain weaknesses in our system of 
law enforcement and penal justice. 
He may have gone too far, that is 
a matter of opinion, but in any 
event he incurred the displeasure 
of political authorities and was 
told he would be “investigated.” 
With that announcement, Judge 
Stubbs threw reasonable caution 
and judgment to the winds and 
began to speak and act like a man 
campaigning for political office. He 
has alienated a large body of the 
public opinion that had begun to 
watch carefully for his views. 
There is a dividing line between 
the practical reformer and the 
fanatical evangelist that Judge 
Stubbs has failed to recognize. 


Newest political conundrum: Is 
Mr. Hoover called upon to carry 
out his own promises between now 
and March 4 or should he do the 
things the people voted for? 


EPORTS indicate that there is 
some domestic manufacture of 
clothing in the vicinity of Coatey, 
berta. Raw wool, ordinarily so d 
at 3c a sous, is being washed at 
home and sewn between flour sacks 
to make bedding, and the old 
fashioned spinning wheel is being 
used to prepare yarn to make socks, 
mitts, sweaters, caps and under- 
wear, 


'ARROT RIVER VALLEY at 

The Pas, Man., which is some 
350 miles north of the International 
Boundary at about 54 degrees N. 
Latitude, is now a full fledged 
agricultural producer. 

This, the latest addition to 
Canada’s agricultural areas, has 
shipped five carloads of vegetables 
to Churchill on Hudson’s Bay this 
year and has sent the same quantity 
to Flin Flon during the season. 
Smaller quantities have been ship- 
ped to other points located along 
the Hudson’s Bay Railway. The 
shipments included potatoes, cab- 
bages, beets, turnips, parsnips and, 
of course, carrots. 


HE editor of The Efficiency 

Magazine, of London, Eng., is 
Herbert N. Casson, a Canadian. We 
assume then that Mr. Casson did 
not see this item before it got into 
print: ; 

“The names of three political follies 
are Washington, Ottawa and Can- 
berra—the seats of Government in the 
United States, Canada and Australia. 
« “All three are merely political cities, 
misplaced. They have become hot- 
beds of politics. 

“The capital of the United States 
ought to be either New York or that 
central city—Indianapolis. 

“The capital of Canada ought to be 
Toronto, Ottawa is 300 miles out of 
the way, in the frozen north. 

“The capital of Australia ought to 
be Sydney or Melbourne, I would not 


dare say which. ; 
“Canberra £9,000,000 of 
borrowed money. It is a wonderful 
city of white stone and beautiful 
gardens. But it is 100 miles from the 
se 


cost 


a. 
“It is not a wise plan to put a 
Government in a town of its own. 
How absurd it would be to put our 
Government in the Lake District, or 
to put the German Government in the 
Black Mountains!” 


‘Other People’s Views 


(The Canadian People) 

The Vancouver Province.—The basic 
strain in Canada’s population is, of 
course, Anglo-Saxon. The secondary 
strain is French. But there are 
innumerable other strains, German, 
Scandinavian, Italian, Polish, Rus- 
sian, Czechoslovakian. They all 
bring something to Canada, some 
vigor which has preserved them 
throughout the ages. They bring their 
languages, their customs, their arts, 
perhaps traces of their institutions. 
And we set to work immediately 
upon their arrival to smother out 
everything they bring and make them 
over into Canadians. Are we wise in 
doing this? Are we not in too much 
of a hurry to extinguish all the 
racial characteristics of our new 
settlers? Do we not make trouble 
for ourselves with our hurry, as in the 
case of the Doukhobors? And do we 
not lose something in riehness and 
variety and picturesqueness and 
interest? The value of the French- 
Canadian strain, which a _ happ 
accident has preserved and ——- i 
should be a signpost for us. The 
tather indifferent success which the 
United States has had in throwing 
everything into the melting pot, 
might prove a warning. 


Canada And Her Wheat 
Vancouver Province.—If anyone in 
Western Canada wishes to know why 
he has less money to spend this year 
than he had in 1928, he may find the 
reason’ by studying the following 
table from Hansard showing the 
wheat and wheat flour exported from 
Canada annually since 1924: 
Year Quantity Av. export 
ending in Total price 
March 31 bushels value per bushel 
924 ... 309,587,417 $330,541,677 $1.07 
1925 ... 241,896,059 322,304,536 
1926 ... 295,061,853 484,051,986 
1927 ... 294,162,155 421,815,274 
1928 ... 308,144,918 411,996,452 
1929 ... 421,785,327 493,642,105 
261,210,670 


1931 ... 249,724,883 210,296,003 Y 
1982 ... 215,677,763 134,636,926 0.62 
As the Minister of the Interior 
stated in the House of Commons, the 
other day, the economic structure of 
Canada is built up, to a large extent, 
on the production and export of wheat, 
and when the profit is taken from the 
wheat industry, the whole country 
feels it. Canada, the figures quoted 
above show, got for her wheat, in the 
last fiscal year, less than 30 per cent 
of what she got in the year ending 
March 31, 1929. 


(Maritime View of Empire Pacts) 

Maritime Merchant.—The prospect 
of immediate benefit to the Mari- 
times from the Empire trade agree- 
ments are not such as to arouse any 
degree of enthusiasm. It does not 
appear that the flow of grain through 

alifax and Saint John will be large 
during the winter, although there 
should be more package freight 
inward. So far as lumber is con- 
cerned, the British market is heavily 
stocked with the Russian product and 
the treaty with Russia has nearly 
three months to go. In New Bruns- 
wick the Government cut the stump- 
age rates in two, but the lumbermen, 
with heavy stocks on their hands, are 
not disposed to enlarge their opera- 
tions to any great extent. As far as 
other products are concerned, whether 
of the farm or the fisheries they are 
not available in sufficient supply, 
with the exception of apples, and of 
potatoes if the embargo is lifted, to 
figure at present in the export trade. 
All that can be said at the moment is 
that the market is available but we 
are not yet in a position to take 
advantage of it. No doubt some 
benefit may be derived here and there 
and a beginning made, but the initia- 
tive lies with ourselves. That is the 
point that needs to be emphasized. 
Many countries are now seeking 
trade agreements with Great Britain. 
Even with a preference existing the 
competition will be keen; hence, while 
immediate prospects of benefit may 
be meagre the resources and the 
seaboard location of the Maritimes 
afford the people great opportunities 


1930 ... 212,529,189 


“Stop Me If You Have 
Heard This One” . 


“The doctor coughed gravely. ‘I am 
sorry to tell you,’ he said, looking 
down at the man in the bed, ‘that 
there is no doubt you are suffering 
from smallpox.’ 

“The patient tfrned on his pillow 
and looked up at his wife. 

“‘Julia,’ he said in a faint voice, 
‘Tf any of my creditors call, tell them 
that at last I am in a position to give 
them something.’” 


The World at Large 


An Occasional Department Discussing World 
Economic Affairs That Affect 
Canada 


By F. 5. C. 


CONFERENCE POSTPONED 


[t NOW seems likely that the} P¢ 


world economic and monetary 
conference, which was to have met 
in London in January, will/be post- 

oned until April. There are two 
factors in the postponement. One 
is the fact that the United States 
Congress is likely to move very 
slowly in the matter of adjusting 
or even considering the war debts 
due from Great Britain, France 
and other countries and most cer- 
tainly would not arrive at any 
settlement in time to permit the 
conference to go on in January. 
Another reason is the fact that the 
experts of the League of Nations 
who have been working on the 
conference preparing basic mate- 
rial for consideration, have gotten 
themselves so involved in an argu- 
ment on the merits of the gold 
standard that they have failed to 
draft any useful points for the 
agenda. 


*- * * 


ATTTUDE of the United States 
congress on the war debts 
question is not easy to forecas 

but it seems likely that an appea 
to self interest, with offers of 
trade concessions, arms reduction, 
etc., will lead to some settlement 
of these debts that will remove 
from the economic scene the most 
dangerous features inherent in 
them. 

There can be little doubt that 
the stability of the British finan- 
cial position depends in no small 
measure upon the order of settle- 
ment. Great Britain requires a 
war debt settlement not because 
she selfishly desires it, but because 
she simply cannot pay the debts 
and would have to default the 
December payment if some ar- 


rangements were not made to sus- 


nd it. } 
Thereis little use in going into 
the world economic conference 
without the war debt question out 
of the way. If, on the other hand, 
the estion can be reasonably 
settled, say to the degree that the 
reparation ——— was settled at 
Lausanne, economic conference 
can devote itself to a number of 
other important financial problems 
world-wide in character and find 
some basis for concerted action in 
the direction of recovery. 


PRIME MINISTER RAMSAY 
MACDONALD was reported as 
being thoroughly disgusted with 
the muddles and misunderstanding 
of the Preparatory Committee sit- 
ting under the auspices of the 
League of Nations at Geneva in 
advance of the world economic con- 
ference. 

Geneva despatches indicate the 
preparatory experts have gotten 
themselves entangled in an aca- 
demic debate on the gold standard. 

This bears out at has been 
charged alleged by The Financial 
Post on many occasions, that in 
certain of its functions the League 
of Nations permits itself to be 
turned into an international debat- 
ing society conducted at tremen- 
dous and stendily qelning expense. 
There seems to two sides. to the 
League of Nations’ work; on the 
one hand, the actual technical work 
in connection with the finances and 
economic problems of the individual 
countries and in the management 
of local problems. And then on the 
other hand there is the larger arena 
in which the game of international 

lities is played on a high scale. 

robably in this work the League 
has done more harm to world peace 
{and recovery than good. 


The Gospel of Spending 


New York Times 


Some time ago a little band of 
economists, including the inevitable 
and infallible John Reese Keynes, 
in a joint letter to The London Times 
put forth the theory that it was the 
duty of both private individuals and 
ss authorities to spend freely. 

hovel out the money, and so quicken 
trade and relieve unemployment. 
Several other economists united in a 
protest against the doctrine of 
economic salvation by means of 
getting further in the hole. There has 
been a great deal of discussion of the 
subject in England. Laying the 
zornerstone of a new savings-bank 
building in Birmingham, Mr. Neville 
Chamberlain, Chancellor of the 
Exchequer, found the aptest of occa- 
sions for giving his views on the 
matter. 

He discarded theory for common 
sense. There is a clear distinction 
between the duty of private persons 
and public bodies in the matter of 
expenditure. The money for public 
expenditure, whether loca] or national, 
has to be raised by rates and taxes. 
The higher these are, the less mone 
the private person has left to spend. 
He was convinced that the public 
authorities have spent altogether 
too much in proportion to the re- 
sources of the only people from whom 
they could get any money—those who 
had investments or employments. The 
advocates of spending suggested that 
money should be raised by increased 
taxation to provide such things as 
swimming baths, libraries, museums. 
In the present circumstances Mr. 
Chamberlain held that public expendi- 
ture should be concentrated on 
essentials. “Amenities” were luxuries 


for the future. With that fact in mind 
this is not a time for discouragement 
but for greater confidence such as 
inspires a people to go forward and 
lay the foundation of a prosperous 
future business. Lord Reading has 
very wisely said that it is the spirit 
animating the people of the differ- 
ent parts of the Empire rather than 
the letter of these first agreements 
made at Ottawa, upon which we have 
to rely. The .denunciation of the 
Russian Treaty is a guarantee of 
good faith on the part of Great 
Britain. There, are obstacles to over- 
come, so far as the entry of the 
Maritimes into the British market is 
concerned, but they are obstacles we 
can ourselves remove. That is the 
task to which we must set ourselves 
with intelligence and ener and a 
confidence that will not be denied. 


New Books . 


Canadian Trade Abroad 


The November issue of Canadian 
Trade Abroad features the results of 
the Imperial Economic Conference, 
This is the second number of an 
attractive looking periodical described 
as “A Guide to Roneda for Buyers 
Throughout the World.” An article of 
particular interest to British and 
foreign buyers is one prepared by 
J. B. Spencer, director of publicity of 
the federal department of agriculture 
on “Canada’s Inspected and Graded 
Exports.” Other articles discuss the 
West Indies trade and the world wide 
distribution of Canada’s leather 
industry. Regular features of the 
magazine are a Buyer’s Guide and a 
list of Canadian agencies that are 
open abroad. 

It sells for 50c a copy with an 
annual subscription price of $3. It is 
published by the MacLean Publishing 
Company Limited. 


As Others See Us 


Central Bank for Canada 

Edmonton Journal.—The central 
bank proposals require careful study. 
That is brought home by a series of 
articles now running in The Financial 
Post, written -byy Mr. A. F. W 
Plumptre, lecturer on money, credit 
and prices at the University of 
Toronto. He holds that it is unsafe to 
assume the suitability of such a 
system for Canada because it has 
been adopted elsewhere and points 
out certain dangers that it entafls. At 
least he succeeds in making plain the 
necessity of proceeding cautiously. 


A Policy of Retrenchment 

Brantford Expositor.—In the recent 
silver anniversary edition of The 
Financial Post, in congratulating this 
weekly newspaper on its quarter of a 
century of service Sir Herbert S. Holt, 
president of the Royal Bank of 
Canada, and president of the Mont- 
rea] Light, Heat and Power Concerns, 
wrote as follows: 

“T congratulate The Financial Post 


that could be indulged in only in good 
times. In hard times it was better 
to let the private individual spend 
money on amenities rather than to 
insist on spending by pose authori- 
ties. He wouldn't take it upon himself 
a lay down any rule for that private 
individual: / 

“Use your own common sense 
and apply it to your own individual 
circumstances; do not abstain from 
spending, if you can afford to 
aes under the mistaken idea 
that you are performing a public 
service ny keeping your money 
lying idle in the bank. On the other 
hand, do not feel any qualms of 
conscience or feel yes are doing 
wrong if you put a little bit aside, 
even today, for it may be in that 
wa. you are helping to preserve the 
stability of the country.” 

On the same day Sir Robert Kin- 
dersley, president of the National 
Savings Committee, opposed the pro- 
ro of the Keynes economists to 
ncrease expenditure by public bodies. 
So far as individuals are concerned, 
he believed that men and women were 
spending less only because they had 
less to spend. In spite of the lean 
years, he thought it probable that 
never in the history of Great Britain 

its ple spent more on 
recreation “and amusement than 
today. So Mr. Keynes and his fellow- 
gospelers look a little queer. The 
average man needs no encou 
ment to get rid of his money if S 
has any. But the proverbial “drunken 
sailor” is a hunks compared with the 
official bigwigs and littlewigs bent 
on stripping the taxpayer’s pocket. 


on its twenty-fifth anniversary for 
the impartial and constructive policy 
it has pursued from its inception; on 
the sound advice given in all finan- 
cial matters, and its fearless and fair 
criticism of governments, federal, 
provincial and municipal, also of 
corporations, institutions and indivi- 
duals where it considered it was 
necessary. I sincerely ho it will 
continue this policy in the fiture, for 
there never was a time when it was 
more urgent than the present when 
the burden of our numerous and 
enormous taxes is so onerous, caused 
largely by the excessive cost of 
running far too numerous govern- 
ments, which should be reduced and 
made more efficient.” 

Sir Herbert Holt is one of the fore- 
most financiers in the Dominion. He 
is a man of sound judgment and keen 
insight into the trend not only of 
financial matters, but also of public 
affairs, and his statement that “there 
never was a time when it was more 
urgent than the present, when the 
burden of our numerous and enor- 
mous taxes is so onerous, caused 
largely by the excessive cost of 
running far too numerous govern- 
ments, should be reduced,” certainly 
confirms what newspapers all over 
the country have been saying. Sir 
Herbert is undoubtedly on the right 
line. The business concerns of this 
country cannot endure to be burdened 
with taxation as they are at present. 
It has slowed down the wheels of 
industry and~ caused trade and 
commerce to be stagnant in channels 
where previously it moved freely. 
The wisest business men on the North 
American continent have said again 
and again that if ree would 
get off the back of business, it would 
speedily recover, 

There must be radical reductions in 
the staffs and various departments of 
governments, federal, provincial and 
municipal, that will make drastic re- 
trenchment in expenditure possible. 
The sooner this policy is put into 
practice the sooner will there be a 
recovery of industrial and commercial 
prosperity. Have present govern- 
ments the courage to adopt this 
policy, and have the taxpayers‘of the 
country the determination to insist 
that it shall be done? 


Leather Footwear Output Higher 
The production of leather footwear 


»|in Canada in September amounted to 


1,723,202 pairs, an increase over the 
preceding month of 14,843 pairs and 
an increase over September 1931 of 
50,765 pairs. The cumulative produc- 
tion for the nine months ended 
September 30th was 13,940,630 pairs, 
or an average per month of 1,548,959 
pairs, compared with a total of 13,735,- 
242 pairs and a monthly average of 
1,526,188 pairs for the corresponding 
period of 1931. 


-—_—_— 


Montreal Real Estate Values 

The value of real estate in the City 
of Montreal, as: determined by 
assessors in their valuation between 
May and <aplember, reaches $1,299,- 
306,817, with tax-exempt property 
$311,097,599 and net taxable valuation 
$988,209,218, 


* 
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Continued Service 


A recommendation of a security to a 
new client is our first step in a service 
that will suggest a permanent business. 
relationship. ' 


Our 40 years of investment experience 
is available without obligation. 


Address our nearest office. 


A. E. AMES & CO.. 
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Alberta Coal Output Gains 
Alberta’s coal output for September | entire year, to Sept. 
was 432,886 tons, as compared with | ahead the corresponding 
422,980 for the same month last year. | months of last year. The 1932 
Not ro | did the production for the | are 3,089,224 tons, as against 

first falh month show a fair advance 
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A sudden decision had to 
be made. Here he was, de- 
tainedin Montreal. In Halifax, 
the board meeting waited,un- 
able to act without him. He 
in turn did not know their 
views. Swiftly the solution 
came. In a few seconds he 
was speaking on the tele- 
phone from Montreal to the 
board chairman in Halifax. 
He received the details, cast 
his vote, and thousands of 
dollars were saved. Yet the 
cost of that 800-mile trip 
was only $2.40, 
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For swift, economical trans- 
action of out-of-town 
business, use the telephone. 
The Trans-Canada Tele- 
phone System provides direct 
coast-to-coast circuits in 
which connections are a 
matter cf minutes, conver- 
sations clear as on local calls, 
and rates moderate. 
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Pa. SHARP spell of cold weather 


e ‘Such stimulus from the consumer 


DURING OCTOBER 
DROPPED 38.9% 


Plymouth, Frontenac and 
Ford Gained During 
Last 10 Mos, 


Sales of new automobiles in 
Eastern Canada for October 
totalled 1,650 cars compared with 
sales of 2,660 cars in September, 
a decline of 38.9 per cent, which 
was largely seasonal. Compared 
with October, 1931, in which month 
sales of 2,612 cars were made, the 
decline was 36.8 per cent, according 
to an analysis made by The Finan- 
cial Post, of figures furnished to 
Canadian Automotive Trade by 
Might Directories Ltd., Toronto. 

otal sales for the first ten 
months of 1932 were 39,371 cars 
compared with sales of 64,372 cars 
in the same iod of 1931, a de- 
decline of 36.8 per cent in sales in 
October, from the\same month of 
the previous year, was less than the 
proportionate decline for the whole 

first ten months of 1932. 
Three Makes Gain 

Of the fifteen best selling makes, 
only Ford, Plymouth and Frontenac 
show gains for the first ten months 

2 over the same period in 

In the case of Frontenac, 

which was only being introduced a 

year ago, the gain from 95 to 575 

ust! cars sold in the period was more 

is Be. Pe ne > Sea ore by a Seatins om ane 

o urant cars sold, this being 

suas» Clearly shown $n tha pab- the other leading Dominion Motors 

index of business ya af roduct. Plymouth’s gain from 

Financial Post and 486 to 2,503 cars and Ford’s gain 

owed even more weakness from 9,554, to 9,972 cars during 

had been anticipated. For the ten “months, while not of large 

ue which is| Proportions, pay testimony to the 

on 47 factors measuring the ome gh tt noe in style of these 
: ~ | makes during the year. 

volume of business in Can-| "During October, the new Essex 
terraplane continued to increase 
sales of this make, which reached 
69 cars compared with 43 cars sold 
in September, thes going strongly 
against the seasonal trend. F. 
tenac eee eae aaperen! ate 
: ences, se cars in ober 
ie eens of ccleoee ot sre as against only 35 cars in Septem- 

brought the index into new low some also increa 
nd and indicates that in spite 


U.S. Situation 
- Unchanged 


has proved a welcome stim- 
to _—. lines of business in 
me past week. Retail stores found 
ves in many cases unpre- 
i for the sudden onslaught of 
and winds but were 
‘ less glad to see p 
fan early, rigorous winter season 
(much as it will be unwel- 
pme to those who find themselves 
mployed or lacking in food and 
pthing) will prove a stimulus to 
the manufacture and distribution of 
nte) se — a stimulus 
jie pas have, conabtecally och 
ic P ree years whic 
been notable for their mild- 
‘Bide of the business equation is all 
ft pare Wreicome since there is as 


R or no indication of im- 
?D demand in the heavy or basic 


i Ci 


lich is roughly the level reached 
the bottom of the 1924 recession 
also on a par with business 
litions in the fall of 1922 when 
business was recovering from the 


standing leaders in sales, both suf- 
fered substantial declines in distri- 
bution of new cars during October. 
Fords outsold Chevrolets by 353 
cars to 302 cars in the month re- 
versing the position of October, 
1931, when Chevrolets outsold 
Fords by 626 cars to 618. The de- 
clines in sales of these makes com- 
pared with the same month a gear 
ago were 51.8 per cent for Chev- 
rolets and 42.9 per cent for Fords, 
thus being more than proportionate 
to the total decline of all cars sold 
of 36.8 per cent, 

Declines in sales for each of the 
five provinces d the ten 
months’ period have nm fairly 
uniform except in Prince Edward 
Island where sales fell from 658 
cars in 1931 to 217 cars in 1932. 

Tabular com ns of sales of 
the leading makes and in the five 
province 
indicate the changes. 

AUTOMOBILE SALES IN EASTERN 
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Bonds for Investment 
Government, Municipal 
and Corporation 


Bonds afford a means for the sound 
investment of savings on a satisfactory 


income basis. We shall be pleased to 
submit a list of representative issues, 


with our recommendations, upon 


request, 
Royal Securities 


244 St. James Street 
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Offices in principal cities throughout Canada. at 
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As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 
Address your enquiry to The Investment Depart- 
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Business operations measured by 
41 factors with seasonal adjust- 
ments showed a decline of 1.4 points 
in October from the level of the 


preceding month. 
Mineral production made a con- 
tribution on the constructive side, 


and the imports of raw materials 
by the textile industry indicated 
greater preparation for manufac- 
turing operations. The output of 
pig iron and the production of auto- 


mobiles show 


moderate 


gain, 


while low levels of operation con- 


tinued in these 


industries. 


Business Activity Slacker 
October Figures Reveal 


CU 


Mineral Production and Textile Imports Gain While 
Pig Iron Output and Auto Manufacturing Firm 
— Other Lines Sag 


By SYDNEY B. SMITH 
imports for the manufacture of 
aluminum showed a gain after sea- 
sonal adjustment. It will thus be 
noted that all available factors used 


Business operations showed & 
further setback in October com- 
red with the preceding month. 
hile conditions continue ont, 
some consolation may be obtain 
from the fact that resistance 
i further decline has 
stre ed and comparative sta- 
bility has been in evidence for some 
months. 


The decline in the preliminary 
version of the F | Post index 
was limited to 1.4 points duri 
October, standing at 77.8 compar 
with 79.2 in September. This result 
emphasizes the fact that the grip 
of the depression has not been bro- 
ken. Despite the greater feeling of 
optinfism which rightly permeates 

business community, the im- 
attitude had not in October 
transla 


to indicate the trend of mineral 


To- 


duction were favorable in October. 
Milling Gain Below Normal 
The gain by the milling industry 


during the current period 


is not 


equivalent to the normal increase 
for the season. The output of wheat 
flour, however, recently showed @ 
slight gain over the corresponding 


month of 1931. 


indus 
Septem 


The slaughtering 
which had been active in 
r, showed decline after 


seasonal adjustment during the 
month under review. 
The as og of sugar was 106,613,- 

8 


000 pou 


in the last four-week 


pense reported compared with 81,- 


,000 in the p 
export 


showed moderate 
n in cann 


The 
was 


receding 


in in 


riod. The 
of cheese at 147,757 cwt. 


October. 


salmon exports 
ss than normal for the sea- 


ted | son. Of the ten factors used for the 
foodstuffs group only two showed 
a gain after the usual adjustment 
for seasonal tendencies. 
Tobacco Consumption Off 

The release of tobacco for con- 
sumption took a drop in October, 
leaf tobacco and cigarettes show- 
ing absolute declines, while the re- 
lease of cigars was less after sea- 
sonal adjustment. : 

In view of the heavy importation 
of crude rubber in September the 
drop in October was not unexpect- 
ed, the comparison being 2,704,000 
pounds with 6,204,000 in the pre- 
ceding month, The latest informa- 
tion in regard to the manufacture 
of tires indicated quiet conditions 
with a moderate increase in the 


ber after rather i gains in 
August and September. The record 
in Canada forms somewhat of a 


contrast. ' 

The business index is computed 
from 47 factors and of these 41 
were available at the time of going 
to pres. Consequently, it is im- 
oe ble that the remaining 6 fac- 

rs will greatly alter the indicated 
reading. An examination of the 
components discloses many factors 
of promise, the movement of the 
strategic factors being for the most 

art more favorable than would be 
ndicated by the trend of the main 
index. 
Mineral Figures Gain 

Mineral production factors were 
favorable, exports of copper and 
nickel showing marked gains over 

tember. Z 


the mint being about 
regardi the i um. 
amount Ontario with $4,151,940, 
and Quebec followed with $791,587. 
Receipts from Ca n mines in- 
cluding shipments to the mint and 
to external markets were 273,163 
ounces compared with 270,757 in 
neeeenere. x 

hipments of silver amounted to 
1,935,000 ounces compared with 1,- 
758,000. Exports of the better 
grades of asbestos were 5,707 tons 
compared with 38,834 and bauxite 


wv ° | 
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Transportation— 
Car loadings (Nov. 12) 
C.P.R. gross earn. (Nov. 
C.N.R. gross earn, (Nov. 


C.P.R. net earn. (Sept.) . 

C.N.R. net earn. (Sept.) . 
Iron and Steel— 

Pig iron, tons (Sept.) 

Steel, tons (Sept.) 

Automobiles prod. No. (Sept.) 

” exports, No. (Sept.) 

Construetion— 

Building permits (Oct.) ... 

Contracts (October) $ 
Newsprint— 

Production, tons (Oct.) .... 

Exports, tons (Oct.) 
Sugar— 

Imports, raw, lbs. (Sept.) ..« 

Melt. & ship., lbs.* 

Manufactured, Ibs.* 


our— 
Production, bbls. (Aug.) .. 
Wheat flour exp., bbis. (Sept.) 

Other Industrial Indices— 
Lambering: Plank & board 


65.25 
1,728,202 


76,918,048 
4,553,000 
6,204,026 
1,296,274 

51,331,000 

$7,094,525 

56,626,095 

40,192,415 

86.7 


1,279,136 


(September 
Rubber, raw, imp., Ibs. (Sept.) 
Coal, imports, tons (Sept.). 
Gasoline sales, gals. (July). 

Trade— 


Exports { 

Wheat exports, bus. (Oct.)... 
Labor— 

Employment Index (Oct.) » 
Electric Power—Output— 

M. Kilowatt hours (Sept.).. 


nance— 
Failures, No. (Sept.) 
Failures, Liabilities (Sept.) 
Bank debitat (Sept.) 

Bond sales (Oct. 


Insurance sales 
Automobile Financing: 
Used cars (Sept.) 
New cars (Sept.) 
*Four weeks’ period, Sept. 17 to Oct. 8. 
7(000’s omitted). 


3,722,576 $ 
2,828,833 $ 


5,709 
28,189 
2,342 
1,717 


$,056,137 $ 
8,875,600 $ 


157,506 
148,934 


57,911,500 
92,239,204 
106,613,372 


1,272,009 
$85,113 


2,979,544 $ 
2,097,931 $ 
22,546,105 $ 
29,858,000 $ 


959,221 $ 
941,610 $ 


current period. 


Textile Imports Good 
Imports of raw materials by the 
textile industry reflects 


ms 


with 4,553,000 in 


greater 


Imports of raw cotton 
29,000 —_ compared 
eptember and the 


imports of cotton yarn showed a 


considerable in 


crease, 


Imports of 


raw wool and wool yarn were 856,- 
827 pounds compared with 534,867. 
Gains were shown in the three items 


indicati 


the textile meneiy 
leather boots and sho 


000 
whic 


pared with 1,484,000. 

While the output of newsprint 
showed a slight drop in October 
after adjustment for seasonal ten- 
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8,361,000 $ 
3,642,708 § 


3,099,854 
1,887,081 


17,585 
33,390 
2,646 
787 


8,442,627 $ 
28,789,200 $ 


184,252 
171,030 


71,618,900 
83,955,260 
96,184,968 


1,333,287 
556,565 


81.26 
1,672,437 
96,534,568 


4,999,000 
3,428,177 
1,484,069 
66,795,000 


; 45,932,572 $ 
55,537,917 $ 
18,925,308 


103.9 
1,288,418 


6,166,575 $ 
2,450,545 § 
1,048,629 
86,006,000 $ 


1,374,500 $ 
1,239,434 $ 


the trend of activity in 
Prodyction of 
es were 1,470,- 
airs in the latest month for 
statistics are available com- 





Cumulative Jan. 1 to date 
2 1931 


19% 
1,910,264 
108,279,000 $ 
126,892,645 $ 


10,531,370 $ 
6,200,117 $ 


35,396,886 $ 
118,510,400 $ 


1,609,090 
1,486,197 


577,924,500 
661,401,963 
656,614,187 


8,406,428 
8,534,100 


590.21 
18,940,630 
721,878,603 


61,182,000 
38,478,961 
7,939,816 
264,751,000 


385,883,998 $ 
405,356,022 § 
173,182,780 


11,613,427 


1,792 
80,012,931 $ 
18,926,189 $ 

294,132,908 $ 
836,437,000 $ 


10,805,763 $ 
11,010,252 $ 


2,244,179 
128,620,000 
155,924,529 


12,792,166 
3,565,770 


380,322 
682,855 
77,495 
18,044 


97,045,622 
279,582,500 


1,876,982 
1,675,252 


611,626,900 
686,964,423 
674,309,039 


9,301,068 
4,210,968 


812.90 
18,786,242 


765,072,912 


60,334,000 
44,819,185 
9,583,874 
297,475,000 


540,897,579 
494,593,577 
146,117,574 


12,107,854 


1,581 
82,881,623 
28,519,655 

887,903,879 
403,289,000 


17,565,601 
17,740,962 


| 
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Exports of lumber and wood-pulp 
showed gains while the increase in 
the output of newsprint was less 
than normal for the season. The 


statistics of external trade indicate 
moderate gain after seasonal ad- 
justment. 


dencies, the export of wood-pulp 
was greater. The exports of planks 
and boards and shingles indicated 
greater activity in the lumber in- 
ustry. 

A gain was recorded by the 
automobile industry, although oper- 
ations continued at a low level. The 
output was 2,923 units compared 
with 2,342. The production of pig 
iron at 6,731 tons was somewhat 
greater than in September, while 
the output of steel ingots and cast- 
ings reached a new low point at 
17,102 tons. The imports of iron 
and steel reduced to a physical vol- 
ume basis by the elimination of the 
price factor showed a gain con- 
trary to seasonal tendencies. The 
imports of crude petroleum at 
83,449,000 pone showed a gain 
over the 76, 
preceding month. 

Construction, Carloadings Drop 

The award of construction con- 
tracts oa ed to $8,875,600 from 
the $9,645,800 dutiing September 


913,000 pounds of the | Fodder Corn 


ONTARIO VALUES 
ITS FIELD CROPS 


AT $14,073,408, Up 


Decline of 8.9 Per Cent in 
Total Value Compared 
With 1931 


Although prices received for 
field crops in 19382 have been gen- 


erally below those of 1931, total ford 


value of such production in Ontario 

<— the year was only 

cen 

$114,073,408 compared with $125,- 

221,100 in 1931, according to the 
reliminary estimate for 1932 and 
inal estimates for 1931 issued b 
~ Ontario Deparment of Agricul- 

re. 

Improvements in prices were 
largest for beans and potatoes 
both of which showed substantial 
reductions in total production in 
1932, Aaenas of beans was mater- 
ially reduced, and this combined 
with a lower yield per ones lains 
the lowest production. Potato ac- 
reage was reduced by seven per 
cent and dry rot caused a drastic 
reduction in yield from 119.1 to 
89.3 bus. per acre co wi 
the previous year, 

Late Crops Good 

Late crops such as sugar beets, 

turnips, mangolds, corn and buck- 


wheat favorable wing 
weather during the fall ont yells 

this year. 
also yielded 


are exceptionally 

— and clover crops 

well except in the wah wane 

pews an checked by mi er 
1 

Fall wheat yield per acre is 
now estimated at 28.4 bus. and 
oats at 32.9 bus. Lodging of fall 
wheat had a deteriorating effect 
on yield, and unfavorable seeding 
weather and heat during filling 
time reduced the oat yield 
ern 0. 

Fall plowing is now reported as 
68 per cent comatets compared 
with 71 per cent at the same time 
last year. New seeding of fall 
wheat and fall rye are equal to 
98 per 
Condition of such sowings com- 
pas wi long-time average 
s 98 per cent for fall wheat and 
Ld cent for fall rye, Of total 

intended for next year’s crop, 

cent has been mn plowed. 
mparison of values of crops 
having the greatest value are 
shown below: | 
Value of Leading Field Crops in Ontaria 
1932° 193it 


96 
lan 
69 


DER Sectbabend .. 13 
Mixed Grains eeeeee iniseses 
Fall eereeeee 002,304 


despite the fact that a slight gain | Mangolds 


would have been expected from sea- 
sonal tendencies. Building permits 
at $3,056,000 showed a gain over 
the amount of $2,203,000 in Sep- 
tember. 

Subsequent to the heavy grain 
movement in September, carload- 

rs showed a decline after seasonal 
sdiectenah, Receipts of wheat at 
country elevators and platform 
loadings were 179,564,000 bushels 
compared with 120,538,000 in Sep- 
tember, indicating that September 
marked the peak in the primary 
grain movement for the present 
crop year. Exports of 40,192,000 
bushels of wheat in October how- 
ever indicate the extent of the traf- 
fic and consequent effect on the 
revenues of the transportation 
companies. 

Both sections of the external 
trade showed gains in October. Ex- 
ports valued at $57,160,000 mainly 
reflected the heavy outward move- 
ment of wheat although all major 
groups showed gains over Septem- 

r. Imports showed a gain for the 
third consecutive month, seasonal 
considerations being provided for. 
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in Canada 
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Vick Chemical Co. has incorporated 
a Canadian branch and has started 
operations at Windsor, Ont. The 
plant is located in the building of 
Sterling Products Ltd. on Elliott St. 
W. and will manufacture a patent 
remedy for colds. 

National Cellulose of Canada Ltd., 
an affiliation of the National Cellu- 
lose Corp. of Baldwinsville, N.Y., has 
leased space at 579 Richmond St. E., 
Toronto, to manufacture cellulose 
products, facial tissue and paper 


products. 

Pumps and Softeners Ltd. has been 
formed in London, -Ont., with a 
capital of $50,000 and is manufactur- 
ing water softeners and electrical 
pumping systems for farm and sub- 
urban homes. 

Stedman’s Foundry & Machine 
Works of Aurora, Indiana, have made 
arrangements with John T. Hepburn 
Ltd., of Toronto, whereby the Toronto 
firm will produce the principal Sted- 
man lines for the Canadian and other 
British markets, 


Commodity Prices 





Commodity Prices 
Current Prices at Wholesale? 
(N. Y. unless otherwise stated) 

Week 
ending 
Nov.19 week 


$4.35 
0525 


year 
$6.25 
06%, 
“0618 


0449 

2.27%; 
“0330 
66% 
.08 
.06 
102.2 
172.6 


64.7 


Cattle (ewt.) 

(Toronto) ..$4.50 
Copper, lb. ...,. .05375 
Cotton, Ib. w.. 
Rubber, Ib. ..- - 
Bik, Be. cccscek 
Sugar, raw, Ib. . .03 
Wheat(Man.)bu. .47 
Hides, lb.‘'....++ .06 
eo cece 08G 
N. Y. Annalist ..... 88.8 
Fisher’s 60.4 
N. Y. Journal of 

58.7 


mm. 58. 
Crumps (Brit.) .....63. 62.7 


*N. Y. Annalist base, 1913; others, 
tAverage 1931. 
Monthly Indices 
Prev. 
Latest Month 
le 
65.0 66.9 
Hetail (Oct.) ......80.4 $1.0 
U. S. Labor (Sept.) .65.3 65.2 ‘ 
Gt. Brit. (Sept.) ...68.9 67.2 67.0 
tBasis of price quotations {fs as follows: 
fattle—steers, good, over 1,050 Ibs., top 
price, Toronto; copper—electrolytic, New 
York ; cotton—middling upland, New York; 
rubber—smoked sheets, spot closing, New 
York; silk—Japanese, 18-15, New York; 


sugar—96 degree centrifugal c/f. New York: 


wheat—No. 1 Man. North., Ft. W.-Pt. A. 
basis ; hides—heavy native steers; coffee— 
Rio, No. 7, spot, New York. 


| Business Briefs | 


Failures under the B 
for the week ended Nov. 
61 compared with 60 in the corre- 
sponding 1931 week. Failures for the 
year to Nov. 12 are 1,902 compared 
with 1,828 in the same period of 1931. 
Car loadings nded 


n the corresponding 
week of 1931, and the index number 
for loadings rose from 67.56 to 63.25, 
partly accounted for by liberal allow- 
ance for the Nov. 11 holiday. Mer- 
chandise loadings were 12,228 cars for 
the week compared with 15,130 cars 
in the same period of 1931. Loadings 
of in were 10,207 cars compared 
with 14,668 ears in 1931. 

Wheat Stocks of Canadian grain on 
Nov. 11 were 242,943,768 bus. com- 
pared with 242,304,042 bus. a week 

efore and 176,186,462 bus. on the 
day in 1931. 

Ww Exports for the week end- 
ing Nov. 11 were 6,241,786 bus. com- 
pared with 6,368,761 bus. for the pre- 
vious week and 3,878,895 bus, in the 
corresponding week of 19381. 


it’s 


8.9 per 
low the 1931 total, Seles . 


th | 107,516 com 


South- | 


cent of the 1981 sowings. | 


Prairie Farms’ 
Wheat Returns 
$12,244,673 


A total increase of $12,244,673 in 
net money value to farmers in the 
three Prairie of wheat 
delivered at country stations, dur- 
ing the three months of the current 
crop years ending Oct. 31, is indi- 
cated in returns railway sub- 
divisions, eee y the W. San- 

ord Evans tistieal Service of 
Winnipeg. 
Total value of wheat deliveries in 
the iod Aug. 1 to Oct. 31 was 
$68,738,786 for 216,786,000 bus. com- 
ared with a value of $56,494,113 
or 136,942,000 bus. in the same 
Fexied of 1931 and $108,735,136 for 
82,154,000 bus, in the same 1930 
period. 


SECOND INCOME fake 
you where you want to g¢ 


surprisingly modest payments ore 


The gain in returns to farmers by 
aaa were $3,786,546 in Mani- 

ba, $6,923,377 in Saskatchewan 
and $1,534,849 in Alberta. The rel- 
atively smaller gain in Alberta is 
due to the fact that there was a 
relatively smaller decline in the Al- 
berta crop last Be 

Returns to Manitoba farmers in 
the three months’ period were $12,- 
red with $8,320,970 in 
1931 and $21,029,088 in 1930. Farm- 
ers in Saskatchewan received $30,- 
746,018 in the 1932 period compared 
with $23,822,741 in 1931 and $49,- 
117,858 in 1930. Alberta farmers 
received returns of $25,885,251 this 
year compared with 50,402 in 

931 and $38,588,188 in 1930. 


a 
THE 


| LONDON & WESTERN IRUSTS 
| COMPANY LIMITED 


aa! an i HED iro an? an 


LONDON TORONTO «WINNIPEG 


CALGARY + VANCOUVER 


Under the Investors / 


Steel Plate Construction 2 


Ae A Al att 


National Steel 

Corporation i 
Freight Ons Bet bas aD 
Dump and Industrial Cars of all 


descriptions. Automobile Chassis 


Frames, Woodwork and Partse— . 

Steel Wants gs—Forgings—Drop — 
~ Forgings. ; 
HAMILTON, ONTARIO, CANADA | 
621 St. James Street, MONTREAL, QUE... 


IGHT here in this compact cabinet you will find that 


information you want on Canadian securities . . . and 
UP-TO-DATE. THE FINANCIAL POST CORPORA. 


TION SERVICE card system provides full investment facts 
on HUNDREDS of Canadian companies. A glance at only 
two cards gives you a complete analysis of a corporation’s 
financial history, its capital structure, and latest news on it. 
Nothing could be simpler. Send for particulars. 


The Financial Post Corporation Service ~ 
143 University Ave., Toronto, Ontario ‘ 


r----—— 


Clip It 
NOW 3 


‘SUE FINANCIAL POST CORPORATION SERVICE, 
248 University Ave., Toronto, Ontario. 


Please send me complete information en your Service and free sample card out 


Seeeereese SOOO ee HORE ES OSES HERE ESTEE ESET HEHE EE TEU SHEET ESE Eee eee 


? 
Address < Fee eet ee eee eteeee orem 


9 


—_ 
a 


; eo 
a ; ‘ 
Worries Gonel 


ee 





re 
ee 
' 


cause of net import balances 

.£2,069,000 for July and August 
year, protectionists are report- 

as be pictaring the 
excess of im tions un- 

he newly reduced scale of dut- 
and spec: ae Cea same 
two months me manu- 
- facturers are rted to declare 
that tariffs have rendered in- 
tte by the economic depres- 


tionists also feel that 
; rises above its 


oa 
4 
lee 
apet:, » 


‘|- wheat, Lloyds would 


Brazil Losing 


for Coffee 


Markets 
Due to War 


Three Months’ Blockade of Santos Has Caused 
Consumers to Turn to Other Sources 


(From The Wall Street Journal) 


Brazil’s recent civil war with the 
three-month blockade of Santos, the 
main shipping port of the state of 
Sao Paulo caused world consumers 
to turn to the “outside mild” coun- 
tries for their coffee needs, while it 

. The result has been a fur- 
ther contraction of Brazil’s position 
as the largest supplier of the 
world’s coffee requirements.Her 
share of the world’s market has 
been diminishing for some years. 
The importance of that loss can be 
pictured when it is tealized that 75 
per cent of the value of Brazil’s 
already shrunken foreign trade con- 
sists of coffee exports. 


Barter For Grain 


When’ Brazilian Ambassador 
Lime E. Silva and George S. Milnor, 
president of the U. S. Grain Stabil- 
ization Corp., sat down to a Wash- 
ington erence table on August 
21, 1931, to sign the barter agree- 
ment for the trade of 1,050.000 bags 
of Santos coffee for 25,000,000 
bushels of American hard winter, 
robably have 
quoted substantial odds against the 
possibility of an interruption of the 
normal edure of the transac- 
tion by a revolution, even takin 
into account the volcanic Sou 

political temperament. 

Yet this did happen; prices soar- 
ed to the levels in over three 
years as tos shipments were 
cut off; the United States Farm 
Board subsidiary received a hand- 
some profit of some $528,000 on the 
sale of its September quota of 62,- 
500 more moderate ones 
on its quantities for October 
and November release. But after 
three months of civil war, a peace 
= finally negotiated. This was 

mpanied by an abrupt price re- 
cession in the New York coffee 


Market. With 18 ships, laden with 


some 470,600 bags of Brazilian cof- 


y rung down on the 
act of Brazil’s latest opera 


Stocks Pile Up Again 
- Despite effective progress to- 
ward Brazil’s Ghjeckive the de- 


ts | struction of some 12,000,000 bags 


j of low 


ade Santos coffee in the 
12 ending December 31, 
next—it is evident that the prob- 
lem of overproduction, brought on 


| by a quarter of a century of valor- 


ization and high prices, has become 
intensified, with the failure of 


oa to'ship any Santos coffee for 


apany Adds $635,037 
to Surplus Before In- 
. come Tax 
‘Our Own Correspondent 
Fans -Sengrees the vie: 
’s in the fis- 
Sins endeg July 81, 1932, 
; compared with 
i ous period. 
sr provision for depreciation 
| interest on loans net profits, 
re income tax, were equal to 67 
a share on the common 
ainst $1.51 a share in the preced- 
ii se svotking contal position 
w ca’ ition. 
During the year dividends total. 
ig 25 cents a share were paid on 
stock leavi ,037 
aed, fe, sarpies hich 
j r ion 
meome tax to July 31, 1931. 
Profit and Loss Figures 
ing are details of profit 
loss for the past two years 
July 31: 


eee Sones ee 


eeenccee 


gee lends = .n 


Gi 


4 for year ...« 685,087 — 165,746 
ae | Rakha. surplus... °4,598,116 8,984,599 | Other kinds 
Balance forward ...4 5,228,158 4,750,345 


| @After deduction of income tax for prior 


: Working Capital 
Ey 1982 

i assets ...... 10,916,946 11,706,990 
oe - Serrent Habs. 4.2.4 445,274 1,936,423 
A rking capital .... 10,471,672 9,770,567 

i educe Liabilities 
Sagrovenent in working capital is 
: - mone cmee in current 
ili otewo S payment of 
__balance of $670,000 due on 
sky purchase contract assumed’ at 
‘inception of the company in 
mection with Seagram’s. Liquida- 
: of this Gebt will lower annual 


1981 


charges by $60,000, it is |] 


-essets cash is down $170,982 at 
0; wentories have been 
i by $70,670 to $9,949,040 and 
“receivable are lower by 
§ at $655,755. Fixed assets 
eee increased by $60,036 to 


<3 Payables in Half 
Mabilities accounts payable have 
e duced by 
ance pa able of $669,855 due 

's 


@ af eeneTam as been eliminated. 
P Speci oans are unchanged at 
, 98 and reserve for deprecia- 


fon now totals $205,379. Contingency 

ve is down $21,077 at $92,993 
ere! structure is unchanged. 

J is remarks to shareholders 

Villiam H. Ross, president of the 

company, said in part: 

f directors are pleased to 

that your operating com- 

nies were able during the year, in 

ime face of the keenest competition, 

6 Only to maintain but to improve 

me dominant position they hold in 

Pexport market. It is gratifying to 

fe to report that notwithstanding 


eondition of business gener- | p. 


which affected the distilling 
Stry in common with most other 
Gusteres’'and despite the special 
weumstances of regrettable price- 
ing in the industry, earnings for 

: year may be considered very 


- 


$446,293 to $445,274/ S 


first three months of the cur- 
rent crop Jeet: normally among the 
most vital of the marketing season. 
This has served only to pile up fur- 
ther supplies in the interior of 
Brazil to add to the oncoming new 


cro. > . 

Owing to the recent blockade, 
many importing nations have been 
pa fo nels requi ts, i 

es for rements, in- 
stead of Brazilian. The condition 
is most apparent in the United 
States. During 1931, this country 
imported 1,741,521,000 pounds of 
coffee, an increase of 142,000,000 
pounds or about 9 per cent over the 
preceding year. Consumption is 
registering steady increases each 
year and at present totals 14.2 
pounds per capita. Only Denmark 
and Sweden, whose consumptive 
takings have remained steady dur- 
ing the past decade, are larger cof- 
fee drinkers per capita, using (ac- 
cording to the latest 1929-30 crop 
year figures) 16.06 and 15.7 pounds 
respectively. 

U. S. Consumption 


During the present crop years, 
the United States will probably 
use about 12,000,000 bags of coffee 
of 132 pounds each. Normally this 
would comprise about 8,000,000 to 
8,250 bags of Brazilian coffees of 
which the bulk would represent the 
better blends from Santos, and 
about 3,500,000 bags of outside 
“milds.” Owing to the Santos 
blockade, however, roasters and 
other manufacturers have taken to 
the increased use of “milds” from 
Colombia, particularly during the 
first four months of the crop year. 
This is indicated in the following 
tabulation of deliveries into this 
country, as compared with a year 


"396 | 2&0: 


586,946 
803,895 


890,841 


592,312 
168,699 


761,011 


601,153 
173,928 


775,081 


660,458 
229,196 


889,654 


283,154 
875,163 


443,852 
825,055 


768,907 


467,448 
415,987 


883,385 


547,318 
428,330 


Total 975,643 
Four months’ deliveries : 


Brazilian ....., cesses 2,050,622 2,440,869 
Other kinds + 1,452,476 875,718 


aes 3,503,098 8,816,587 
e deliveries are general] 
conceded to represent the or od 
curate barometer for consumption, 
the invisible supplies must be al- 
owed for. T ese stocks, which 
represent supplies already in con- 
sumers’ hands, apparently were 
drawn on rather severely as the 
Santos embargo became serious. 
any roasters preferred to en- 
danger their normal reserves by 
holding off purchases of the tem- 
porarily higher-priced Grain Stabil- 
oe Corp. coffee vom — port of 
S was again official 
for traffic. , vee 

Owing to the recent martial dis- 
turbances, no official figures are 
available for the world’s available 
supply of coffee later than July 1, 
the opening of the crop season. The 
current supply, however, is conced- 
ed to be well in excess of a full 

ears normal requirements. On 
uly 1, the total was 31,682,689 
bags. Inasmuch as the outside 
world’s ay ng on that date 
were only 5,468,261 bags and the 
Farm Board subsidiary had not yet 
begun to dispose of its 1,050,000 
bags, it is obvious that 26,214,428 
ags lay in the interior of Brazil 
without a buyer at hand. 

In only four years in history has 
the world’s total consumption of all 
kinds of coffee (and Brazil supplies 
but 60 per cent of that need} ex- 
ceeded this figure in a single sea- 


Total sreeerteececes 
r: 


tch to the “mild”|} 


son. Therefore chances of curing 
oversupply are slim, despite the fact 
that the National Coffee Council— 
with a $36,000,000 government in- 
ternal loan voted to it in December, 
1931—has already bought and burn- 
ed to October 31, 10,007,000 out of 
the required 12,000,000 bags. 


New Crop Tops Needs 

Moreover, the current Brazilian 
crop is placed in trade circles at 
about 17,,000,000 bags, or at least 
2,000,000 in excess of the world’s 
requirements of Brazilian coffee 
this season, This does not tend to 
brighten the picture appreceny, 
although the world’s visi 1 
excluding Farm Board and interior 
Brazilian stocks, had fallen to 5,- 
414,816 bags on November 1 an 
invisible stocks have also been 
materially depleted. 

During the recent revolution, 
about 150,000 rebels and federals 
were intermittently at war. Both 
parties at the opening of the hos- 


and effectively. To the federals, 
it was obvious that by blockading 
the ports they would prevent the 
rebels from receiving smuggled 
arms and supplies. To the rebels, it 
was equally helene that by block- 
ing coffee exports they would cut 
off the substantial revenue the 
government normally takes in from 
the 15-shilling per bag coffee ex- 
port tax, and embarrass it finan- 
cially. Thus, by a sort of gentle- 
men’s agreement, both sides agreed 
to create an embargo on the world’s 
largest coffee port of Santos on 
July 11. Commerce of the state of 
Sao Paulo, the richest principalit 

in the republic, became paralyzed. 

As a result, Brazilian foreign 
trade, already hard hit by the world 
depression, became further retard- 
ed. For the first six months of 
1932, exports were only $94,982,051 
and imports but $54,213,904. These 
figures presage a fourth successive 
year of reduced trade. 

Brazil apparently is not aware 
that the control of the world coffee 
market is slipping gradually from 
her sp. In April, 1930, a world 
banking syndicate lent the state of 
Sao Paulo some $97,330,000, pledged 
by the security of 16,500,000 bags 
of Santos coffee to be liquidated 
over a ten-year period, with the 
hope of extricating the country from 
its difficulties. 


Support of Market Forecast 


One of the loan provisions was 
that the government was to cease 
the ineffectual attempts at valor- 
ization it had made for the past 25 
years. This was complied with uh- 
til recently. But now having ap- 
parently accumulated some _re- 
sources during the past three 
months’ revolutionary breathing 
spell, possibly by purchasing and 
urning less coffee than is still 
needed to complete the 12,000,000- 
bag quota, the National Coffee 
Council has announced its intention 
of anepeetea the coffee market on 
any abrupt decline below levels pre- 
vailing before the revolution began. 

Brazil’s coffee planters have | 
themselves been the least hurt by| 
the events thus far. Their planta- 
tions are reported in excellent 
shape. The Cambuhy coffee plant- 
ations, for example, which contain 
130,000 acres, have 14,571 planted 
to coffee, with 3,018,030 trees aver- 
aging 10.5 years of age, These re- 
main in their full bearing pone 
until the 35th year. The planta- 
tions also have 1,834,023 coffee 
trees which will not come into bear- 
ing until 1935, being then about the 
usual five years of age. This gives 
a fair picture of the producing po- 
tentialities in new coffee districts 
of Brazil. It illustrates the fact 
that measures of the past year to 

rohibit planting of new trees mean 
ittle to the world coffee market for 
several years. 


Planters are paying their debts, 
mortgages and laborers’ wages in 
depreciated milreis. Virtually no 
one is starving. Food is cheap. The 
only persons with any appreciable 
cares are the nation’s creditors, at 
home and abroad, the banks and 
trade circles. 


Mild countries are steadily in- 
creasing their production. The 
Dutch East Indies crop is estimated 
this season by Messrs. Gijselman 
and Steup at about 1,729,533 bags, 
against 1,626,939 last year. Mexico 
will have a bumper crop of about 
750,000 bags this season. Cuba, an 
importer of about 150,000 bags of 
coffee as late as 1929, is expected 
to export about 60,000 bags this 
season from the current 454,545-bag 
ag Colombia is steadily securin 
a foothold on our commerce an 
about 90 per cent of its coffee out- 
put will come here this season. 


| Other People’s Views | 


Words ---And Deeds 


The Herald and Mail, Halifax.— 
What is described as a “last-minute 
effort to modify the Government’s 
ruling that enly wheat consigned on 
through shipment from Canada to the 
United Kingdom would obtain the six 
cents a bushel preference” was made 
in the House of Lords on Monday— 
and by none other than a recent 
guest, Lord Elibank! The effort, the 
cables say, “was unsuccessful,” Lord 
Hailsham, Administration spokesman, 
declaring that “the existing plan 
would remain since the Government 
had always regarded direct consign- 
ment as one of the cardinal features 
of Empire preference.” He’ added, 
there .had been no intimation from 
Mr. Bennett that the Canadian 
Government desired any alteration in 
the existing regulations. 


Lord Elibank (who sought by 
amendment to change “consigned” to 
“dispatched”) is no stranger to these 
parts. He was the chief speaker at 
the Canadian Chamber of Commerce 
banquet held here this fall in 
connection with the annual meeting 
of that organization. On _ that 
occasion he professed great attach- 
ment for this Province, since a 
“baronetcy of Nova Scotia” had been 
in his family for long generations, 
highly treasured and worn with pride. 


Since Lord Elibank finds no need 
for seaports in the possession of his 
Nova Scotian” fief in Scotland, his 
vicarious “Novascotianess” would ap- 
pear to have been more oratorical 
than real, 


e supply, | £ 


d| writing they stand 


THE FINANCIAL POST 
ing to Mr. Lippman's writings, ro | Brantford Cord 


WORTHY OF BOOK 


Interpretations of Current 
Scene by U. S. Editor 
Published . 


History is not usually written in 
newspaper editorials, which have 
too fleeting a life and are in most 
cases too much the reflection of 
emotions rather than of reason to 
have other than contemporary 
validity. But there are writers 
whose editorials are history; not 
factual history but a record of the 
best current interpretations of his- 
tory in the making. Such a writer 
is Walter Lippman, formerly edi- 
tor of the New York World, now 
special contributing editor to the 
ew York Herald-Tribune and a 
long string of other. American 

apers. Mr. Lippman’s work has 
ecome a daily classic in sound 
reasoning, keen interpretation and 
ood writing. Each brief editorial 
is the end product of long study. 
As examples of good editorial 

BS pee” 
and if Mr. Lippman had no other 
audience he would have a Jarge 
following among admiring news- 
apermen. But he has a large pub- 
ic audience and evidence is now 
ample that he is “read” by presi- 

residents, by 


Post Itself Keeps File 
In fact, so valuable are many of 
Mr. Lippman’s editorials for their 
presentation of certain sequences 
or sets of facts or as interpreta- 
tions of principles that practically 
all of them have been filed by The 
Financial Post in its own records. 
Such an unique quality, attach- 


THE 


lication of a esentative group 
of his editorials in book form. 
Under the title, “Interpretations 
1931-1932,” a group of Mr. Lipp- 
man’s editorial writings covering 
the year of monetary crisis has 
been assembled under the editorial 
direction of Allan Nevins. The 
volume covers the period of Bri- 
tain’s abandonment of the gold 
standard, the rumbling threat of 
litical and social financial up- 
eaval in Germany; the’ United 
States political conventiors. 
Throughout the volume are to be 
found Lippman’s cool-headeu 
views on the economic crisis. 
Record of Critical Year 


The volume is distinctly what 
the name implies, an interpreta- 
tion of the most critical financial 

ear in the world’s history. It can 

e recommended for reading with 
either or both of two ideas in mind: 
first that it provides several score 
examples of the clearest, simplest 
editorial writing being done in 
working English today; second, 
that it presents simply thorough] 
unbiassed summaries of the princi- 
pal problems that bother the world 
at the present time. 

“Interpretations 1931-1932,” by 
Walter Lippman, is published by 
the MacMillan Co. of Canada, To- 
ronto, at $2.75. 


Plan Co-operative Tobacco Company 

Formation of a chartered co-opera- 
tive company to be known as the 
Ontario Tobacco Sales Limited is to 
be proceeded with by South Western 
Ontario Tobacco rowers, it was 
decided the other day at a conference 
held by Hon. T. L. Kennedy, Minister 
of Agriculture, with a committee of 
tobacco growers. 


Population of Greatér Quebec 

The population of units contained 
within the area designated as Greater 
Quebec, including Levis City and 
Lauzon town, was established by the 
census of 1931 as 166,435, it is now 
reported. The population of Quebec 
City proper is given as 130,594. 


STORY OF A GREAT CANADIAN 


1892-1918 


ickel 
...and still more Nickel / 


only to find new uses and new markets for nickel but 


Almost overnight the armaments of the world had been 
made obsolete. The discovery of the superior toughness 
and strength of nickel steel called for rapid replace- 
ment of the world’s navies, and opened up a new era in 


ship-building. 


The demand was for nickel—and more nickel. For the 
time being the problem of marketing presented no 
difficulties—production was now the urgent need. 


Steady and rapid development was carried on at the 
mines—new and more economical processes evolved— 
plants and réfineries enlarged. This sudden demand for 
nickel had to be met—the markets for nickel must be 


protected. 


The production of the larger part of the world’s nickel 
brings with it a definite obligation and necessity not 


THE INTERNATIONAL NICKEL - 
COMPANY OF CANADA 


Less Than 1932 Dividends 


Financial. Strength, However, Gains in Year Ended 
Aug. 31 — Kept Plant 100 Per Cent Employed 
But Binder Twine Prices Showed Little Profit 


While Brantford Cordage Co., 
Brantford, Ont., did not earn quite 


two-thirds of its dividend require- | W 


ments on the first preferred stock 
in the year ended August 31, 1932, 
it did maintain and even improve 
in some respects its strong cash 
and generally liquid position. The 
profit and loss account showed 
operating profit of $79,538 after 
providing $82,088 for depreciation 
and bad debts and income taxes, 
whereas the dividend requirements 
on the eight per cent first preferred 
stock of $25 par value amounted 
to $134,836. 

During the year $68,300 in par 
value of the first preferred shares 


Y | were retired and the company was 


able to credit itself with $15,316 
in discount on shares, retired 
through the sinking fund. This is 
added in the profit and loss 
et to the profits on opera- 
ions. 


Income and Surplus Account 
Years Ended August 13 
1932 


$ 
79,588 


1931 


20,995 
7,000 
4,708 


9,287 


138,296 
59,500 
62,248 188,509 

956,645 1,109,629 
15,317 10,004 


25,521 
956,645 


Na earnings* 
Less: Sundry exp. ... 
Addit. prov. b, debts 


Net profit 

Less appropriations : 
First pref. divds... 
Second pref. divds.. 


Deficit for year .... 
Add: Prev. surplus .. 
Discount on shares. 
Life insur., excess 

cash value 


72,588 
134,836 


Balance forward .... 909,714 


*After providing for depreciation & taxes. 
While stating that results of the 


‘4 


j 


season’s business showed an im- 
provement over the!previous year, 
M. Massacar, peree, added: 
“These results fall short of pro- 
viding a reasonable return on the 
capital invested, but in view of the 
depressed condition of agriculture 
throughout all grain growing coun- 
tries, it was inevitable that the price 
of binder twine, in sympathy with the 
prices of all farm products should 
decline to extremely low levels, 
leaving very little profit for either 
the dealer or manufacturer. The 
mills were kept in continuous opera- 
tion throughout the year and employ- 
ment fully maintained, and while 
unsettled world conditions make it 
difficult to forecast the future, the 
company’s splendid cash and liquid 
position should enable it to take full 
advantage of any improvement in 
general conditions.” 
Working Capital Lower 
Working capital was down 
slightly in actual total and also in 
the ratio of current assets to cur- 
rent liabilities, as shown by the 
following table: 
Working Capital 
1932 1931 


2,236,876 2,287,888 
46,967 38,979 


- 2,189,909 2,248,909 
47.62—1 58.70—1 
Despite the lower total of work- 
ing capital and the lower ratio of 
current assets to current liabilities, 
the position seems actually strong- 
er in that cash on hand and at bank 
advanced from $1,247,394 to $1,- 
304,679 while the company had in 
addition $251,824 in Dominion of 
Canada 1936 five per cent bonds, 
not previously shown. 


INDUSTRY—INTERNATIONAL 


to protect these markets against other metals of some- 
what similar characteristics. 


For this reason large stocks of refined nickel must be 
maintained, Mines and plants must be large enough to 
assure users that their production will not be interrupted 
by a shortage of nickel no matter what sudden demand 


may spring up! 


Today the company’s mines and plants, among the 
largest, most modern and permanent in the world, are 
not only the visible evidence of an efficient production 
department but are also a definite guarantee of a 


continuous supply of nickel to customers throughout 
the world and a protection for the markets which have 


been won for nickel. 


Send for ''The Story of Nickel” a booklet dealing with the history and 
development of Nickel. Write to the Company at 25 King Street West, Toronto. 
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SALES MAY GAI 
IN WET STA | 


Experience Demonstrate 
Half Ginger Ale Sold in 


Canada for Mixing | 


Canada Dry Ginger Ale ef } 
by its experience in Canada, eS 
that modification of the Vols : 


Act or repeal of the 18th 

ment will have little effect on 

of soft beverages. It is stated 

in Canada, as the provinces 
government control, sales in’ 
provinces immediately increased in 
every instance and particularly in 
Quebec. Through house to house 
canvass by the company and @ 
check of restaurant, club and hotel 
records it was found that about 60 


per cent of the ginger ale proces ep 


= was < as a mixer wi 
verages. e company’s drop 
business in the last a 
United States has been due; in the. 


opinion of P. D. Saylor, the presi- — 


dent, to the decrease in 
volume of hotel, club and restay. 
rant business. Sales in the 
have increased. ; 
Canada D 


paring for whatever the new 


ation brings forth by a contract: iam 
already made in a tentative w; Pe 


merchandise imported Pilsner 
if ale is legalized and to 


light domestic wines. The com ‘i 
has also developed a sparkling 


water to be used as a car 
water mixer. 
Canada D 
their natio distributing o 
zation will be as useful in 


dising light domestic wines as it 


has been in selling finger ale, 
contract to handle Pilsner 
other beers has been made 
Czecho-Slovakian beer manufac 


turers. ok 


IN SCOPE 


Greater use of Nichel 
and Monel Metal means 
a greater measure of 

for Canada. 


prosperity 


Large ore reserves 
of little value unless a 
demand culo 


markets are essential, 


three years if 


home. 
Ginger Ale is pree 


officials think that. 


song 


ce 


- to 
be 


Unpublished Orders} in 


uncil Give Motive 


For Speculation 


PURPOSE DIFFERS 


Two Authorizations Uncov- 


‘ered But Neither Mentions 


t 
& substantial part of the crop in an 
attempt to prevent a decline in 
prices, 

Members of Parliament from 
eastern Canada will point out that 
similar action is. equally essential 
in the case of the varied agricul- 
tural production of central Canada. 
If the Government is meopered to 

the wheat crop, why not the 

r.and cheese makes, the live- 
a peeeeen the tobacco and 
other cro ; 

Take the orders-in-council. They 
were both — under the author- 
ity of the nemploymest and Farm 
Relief Acts. The first is dated Sep- 
tember 11, 1931 and reads:— 

“In pursuance of an cadertaking on 
behalf of the Government made before 
the sessioa of Parliament to imple- 
ment by legislation recommendations 
hereafter set out, the governor-in- 
“counci] guarantee repayment to the 


chartered banks of the amount of | ber 
e 


money advanced by them to th 

Canadian Co-Operative Wheat Pro- 

es Ltd., and panarene Leonie > — 
ayment as agreed between 

banks and the Wheat Producers, in | 


_ tonnection with and incidental to the 


marketing of the wheat and other 


ie, ns grown in the provinces of }# § 
_ + Manitoba, Saskatchewan and Alberta | cou 

in the year 1930 and delivered to or in | day 
Wheat Pro- | fac 
advances for » Day 
® but 
necessary by Wheat ong ; 


seer and nelatlng™ 
and ineludin 
Tehase of wheat ~# other 


secure th ale 
4@ ala repaym i engetet, der out 
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uncil Give Motive 
For Speculation 


URPOSE DIFFERS 


@wo Authorizations Uncov- 

ered But Neither Mentions 

vowed Purpose of Pro- 
tecting Farmer 


From Our Own Correspondent 
AWA.—Two orders-in-coun- 
the Bennett Govern- 
the state wheat 
have been 


From Our Own Co 

MONTREAL.—A 
vestigation of employment 
working conditions in the textile 
mills of Quebec will be one of the 
first duties of the new Advisory 
Tariff Commission, according to a 
statement made in the House of 
Commons by Hon. H. H. Stevens, 
Minister of Trade and Commerce. 

Setting forth as a new and basic 


tariff policy, Mr. Stevens said that 
ed industry desirous of 
continuing in receipt of the advan- 
which it is enjoying may be 
upon, in future, to 
strate that it is using the tariff not 
only for its own profit but also to 
provide fair treatment 











OTTAWA.—Although the daily 
press has had little to say of it, 
Ottawa, at the moment, is pe 
meated by a “general election” 
atmosphere. There is a suspicion, 
tending almost to a belief, that 
immediately following the close of 
the session next spring, this Par- 
liament will be dissolved, and the 
Bennett administration either as a 
party or a national government 
will appeal to the country. 

In support of this view there is 
shred of convincing evidence 
though it is notable that it is he 
most firmly by the hierarchy of 
both es. Conservatives and 
Liberals, alike, have taken the 
necessary steps to prepare for an 


Both Parties Busy 

The Conservative caucus a few 
days ago appointed a committee 
of ten under the chairmanship of 
Thomas E. Simpso 
and member for Algoma 
inquire into a report u 
to revive the Conserva- 


ation of this campai A 
contingent from Quebec were mani- 
festing marked uneasiness. They 
reported a sudden activit 
art of Conservative workers, the 
“Grit” returning 
officers, and they feared the staid 
country folk of the Seigneuries and 
the Townships were becoming sus- 


firing” of many 


ly, spoken in Par- 


: 


EDWARD E. REID 
y the board of directors of the Londor. 


liament, but o 
Quebec, was that Mr. h 
traduced the memory of Laurier, 
done violence to the past policies of 
Liberalism, He repudiated charges 
of undue radicalism and charged 
against the government the entire 
responsibility for the depression. 
Indeed he made out a case to show 
py ~eneens ae and starva- 

on were practically synonymous 
terms. His followers have been re- 
assured, feel confident of the re- 
sults at election time. 


Liberals Not Really Ready 
This is the real meani 


which has been echoing about the 
House of Commons in the past 
week. Behind the scenes, however, 
the situation is rather different. 
rty, actually, does 
tion. It does want 
the government to stay on and take 
e economic grief that is going. 
The Conservative rank and file, 
also, are strongly against an elec- 
tion next year. 

On the face of things, therefore, 
an election seems remote, regard- 
less of the present alarm and rush- 
ing about that distinguish affairs 
Of|on the “Hill”, If an election is 
held the decision will be made b 
the Conservative general staff. 
And there are considerations which 
rt the view that the general 
ill decide to go to the people. 
For one thing Premier Bennett has 
had a gruelling time for five years 
—no real rest nor holiday—and can 
scarcely carry his 
an indefinite peri 
feels that his main work as a 
public man was completed when the 
Ottawa Conference treaties were 
signed, It may be 
test motive he would have 
on would be to protect 
these treaties, ensure them a fair 


Conservatives Confident 
There is a feeling among the 
Conservative general staff that the 


th 
record of solid’ ach 


y believe it probably true that 
Conservative strength is waning 
but will still be strong enough to 
roduce a parliamentary majority 
an election takes 
If their belief, in this 
rd, should be modified by 
ments of the next few months, 
the tendency would be to form a 
National government and go to the 
country on a platform of protecting 
the Imperial Economic treaties, of 
ing the country through the 
remainder of the depression. Lead- 
ing Liberals, not necessaril 
bers of the present parliament, 
would be invited to join the min- 
istry, and undoubtedly many would 
seriously consider such a propo- 


between now and 
be political devel- 
opments at Ottawa of importance 
to the country. It is safe to say 
that no decisions have yet been 
reached, no definite plan of cam- 
pon. The election 
fluid, subject to 
but the current tends 
steadily toward the dissolution of 
Parliament in 1933, 


J. EDGAR JEFFERY 








New appointments announced b 
Life Insurance Co. include the elevation of managin 
Reid to be vice-president of the company and the appointment of J. E. 


Jeffery as president. Mr. Jeffery is a son of 


revealing oe the whole 


tion. 
These men apertn hare - 

widely lished r - 
derives from the fact that 
is now proved to 


rotection Too Great? 

The matter of labor conditions in 
uebec textile indust 
brought before the House of Com- 
Heaps, labor mem- 
innipeg north-centre, who 
said that after studying compara- 
tive labor costs in England and Can- 
ada he had come to the conclusion 
that the wages paid in Canada were 
not sufficiently above the English 
scale to justify the protection which 
the industry was 


d oseph Jeffery who 
assumed the presidency of the company when it was founded in 1874. 
n company for 40 years and has be 
director since 1918. Mr. Reid has been in the company’s service since 
1894. Another change is the election of J. E. Smallman of London to 
the directorate, 


He has been associated with the 
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Milling Companies’ Profits 
Varied in Past Crop Year 


Of Four Major Operators, Two. Recorded Increased 
Earnings in Face of Troublous Export Market— 
Working Capitals Show Decline 


From Our Own Correspondent 
MONTREAL.—Earnings of flour 
milling companies for the past crop 
year tend to show wide variations. 
Comparison of income accounts re- 
veals one point common to all, how- 
ever; namely, that all companies 
were able to operate at a profit, 
whereas in the previous year one 
tion reported a heavy loss. 
e past crop year there was 
little alleviation of the difficulties 
in export markets. 
, competition and 
tariff walls tended to restrict busi- 
ness while in the domestic field 
baking subsidiaries continued to 
prove of little benefit to parent 
organizations other than providing 
an outlet for flour salés. 


Two Report Increase 
four major milli 
nies, Lake of the Woods and 
stern Canada Flour Mills were | OF 
able to report an increase over the 
mprovement in the 
ing noteworthy. 
lour Mills had a nominal 
decline and profits of Maple Leaf 
were sharply lower. 

is a comparison of 
s figures for the past 
two crop years: 


Aid Go 

fact that Premier 
nett declared in Parliament last 
sk that the justification of these 
lay in the necessity 
enting a sreeee & bees 
providing for the sale, 
tageous terms, of the 1932 | Will be the ch 


even mentions 


e government’s 
on. H. H. Stevens pointed 
out when the government came into 
office it was faced with the problem 
of letting certain industries, such 
as cotton, woollen and textile indus- 
tries, fend for themselves under 
the existing tariff, or to provide a 
larger share of protection. Had 
not additional protection been 
given, Mr. Stevens said that there 
can be no — but that the a 


out in Canada, because other coun- 
tries in their struggle to preserve 
ndustries were willing to sell 
at sacrifice prices, whether 
they were inventory or newly manu- 
factured goods, 
Further Aid Granted 

Bearing in mind the conditions 
that existed at the time, the gov- 
ernment ‘considered it be 
policy to grant further protection in 
order to preserve the 
emergency condition 
of the past two years. 

I with the matter of 
. H. Stevens said that 
ad no comment to make one 
way or the other and then made 
sclaration of government 
in regard to the Advisory 
Board as outlined above. 


STOCK CONTROL 
BRANDRAM PAINT 
IS NOT CHANGED 


Norman Holland Placed 
in Charge of All 
Operations 


of constituencies. The Liberal cau- 
pointed a committee 
rs of which C. G. 
(Chubby) Powers of Quebec likely 
e airman. Seven of this 
committee will act on the redistri- 
bution committed. 
The other day Premier Bennett 
ked eneral election 
held until after 
istribution took place, which 
lends particular interest to this 
committee. It will be appointed 
before Parliament adjourns and 
will consist of 19 members. 
these the Conservatives will have 
the Liberals seven and Labor 
the Progressives one each. The 


stituencies will’ be studied in the 
recess and the work taken vigor- 
ously in hand next February. 

It is quite certain, therefore, 
that strenuous efforts will be made 
in the next five months to build 
up some sort of central political 
senaninations, - collect campai 
unds, to get out party propagan 

Speeches Tuned to Electorate 

Meantime, activities in the House 
of Commons are i 
tinetly political hue. 
ment ig finding te Oovectnee un- 


with, experiencing great trouble 
in advanci its legislative 


eaders are being tuned to the ears 
of the electorate. Mr. Bennett’s 
speeches in the Commons, as well 
as his recent speech at Toronto, 
indicate the general line of attack 
overnment will follow. Mr. 
King’s replies, in and out of Par- 
liament, reveal how the Liberal 
party hopes to checkmate Bennett 


The Conservatives clearly will 
seek to identify Liberalism with 
radicalism, socialism, communism, 
and will charge, as Mr. Bennett has 
done on two occasions, that the real 





ern Canada Flour Mills has been 
able to maintain preferred divi- 
dends. Ogilvie alone is paying on 


One factor which aided milling 
companies last year was the rela- 
tive stability in the wheat market. 
In the previous period 
been faced with one of the most 
precipitous drops in wheat 
ever recorded, a 
reflection in inventories and earn- 


were maintained las 
capital positions of the four m 
ing leaders failed to show improve- 
arison of these indi- 
to which these com- 


: ‘Teveal: (1) that the | ™*™4r 
Government thought that the or- | 1.4 
pool carry-over 
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*1,434,657 *1,657,969 
#1,722,874 *1,499,298 
693,332 986 
863,144 1,467,937 
*Excess of current liabilities over cur- 


No Improvement in Bakeries 

One of the most serious diffi- 
culties encountered last year 
the continued lack of improvement 
in the baking industry, in which 
milling companies have 
heavily interested in the past few 
years. Competition among baker- 
at almost fever pitch 
throughout the period and 
cutting broke out in several of the 


nada Bread Co., subsidiary of 
Maple Leaf Milling; Inter Cit 
Co., (Lake of the Woods 
I nsolidated Bakeries, (Ogil- 
vie Flour Mills) all ceased to 
dividends, an indication of 
profit margin on which these com- 
panies have been ope 
result has been that milling 
organizations secured but a meagre 
return on their investment in the 
subsidiaries while in some 
eries have caused a drain 
on the parent companies’ resources. 
Reference should be made to a 
smaller company, 
Flour Mills. Though this company 
operates on a much smaller scale 
than its four contemporaries in the 
business it reported in- 
‘ earnings last year and in- 
stituted dividend payments on its 
common stock after an interval of 
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prices—a factor 
the Government has no 
trol than it has over 
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Exports Show Wide Drop 
_Figures are interesting when 
viewed in the light of exports in 
the year ended August 31, In that 
period total Canadian flour exports 
were 5,191,798 barrels compared 
with 6,596,608 barrels in the prev- 
ious year. This decline in export 
shipments found reflection in mill 
operations which rarely were able 
to attain a level of over 50 per cent 
of capacity. Productive capacity of 
the industry is far in excess of 
domestic consumption and any 
grinding done for export means 
just so much reduction on overhead 


From Our Own Corres 
MONTREAL. — No 
of Brandram-Henderson 
Ltd. is involved in appointment of 
Norman Holland as managing di- 
rector of the, company. 
Henderson, president of the com- 
; ad to relinquish his du- 
ties owing to ill health. 
land organized the Holland Varnish 
Co. in 1910 and sold it in 1928 to 
International Paints, Canada, in 
In his new position he will 
have complete charge of Brandram- 
Henderson and its subsidiaries. 

The paint industry has been 
quick to reflect the effects of re- 
stricted industrial and construc- 
tional activity. Sales have dwind- 
led and though Brandram-Hender- 
son has published no figures durin 
the current year it is understo 
that earnings have shown no tend- 
ency to improve over last year. 

Earnings at Low Level 

In 1931 net earnings totalled $100 
and after all charges, including pay- 
ment of dividends on preferred and 
common stocks, there was a deficit 
lus was reduced 
to $655,156; all dividends have now 


ferred 

Funded debt at the end of last 
year totalled $1,006,600, comprising 
$169,600 of 6 per cent first mort- 
gage bonds and $837,000 of con- 
solidated mortgage bonds. 
first mortgages mature in 1936 
while the other issue falls due in 
In addition to these bonds 
the last balance sheet showed bank 
loans of $390,974. 

Prices of paints have been reduc- 
ed substantially in the past two 
years which has increased the prob- 
ems of paint companies resultin 
from lower deman 
Brandram-Henderson wrote 
off $98,555 in 1931 for revaluation 
of inventories and securitiies. 


CANADA-U. K. PACT 
HITS U.S. EXPORTS 


$150,000,000 of Trade is 
Affected By 
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“Fatures” Work 
sold by the country 


rters and the mil 
and sale of fu- 


insurance 
th in the buying and 


for future delive 
protect himself: just as 
elevator operator sells 
~ ney to protect him- 
on pure. 

aes the oo should about 


speculator, Mr. Ben- 
presumed him to be 
As a matter of 
rket can be played both 
and ordinarily there are al- 
as many bears as bulls. 
Bennett Replaced Purchases — 
It will be contended that the sit- 
_ Ration Mr. Bennett deemed to be a 
_ Warrant for Government interven- 
: was not caused by the absence 
of speculations but by an absence 


ws that what Mr. Bennett 
‘has been doing is not to take the 
place of the speculators but of the 
rs of the wheat crop. He 
caused the Government to buy 

& substantial part of the crop in an 
attempt to prevent a decline in 


Fg 


Mr. Bennett will attempt to prove 
that Mackenzie King has departed 
licies of Mackenzie, 
Blake and Laurier—which the Con- 
servatives, in his judgment, have 
now carried to full fruition in the 
Ottawa treaties. 
Busy in Quebec 

The merit in this sudden twist to 
Conservative strate 
calculated to .ap 


‘ 
3 


Bg *s 
& 


e 


April there wi 


r 


fr 


' 
t 


F 


3 


spite reduced rates of activity, 
bond interest was maintained on 
all funded debts of the four com- 
panies, Ogilvie Flour Mills re- 
deemed its outstanding bonds last 
year and this company with West- 


BUTTER PRODUCTION 
DOWN 7 PER CENT 


Production in First 9 Mos. 
of 1932 Off 6.2% 


eir cue from Mr. 
mnett, a dozen or more Conserva- 
tive organizers and campaigners 
are active in the back concessions 
Within ten days of the inaugur- 
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advances from the said banks to irec i tom 
urchases of wheat or other D ts Paint Fi 
grains already made or to be made. 
“The Minister therefore having 
regard to the undertakings entered 
into in the order-in-council referred 
to, and under the authority of the 
1932, recommends that 
Council guarantee to 
ayment by the Wheat 
Producers of all such advances made 
and to be made, and interest thereon 
as agreed between the said banks and 
the Wheat Producers until repay- 
arantee shall become 
payment thereunder, 
out of Consolidated Revenue fund, of 
the respective balances, if an 
owing shall be made after 
Producers have sold or realized upon 
all or practically all of such wheat and 
other grains in its possession or 


of the Consolidated Revenue fund, of 
the respective balances, if any, then 
owing, shall be made after Wheat 
Producers has sold and realized upon 
all or practically all such wheat and 
other grains in its possession or 
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of $245,123, Su 
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ess expenses, has 
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"amounts realized, 
been made against such advances and 
interest, and thereupon the Governor- 
in-Council on the recommendation of 
the Minister of Finance shall deter- 
mine the date on which payments are 
to be made in pursuance of this 


The second is dated July 11, 1932 
and opens by re-stating th 
order. It then continues: 

“The Minister of Finance is advised 
that a portion of the wheat and other 
ain in the possession or control of 
heat Producers ks contemplated by 
said order-in-council (of 
1931) had not on April 3 
which date powers create 
Unemployment and Farm Relief Act 
of 1931, expired, been sold or realized 
upon and it has since and hereafter 
may be deemed necessary by Wheat 
Producers, in order to secure the 
advantageous sale or disposition of 
the grains purchased or under i 

rocure, in addition to 
already made, 


Statute Stands in Way 
of Changing Nov. ll Holiday 


From Our Own Correspondent 
trary, is a holiday within the dis- 
cretion of the government. By with- 
holding proclamation it could be 
suppressed, or it could be proclaim- 
ed so as to co-incide with some holi- 
other than Remembrance Day. 
he governing clause in the Re- 
Act of 1931 reads: 
anada in each and 
year, the eleventh day of No- 
being the day in the year 
1918 on which the Great War was 
triumphantly concluded by an arm- 
istice, shall be a holiday and shall 
be kept and observed as such.” 
This statute stands in the way 
of any change in Remembrance 
Day and politically speaking it is 
scarcely possible either to repeal 
or modify it. No obstacles however 
stand in the way of a change in the 
celebration of hqnksgiving Day. 





the Governor-in 
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Production of creamery butter in 
Canada in September was 21,735,768 | 
compared with 23,382,920 
pounds in the same month of 1931, a 
decline of 7.0 per cent, according to | 
the Dominion Bureau of Statistics, 


For the nine months ended Sept. 30, 
total production amounted to 168,- 
197,544 pounds as against 179,381,856 
pounds in the same 1931 period, a 
decline of 6.2 per cent. 

New Brunswick showed a large 
increase during September compared 
with the previous year at 217,000 
pounds as against 133,000 pounds in 
September, 1931. Although the New 
Brunswick returns are incomplete, 
this indicates an increase of 63.2 per 
cent. The same province shows the 
largest increase for the first nine 
months of 1932 compared with the | 
same period of 1931, namely, 205,219 
pounds or 10.6 per cent. 


»} amounts realized less expenses has 


upon failure of Wheat 
Producers to make forthwith 
of such balances to the sai 
thereupon the Governor-in-Council on 
the recommendations of the Minister 
of Finance shall determine the date at 
which payments out of Consolidated 
Revenue fund are to be made to the 
said banks in pursuance of this 


Members of Parliament from 
ada will point out that 
action is equally essential 
inthe case of the varied agricul- 
production of central Canada. 
Government is prepared to 
the wheat crop, why not the 
and cheese makes, the live- 
production, the tobacco and 





NORMAN HOLLAND 


Who has been appointed managing nue 
director of Brandram-Henderson | gard to territories and prices, it has| the plant of Seagram & Sons at 


declines in the nine 
30, and for the month 
September the same was the case 





Ltd. and its subsidiaries. 








Columbia which increased its produc- 


Take the orders-in-council. They 
tion by 11.7 per cent over the 1931 


sed under the author- 
nemployment and Farm 
Acts. The first is dated Sep- 
tember 11, 1931 and reads:— 
ursuance of an undertaking on 
of the Government made before 
® session of Parliament to imple- 
Ment by legislation recommendations 
ieeeatter set out, the gree 
Unci] guarantee repayment to the 
chartered banks of the amount of 
advanced by them to the 
an Co-Operative Wheat Pro- 
cers Ltd., and interest thereon until 
yment as agreed between the said 
and the Wheat Producers, in 
tonnection with and incidental to the 
Marketing of the wheat and other 
ns grown in the provinces of 
a itoba, Saskatchewan and Alberta 
the year 1930 and delivered to or in 
cess of delivery to Wheat Pro- 
cers and including advances for 
tehase of wheat and other grains 
ed necessary by Wheat Producers 
secure the advantageous sale of 
tains already delivered to or to 
ivered to Wheat Producers. 
arantee shall become oper- 
repayment thereunder out 


United States Commerce Department 
and the Chamber of Commerce of the 
United States have led these bodies 
to the conclusion that some $150,000,- 
000 of United States 
Canada and the United Kingdom are 
affected by the Empire tariff 
ences granted through the 


United States Paper Feperted by Distillers Corp. but 


Creamery Butter Produced in Canada 
Nine Months ae Septe 
1 


* * 

Needs Still on Decline}, :!s, segs, ana ze 
From Our Own Correspondent 
MONTREAL. — Foreign news- 
print tonnage purchased by the 
United States during the first nine 
months of 1932 amounted to 1,352,- 


834. This compares with 1,542,361 
tons for the corresponding period 


OTTAWA.—Although the gov- 
ernment is sympathetic toward the 
views of business men that there 
should be but one holiday in Octo- 
ber and November instead of two, 
the only way out of the difficulty 
is either to repeal a statute enacted 
in 1931 or to abandon Thanksgiving 


United States officials believe that 
over $81,000,000 of their trade with 
the United Kingdom will be involved 
on the basis of 1931 figures. 
66 to 69 millions of exports to 
Canada are also affected. 

While only a portion of these 
amounts will actually be lost to the 
United States in trade, there will be 





membrance Da 


e recommendations sent to Ot- 
tawa by employers were based upon 
position that the government 
declare November 11 a holi- 
day or not—just as it pleased. The 
fact, however, is that Remembrance 
Day not only is a statutory holiday 
but it cannot be linked to any other 
“day.” The old practice of running 
Thanksgiving and Armistice day 
together cannot be reviv-] unless 
the statute of 1931 is amended. 
Thanksgiving Day, on the con- 


Examination of the returns, as 
prepared by the United States De- 
partment of Commerce and publish- 
the Newsprint Service 

ureau, shows that the 
drop in Canadian 


Newfoundland. 


October total was $30,903,375 which 
was an increase of $8,075,121 over 


commerce with nations of the British 7 
September and $6,030,071 in October, 


Empire. The figures given here are 
only for preferences between Canada 
and the United Kingdom, and the 
United States will also lose trade 
through other treaties signed at the 


larger when the decline in price levels 
is considered. The actual conference 
agreements did not come into effect 
through legislation until Nov. 17 so 
that their effect would not show in 
the October returns. 
of the conference agreements will 
poenn in trade figures 
ae ’ 


that shown for 
uring the current 
period Canada shipped 1,159,826 
tons compared with 1,316,396 tons 


Imports of newsprint into the! came from several sources, 3 (Continued,on page 1 


Canada’s trade with Empire coun- 





October compared with 
month of the previous year and com- 
pared with the previous month, The 
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“Big Three” Distilleries 
Seeking Equitable Basis ~ 
For Merger of Interests~ 


Walkers, Distillers Corp. 
and Canadian Industrial 
Alcohol Confer 


STOP PRICE-CUTTING 


Legal Export to~U. S. Not 
Expected Quickly—Fall- 
out Over Atlantic Busi- 
ness Rumored 


Merger of the distilling interests 
tered bok ee ee 
as favo 7d - 
dent of Hirarn Walker-Gooderham 
& Worts, at the annual meeting on 
























November 18, 1932, depends on a 
good deal of com sine the 
extreme bargaining positions taken 

of the various com- 
viake bathe keen attention on 
the stock market is being directed 
neanwhile toward the [respective 
financial set- of W Ss, Dis- 
tillers Corp.- and Can- 








ee ee 
8s ’ 
all three meee t 


















strated by actual trial that orderly 
marketing on a plan profitable to 
all companies cannot occur by any 
arrangement short of actual union. 




































mous reserves of matured and ma- 












provincial 
have prevented drops in re- 
tail alana in the Dominion’ a 








Failed to Co-operate 
It was an secret - 
petition al the Atlantic Coast 
for the le 





reduced to a basis. 
attempt to meet this situation oc- 
early in 1931 when an rt 
sales pool, as Dominion Fac- 
tors, was formed to further export 
business of the variots ene 
It was wound up in 1931 when it 


was found that it was impossible 
; for these companies to oobuate 
i regarded as 






























th odvantage in freight sts 
em an co 
-Good. 


Hoover oan the former Prime Min- 
eee Rt. —_ W. L. ee 
ng seve ago by w 
final destinations of of 
liquor had to be declared when they 
were leaving Canada, practicall 


amended = far as to — 
com resume direct export as 
in t <td dose. They do not ex-| three 
pect that by will be nae back 
very soon, however. mean- 
time the Ottawa-Government is be-| from 
ing urged to withdraw the old regu- 
lations hampering export. That 


United States with hard liquors 
seldom mentioned. ae 
Want Better Bargaining Position i 

, argest quantities 

As buying throughout Canada|}; 

has béen ‘lane in the hands liquor would be 
of pe Liquor Commissions 
and in all probability United States 


purchases may be made in most : 
cases by state liquor commissions’| having an, annual output 


there is now an added inducement a ; 
‘to directors of these various com- sone et 5 + Ane ies et 


panies to try and effect consolida- : 

tion in order that from the selling | ®™ounting to 14,500,000 gallons. — 
end they, too, may gain a better| Distillers Corp.-Seagrams in # ‘ 
bargaining position. r three or | plant at Ville La Salle, near Mont~ © 
four years of trying to come to a| real, has a total capacity of about > 
permanent arrangement with re-| 4,000,000 gallons annually 







































3 


n borne upon them that the most | Waterloo, Ontario, has a distillin 
capacity of about 1,000,000 gallo: 
per annum. Actual gallonage is 


in whisky and spirits at cost, raw” 


= ie same were shown at $14,718,5 


United States from Newfoundland; Canadian Industrial Alcohol Go.) 
dropped from 111,498 tons during | has a combined soeeee capacity in — 
the first ten months of 1931 to 78,-/| all plants of 14,000,000 gallons, with 
334 tons for the same period this} 6,000,000 gallons per annum capae9 > 
year. city in the main di at Corby= 
The amount of paper received| ville alone. The 1931 balance 
from other countries (European) is| showed the inventories of spirit 
practically the same as a year ago, supplies, barrels, ete., to be $6,494) 
the figures being 114,674 and 114,-|672 out of total inventories “or 
467 tons. Finland recorded a minor | $6,603,676. 5 
drop from 37,183 to 36,779 tons. Among these three come ni 
Germany had a larger decline from | there is, therefore, about $30,0 
16,723 to 11,262, while Norway| 00 in inventories of liquors alg 
showed a healthy increase from comprising all the numerous b; 
9,828 to 17,254 tons. Sweden ship-| ° * tyes which ha 
ped 48,226 tons, as against 50,698| been developed. by subsidiazies 
tons a year ago. The balance of| through many decades.\ They, 
imports, amounting to 1,153 tons| clude also the Scotches for ws 
this year and 35 tons last year,| some of these companies are agem 
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PYLVANITE GOLD MINES, LTD. 


Se oat FS 


(Ne Personal Liability) 


Dividend of One 
14%). being at 
Stock 


aR ap 


rs of 


per cent, on 
stock of the Com- 


DIVIDEND OF ONE AND 
(1%%), 
per cent (7%) 

been declared upon the 
Stock of the Company, also a 
and one-half per cent 
of six per cent 

been declared on the 
and payable to all share- 
) 30th, 1932, and 
hat cheques will be mailed to them on the 
th day of December, 1932. 


cent 


November 


IDEND NOTICES 


ON LOOKOUT 


Shrinkage of Business 
Noted in Motor 
Industry 


WANT OUTLETS 


Several New Fields Are 
Being Surveyed With View 
to Further Develop- 
ment 


From Our Own Correspondent 
MONTREAL—Finance compan- 
ies, seeking to offset shrinkage 
of business in the automotive field, 
are investigating new fields of en- 
deavor. Insurance premium finan- 
cing has spread rapidly in the 
United States and is now under 


.| consideration in Canada _ while 


BARCELONA TRACTION, 


ae 
eo : 


LIMITED 


under the Laws of the 
Canada) 


t inion of 


“LIGHT & POWER COMPANY, 


4% FIRST MORTGAGE BONDS 


Se 


some companies’ are now engaged 
~s financing payment of property 
es. 


The plan is largely a product of 
the times. A property owner con- 
fronted by a substantial tax bill 
and a no of sete by the muni- 
Goalie can now obtain funds 
from the finance company who in 
turn assumes the equivalent of a 
spontgage on the property in ques- 


on, 
The scheme is being investigated 
some of the er C ian 
finance companies though certain 
obstacles are spqerent. Possibly 
the of these is the fact 
that default in the instailment pay: 
ments by the property owner would 
acy the petmety ies have 
0 e pro mig ve 
un ted tial value, the real 
estate market at present is such 
that a finance company might find 
itself with a goodly parcel of froz-. 
en assets on its hands if it had to 
—_ out the terms of its agree- 
ment with a defaulting client. 
Seeking New Outlets 
Restricted purchasing power of 
the lic is Sealer Seumes com- 
ules to find new outlets for 
eir activities. Automobile fin- 
ancing, which has —— such an 
important part in their total bus- 
has shrunk badly. ~ Radios, 
machines, electric refrig- 
erators have all tended to take up 
some of the slack but total sales 
of these have dwindled in the past 
year or two. Consequently a fin- 
ance com with even a well 
diversified list of paper is faced 
with a sharp contraction in its 
business. 
* Radio sales have constituted an 
excellent medium for finance com- 
panies’ operations in the past but 
those close to the situation are in- 
clined to view this type of business 
with extreme care today. It is 
felt that the radio market is glut- 
ted with stocks carried over from 
prévious years; obsolescence is al- 


OTHER FIELDS. 


ways menacing existing models and. 


rices are unstable. This uncer- 
situation has tended to make 
finance acceptance companies a 
trifle wary of the radio market and 
some are not going after this type 
of ess as strongly as was the 
case two years ago. 

Finance Insurance Premiums 
_ Financing of insurance prem- 
iums has yet to be practised on a 
wide scale in Canada. In the Uni- 
ted States this business has provid- 
ed an outlet for the funds of some 
acceptance companies who have 
seen in insurance premiums an op- 
portunity to increase their busi- 
ness; in Canada the subject is still 
the grounds of hot discussion. 

Credit Factor is Stronger 

Strangely enough some accept- 
ance companies have found that 
credit extended in the past two 
years has proved more satisfac- 
tory than financing undertaken 
during the boom days in 1929. In 
those days, it is stated, purchasers 
were careless and undertook to pay 
for articles which at the best of 
times they could ill afford; with 
the business decline their position 
became untenable. 

More recently, however, a strict- 
er sense of economy has become 
apparent and though buying has 
been restricted, credit risks have 
been sounder. Indications have 
been that purchases are now made 
where’ there is a real need and 
— are not inclined to take on 
obligations which they have not 
me ao to meet, 

nstalment financing has grown 

to be a vital factor in baaneet, day 
merchandising but it is dependent 
on the buying power of the public. 
While it has enlarged that ying 
power through extension of credit 
to the consumer, it has not been 
immune from inroads which exist- 
ing conditions have made into the 
public purse, 
_ Industrial Acceptance Corp., a 
finance company in which there 
is a public investment interest, re- 
ported net income of $218,742 in 
the year ended December 31, 1931, 
which compared with $312,423 in 
the previous year. Gross income 
actually showed an increase but 
larger expenses and interest on 
loans reduced the net figure. 
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Spain, against produc-+ 


No. 


LIMITED 


42. 
the option of collecti 
interest at The Canadis 


y at the current rate of exchan- 
b Madrid and Toronto for the 1, 
which such coupons are presented fv: 
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‘BARCELONA TRACTION, LIGHT & 
POWER COMPANY, 


R. H. MERRY, Secretary. 
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Patterson Ltd., advertising agency 
as an account executive attached 


THE FINANCIAL POST 


PULP AND PAPER 
EXPORTS HIGHER 
DURING OCTOBER 


Seasonal Gain Recorded 
Last Month — Behind 
1931 Figures 


From Our Own Correspondent 

MONTREAL.—Exports of paper 
and its manufactures in October 
were valued at $7,036,889 compared 
with $5,633,443 in the previous 
month, and worth $9,022,072 in Oc- 
tober, 1931. Of these, newsprint 
exports were valued at $6,754,504 in 
October this year, an increase o 

1,330,000 over the previous month 
ut comparing with $8,711,521 in 
October last year. 

Exports of newsprint amounted 
to 148,934 tons in October, repre- 
senting a seasonable gain over 119,- 
277 tons a in September, In 
October, 1931, however, exports 
were 171,030 tons. 


Newsprint Sales Off 

For the 12 months ended October 
31, newsprint exports amounted to 
1,819,187 tons compared with 2,075,- 
399 tons in the same period last 
year. Values See m $112,- 
438,144 to $87,769,127 in the 12 
months period. 

Exports of wrapping paper show- 
ed an increase of nearly 100 per 
cent at 15,231 cwt. but were lower 
than the 18,021 cwt. reported in 
October last year. Paperboard ex- 
ports were worth-97,904 cwt. com- 
pared with 71,247 cwt. in the pre- 
vious month and 111,402 ewt. in 
October, 1931. 

Pulp exports were 944,145 ewt. an 


a 


A. J. WALKER, C.A., 


elected a director, of the Empire 
Life Insurance Co. 


MANITOBA POOL 
GOES BANKRUPT 
FOR $2,504,057 


—_— --— 


Largest Claim Made by 
Manitoba Government 
for $2,363,202 


From Our Own Correspondent 


f | 400 


BUILDING PERMITS 
GAIN 39 PER CENT 


October Figures Show More 
Than Seasonal 
Gain 


The estimated value of the building 
authorized by 61 cities during Octo- 
ber was $3,056,147; this was an in- 
crease of $852,607, or 38.7 per cent, 
as compared with the September total 
of $2,203,530. 

Some 50 cities furnished~- detailed 
statistics, ‘showing that they had 
issued over 350 permits for dwellings 
estimated to cost approximately $1,- 
400,000, and about 2,000 permits for 
other buildings valued at almost $1,- 
650,000. During September, authority 
was granted for the erection of about 
wellings and 1,800 other build- 
ings, the estimated cost in each cate- 
gory being about $1,000,000, 

Quebec Gains Most 

Nova Scotia, New Brunswick, Que- 
bec and Ontario recorded increases in 
the value of authorized building as 
compared with September, 1932, that 
of $833,575, or 180.1 per cent in Que- 
bee being greatest. The largest de- 
crease in this comparison was that of 
$186,492, or 42.5 per cent in British 
Columbia. 

In comparison with October, 1931, 
there were declines in all provinces 
the total decline being $5,386,490, or 
63.8 per cent; Quebec reported the 
most pronounced losses, amounting to 
$2,310,160, or 64.2 per cent. 

Montreal and Toronto showed an 
increase over September, 1932, but a 
reduction as compared with October, 
1931, while Winnipeg and Vancouver 
recorded decreases in both compari- 
sons. Of the other centres, West- 
mount, Belleville, Galt, Hamilton, 
Sandwich, Woodstock and Nanaimo 
reported increases over both Septem- 
ber, 1932, and October, 1931. 


Leman Says High Wages 
Handicap Goods Produced 


Montreal Island Power 


Bond Exchange Extended 


From Our Own Correspondent 

MONTREAL—The offer to ex- 
change.the bonds of Montreal Island 
Power Co. for those of Montreal 
Light, Heat and Power Consold. has 
been extended to_the end of this 
month. Holders of Montreal Island 
first mortgage bonds had _ been 
offered an exchange of securities up 
to October 31, at which date Montreal 
Power was obligated to carry the deal 
through if 65 per cent of the bonds 
had been deposited, while thé right to 
accept the exchange was reserved by 
the power company irrespective of the 
number of bonds deposited. 

In connection with the extension of 
time, a communication has been 
addressed to the bondholders of 
Montreal Island Power Co. by Nesbitt, 
Thomson and Co., reading, in part, as 
follows: “The offer to exchange this 
company’s bonds for Montreal Light, 
Heat & Power Cons. 5 per cent series 
B maturing March 1, 1970, which was 
extended from October 31st, will 
expire on November 30, 1932, 

“Holders of over 65 per cent of 
Montreal Island Power Co. bonds have 
already accepted this offer and have 
deposited their bonds, together with 
payment of $2.56 for each $100, with 
the Montreal Trust Company.” 


Dom. Textile Sources 
of Dividends Revealed 


From Our Own Correspondent 
MONTREAL. — Shareholders of 
Dominion Textile Co. are informed 
that their current quarterly dividend 
of $1.25 a share continues to comprise 
75 cents from operations and 50 cents 
from investments. Mills o% the com- 
pany are operating on about the same 
basis as this time last year; at the 
end of March, 1932, investments and 
call loans totalled $5,324,433. 
Earnings to date have shown no 
tendency to improve compared with 
the same period of last year. In the 
year ended March 31, 1932, profits 
after all charges were equal to $4.44 a 
share on the common compared with 


WINNIPEG—Claims aggregat- 
ing $2,504,057 were filed at a meet- 
ing this week of creditors of the 
Manitoba Wheat Pool Ltd. recently 
declared bankrupt. The: claim 
of the Gillesple Grain Co., for $77,- 
486 for an unsatisfied judgment 
for rent of a terminal elevator 
had resulted in the proceedings 
which led to the bankruptcy order. 
The largest claim was filed by the 
Government of Manitoba, amount- 
ing to $2,363,202, which was secur- 
ed, and this was protested on tech- 
nical grounds by the solicitor for 
the Gillespie Grain Co., as not be- 
ing in correct form, either as to 
proof or as to valuation of its 
securities. The Great West Life 
Assurance Co. appeared as a cred- 
itor for $42,000, covered by a mort- 
gage on a terminal elevator in St. 

oniface. 


Central Agency Creditor 

Canadian osemnbiv’ Wheat 
Producers Ltd, the pool central 
selling agency, appeared as a cred- 
itor for $19,342, book balance on 
the purchase and sale of grain, 
while Manitoba Pool Elevators Ltd. 
is a creditor for $4,668. 

The appointment of the London 
and Western Trust Company as 
permanent trustee was confirmed 
at this meeting. Three inspectors 
were named by the creditors, R. H. 
Pearson, deputy provincial treas- 
urer, Paul F. Bredt, president of 
the Manitoba Wheat Pool and Man- 
itoba Pool Elevators, and R, J. 
McGuckin. 


“BIG THREE” 
DISTILLERIES SEEKING 
EQUITABLE BASIS 
(Continued from page 9) 
| as well as imported wines, whiskies 
| and beers. 
Bank Must be Considered 
The merger would entail takin 
care of Canadian Industrial Alcohal 
Co. indebtedness to the bank to 
whom it owes considerable sums of 
money and the eventual conclusion 


| 


increase over the 632,723 cwt. re- 
ported in September, but down from 
1,140,403 cwt. exported in October 
last year. Exports of kraft pulp 
were up 17,000 cwt. at 89,276 cwt. 
a with September, but were 
27,000 cwt. below exports in Octo- 
ber, 1931. October exports of sul- 
phite at 378.575 cwt. also. showed 
a gain over the previous month, but 
were down 111,000 cwt. compared 
with October last year. 


Groundwood Shows Gain 


Groundwood pulp exports were 
the only figures to show an in- 
crease over the same month last 
year. Exports totalled 393,020 
cwt. compared with 178,127 cwt. in 
September and 258,585 cwt. in Oc- 
tober, 1931. On the other hand, 
unbleached sulphite exports showed 
a corresponding decline totallin 
73,921 cwt. In the previous mont 
this figure was 85,340 cwt. and in 
October last year was 242,356 cwt. 

Exports of pulpwodd continue to 
show a decline. In October these 
totalled 56,463 cords down 18,000 
cords from the previous month and 
comparing with 96,780 cords in 
October, last year. 


Laprairie Co. Issue p 
New Executive List 
From Our Own Correspondent 

MONTREAL, — Announcement is 
made of the executive and capital 
set-up of the Laprairie Co. Inc., which 
was recently formed to acquire the 
Delson properties and Montreal busi- 
ness of the Cooksville Co. and the 
Laprairie and Delson plants of the 
National Brick Co. 

Hon. Rodolphe Lemieux has been 
elected chairman of the board, with 
Edward Fitzgerald as president. C. G. 
Greenshields, K.C., is vice-president, 
while the board of directors com- 

rises: Paul Galibert, W. Gordon 

anson, Dr. Milton L. Hersey, C. V. 
Heward, J. E. Labelle and Col. E. M. 
Renouf. 

Capitalization of the company is 
as follows: $500,000 6 per cent. 20 
year first (closed) mortgage bonds 
(not issued to public but to be used 
as collatefal at bank; $500,000 6 per 
cent; cumulative redeemable first 
preferred stock consisting of shares 
of $100 par value each; $1,562,500 6 
per cent cumulative redeemable sec- 
ond preferred stock consisting of $100 


of the case taken by Lady Davis| par value shares, and 100,000 shares 


against the executors, asking 
they be removed from control of 
the company. Back in 1929 an ef- 


| 


j 


that | of no par value common stock. 


The new company’s plants have a 
capacity of 300,000 bric and 100 tons 


fort was made to stop the annual/ tile daily. At present the company 


meeting of the company and to 
block any merger negotiations with 
other distilleries. The ¢ourt decided 
in’ favor of the executors, but an 
appeal was taken by Lady Davis. 
If that situation is cleared up in 
the immediate future as expected it 
is believed that other difficulties 
would not prove so great. 

Heavy Whisky Shipment: Made 

Heavy whisky shipments are be- 
img made from Montreal to St. 
Pierre et Miquelon, French Islands 
off the south coast of Newfound- 
land, from which the liquor event- 
ually finds its way to the United 
States. The movement at this sea- 
son is reported by the Montreal 
Gazette marine editor to be par- 
ticularly heavy, as the distilleries 
are anxious to supply as large a 
proportion of the winter require- 
ments before the close of naviga- 
tion on the St. Lawrence. Rail 
charges from Ontario points to 
Halifax add materially to the total 


| 
| 


| 
| 


| 
| 


| 


| has in operation one plant at La- 


prairie and one plant at Delson, 


Quebec Helps Operators 
by Cutting Stumpage Dues 
From Our Own Correspondent 

MONTREAL, — Quebec pulp and 
paper companies stand to benefit by 
the recent Quebec order-in-council 
reducing stumpage dues and ground 
rent on leased timber limits. The 
government has ruled that for the 
season 1932-33 the rate of ground rent 
will be reduced to $5 a square mile 
for licenses cutting timber on leased 
limits, while the stumpage dues for 
timber cut during the season are 
<< at $2 per 1,000 f.b.m., or $1 a 
cord, 

In order to obtain the benefits of 
these reduced rates, the operators are 
obligated to recruit their staff ex- 
clusively among the workmen of the 
province, with preference being given 
to married men. It is also agreed 
that a reasonable wage be paid to 
the workmen either for the cutting 
or the transportation of the timber. 


cost of transportation to the islands.| Regent Knit Bondholders 


It is estimated that the New- 
foundland Canada Steamships, Ltd., 


has shipped some 150,000 cases of | 


whisky to 
this season. The new passenger and 
— steamer Belle Isle has made 
twelve trips east from Montreal 
this’ Season, carrying an average 
of 10,000 cases on each voyage. She 
makes her final sailing on No - 
ber 26, and will be well laden ¥ith 
some 20,000 cases. 


_ The Delia, Reinunga, Bill, Damp- 
fire, oe and Dewstone, operated 
during the season by the Newfound- 
land- 
jalso carried out a quantity of 
| whisky, some cargoes having been 
|embarked at lake ports. 


| Inventories 
| Cash and bonds 
Stocks: 
Preferred, n. p. v. 
Earned 


Common, n. p. v. 
Earned 
Dividend 


Funded debt 
Bank loans 


: : nil 
* All Canadian Industrial Alcohol figures refer to year-ended July 31, 1931. 
¢ Debentures of subsidiary, Robert McNish. 


7 Special loans. 


} 
| 


anada Steamships, Ltd., have! 


| 


$14,718,526 


Extend Bond Maturities 
From Our Own Correspondent 
MONTREAL.—Bondholders of Re- 


St. Pierre et Miquelon | gent Knitting Mills have agreed to 


postponement of the maturity date of 
the serial bonds issued by the com- 
pany. Originally some $600,000 of the 
bonds had been issued but redemp- 
tions have brought the outstanding 
amount down to $389,000. 
_ At the special bondholders meeting, 
it was agreed to postpone the maturity 
date of the issued bonds to September 
1, 1942; the company binding itself 
until that date to pay to the trustee, 
starting from September 1, 1984; an 
annual sum of $10,000 to be used 
for the gradual redemption of the 
bonded debt. 

Interest charges continue to be paid 
regularly at the rate of 6% per cent. 


Walker Dist. Corp. C. I. Alcohol 
$19,000,000 $6,494,672 

4,486,910 283,132 *560 
514,345 
0.50 
1.00 
660,000 1,092,915 
nil 

nil 


7.52 
$4,444,665 
2,710,723 


13.24 
$4,064,193 


“Instructive” 


_ “Cheque for renewal enclosed herewith. Your r is exceed- 
ingly interesting and instructive to me.” it 
—From a reader in Vancouver. 

“I sure do appreciate The Financial Post. As a worker who 
has always been ready to invest my savings I only wish I had 
been able to have made use of it earlier in my experience, it would 
have saved me thousands of dollars.” 


—From a reader ip California. 


dividend payments of $5 a share. 
Beaudry Leman, general manager! Surplus was reduced by $152,286 to 

of the Banque Canadienne Nationale, | $7,363,266. 

in addressing the Purchasing Agents : —_——_—_—__——-—_—- 

Association of Montreal, stated that | Thrift Stores Earns 


our present economic ills were due to ss 
a “disorderly economic metabolism.” Preferred Dividends 
He indicated that our civilization is From Our Own Correspondent ; 
composed of specializing ind?ffuals| MONTREAL. — Sales of Thrift 
who produce only to exchange their Stores during the current fiscal 7 
production with their fellow men, and| Which began April 1 have been 
that if nearly everything must be | maintained and though net profits are 
exchanged there must be found a fair| reported to be slightly lower, earn- 
basis of exchange. ings have been sufficient to cover 
Speaking of wages in this regard, preferred dividends. The company 
Mr. Leman said: “Another symptom | operates a chain of 69 grocery units in 
of disorderly metabolism may be} Montreal. ; 
found in the attempt—which I will| Earnings in the last fiscal year 
were equal to $1.91 a share on the 


immediately acknowledge to be gener- 
ally tnapiend by noble SS eaioas oo a|common after payment of dividends 


sincere desire to provide relief—to| 0" the first and second preferred 
maintain high wage rates and re-| Shares. Net earnings totalled $107,- 
duce the number of working hours.| 131 compared with $95,780 in the pre- 
Please do not misunderstand me | ¥/0US period. 

and believe that I am in favor of Retail Trade in Welland 


sweated labor and that I suggest ; 
reverting to a 12 or 14-hour day of ane See en aor nae ve 
labor. I submit that a three or four- roll $5 700, and sales ee 35,285.400 
y ’ , y . 
hour day for five days a week i8/itnere were 49 service establishments 
going to the other extreme and that, with 78 exaplovess roll $66,700 and 
when you incorporate into a produce receipts $294 100 % ee rou had 
or service only one-quarter or three- 66 aos with 111 cmolaunda oo 
eighths of a year’s normal work, you} pou $101,400 and sales of $1 459,800 
are placing that product and service| coven dealers in» automobiles had 
at an overwhelming disadvantage sales of $734,300. Population 10,709 
when it is to be exchanged against a f the 190 retail a 147 were 
product or a service which represents sihele etn edeoenheahel aoe 


and expresses a normal year’s work.” 
CORPORATE 


1930 Wholesale Trade ag 
$12,579,500 in 2 Cities) PAU ISEET AT) 


There were in Moncton, N.B., in 
1930, 36 wholesale establishments 
with 292 employees, payroll $214,100, 
$5,764,800 sales, and $941,500 stocks 
on hand at the end of the year. The 
census population was 20,689. . 

There were in Sydney, N.S., in 1930, 
29 wholesale establishments with 176 
employees, payroll $258,900, net sales 
$6,814,700 and stocks on hand at the 
end of the year $582,600. The census 
population was 23,089. 


A well-tmed CANADIAN 
INVESTMENT FUND secured 
by diversified holdings of high- 
Septiaios taeaa 

on an 
of catablished a 
General Distributers 


CITY & DOMINION COMPANY LTD 
21 Melinda &t Ler lita.) 


As a result of agreements reached 
at the Imperial Economic Conference, 
all ketchup produced by the H. J. 
Heinz Co. for export to the United 
Kingdom and other European coun- 
tries will hereafter be produced at 
the company’s plant at mington, 
Ont. Large quantities of ketchup 
have been produced at Leamington for 
export in the past, but under recently 
issued orders there will be an_ im- 
portant increase in production from 
this plant, according to Canadian 
Grocer. 

Export business formerly handled 
by aie of the Heinz Company in 
the United States will be transferred 
to the Leamington plant, which, it is 
said, will be working at full capacit 
to fill the increased demand. Althoug 
the major portion of the Leamington 
ketchup production is ‘exported to 
Britain, oaede takes her share also, 
being the largest per capita ketchup 
using country in_the world. 


New Brunswick Tourist _ 
Trade Well Maintained 
From Our Own Correspondent 

MONTREAL.—Decrease of .10 r 
cent in the tourist trade of New 
Brunswick for the current year up 
to October 31, as compared with the 
same period last year, is announced 
by the New Brunswick Government 
Bureau of Information and Tourist 
Travel. 

Automobile tourist parties enter- 
ing the province this year numbered 
48,844, as against 54,633 last year. 

These figures deal only with the 
tourists entering New Brunswick from 
the United States, but officials of the 
Bureau declare that traffic from 
Quebec and Ontario this year to have 
been larger than at any other time. 
The decrease in tourist traffic from 
the States is the smallest reported 
by any of the three Maritime prov- 
inces this year and is less than several 
other Canadian provinces. 
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TRUST COMPANY _ 

OFFICER ‘ 
a ~s develop ry “trust ,. 
pany” end of its enterprise has 


opening for an experienced ¢: 
who has the 


Aggressive, clean-cut sales executive 


successful record, 
thought and constructive ideas 
ving the 


ive 
ha’ 


I. 


@ man capable of 


sales instinct, 


Operating in what is general! 
regarded as a luxury type of busi 


ness, Laura 
Ltd. has had a consisten 


Carleton Place, Ont, _ 
Tenders will be received by | 
the undersigned, up til} " oon 
o’clock noon, Thursday, mt i 
cember Ist, for wire 
year—5% Unemployment Re. . 
lief Waterworks Extension © 
Instalment Debentures, High. — 
est or any tender not neces. 
sarily accepted. 


H. J. LEIGH, 
Clerk- 


you have been appointed 


Executor .of the estate of 
some relative or friend, and 
if you are finding the task of 
administering the estate un- 
congenial, then permit us to 
come to your assistance, 
Appoint The Royal Trust Com- 
pany your agent and get rid 
of the tiresome task. We have 
a staff efficient through many years of experience. Our 
fees are no greater than those allowed by the courtto an 
individual executor; and it is a fact that our administration 
often saves an estate more than the amount of the fee. 


We invite you to consult with our officers 


THE ROYAL TRUST © 


Toronte 


Branches throughout Canada 7 
ASSETS UNDER ADMINISTRATION EXCEED $576,000,000 


= : 


A New Game . .. New Players 


...:. and dealing from a new deck 


him in good stead during 1933. 


There has been an appalling turnover of buying authority in 1931 and 1932. Hundreds 
of buyers have changed their jobs or lost their jobs. And this turnover has under- 


T ISN'T safe for a manufacturer or distributor of goods to take for granted that the 
sales and promotion work he did five years ago, or even two years ago, will stand 


mined the foundation of many a manufacturer's standing in his market. 


If you have closed branch offices or cut sales staffs in the past two years; i 
peas up trade paper advertising and otherwise pulled your sales punch, 

uyers may not know much about you. Do not expect a depleted and disheartened 
sales force, unassisted, to bring in wads of 1933 business. They can't. Those salesmen 
with a new lot of players and dealing from a new 


of yours will be sitting in a new game, 
deck. 


Wouldn't it be a good idea to start now, as from the beginning, and build up a new 
trade connection; — get your products known favorably by present day buyers? And 
you can do that very thing, most quickly and at least expense by telling your story in 
adequate space to the key buyers of your trade through business newspapers. 


THE BUSINESS NEWSPAPERS NOTED BELOW ARE PREPARED TO DO A REAL 
JOB OF SELLING IN 1933 FOR MANUFACTURERS INTERESTED IN REACHING 
PRESENT DAY BUYERS. WRITE THE INDIVIDUAL PAPER FOR THE WHOLE STORY. 


Hardware and Metal 
Men’s Wear Review 

Dry Goods Review - Drug Merchandising 
Canadian Paint and Varnish Magazine 


Sanitary 


Canadian Grocer 
gineer 


General Merehant of Canada 
Bookseller and Stationer 


Business Newspapers Division 


THE MACLEAN PUBLISHING COMPANY, LIMITED, 143-153 University Ave., Toronto, Can. 


sales and net profit 
dividends in the past six years is 
as follows: 

Year ended 


Gress anlen = 008 
ISET wocydinaiese ies fiefs . 
29 eeeereseeteeree 389,765 : , 


eve 2,1 819,754 
ese 1,861,511 300,987 


281,262 
i t net prof- 
it available for dividends in the 
year ended September 30, 1932, 
shows a decrease of 6.2 per cent de- 
spite an increase in gross sales. 
is is due in large degree to in-!v 


Toronto Bonds 


Kindly give me a report on Toronto 
5 per cent bonds, due 1943. 

Bonds of the City of Toronto are) ¥ 
given a very high investment rating 
not only in Canada, but in New 
York and London. The city is con- 
sidered to be sound financially, and 
its bonds are even more ble 
than those of certain of the Can- 
adian. pro 


Graphic Publishers 
i Wht has happened to Graphic Pub- 
shers? 

Graphic Publishers, Ltd., of Ot-| 
tawa, aun pt. Alfred }C.| ; 
Trew, chartered accountant, Ot- 
tawa, was appointed trustee, 


To Hold or Sell ; 

With regard to the enclosed list of 
securities would I be well advised to 
dispose of some or any of them and 
take myJoss? 

At present and for one year I do 
not need to realize on any. of these 
securities, I realize that most of them 
y are much below my purchase price, 

The main question is which of them 
should I hojd and which of them should 
have in mind to dispose of? I shall}; 
be greatly obliged if you find time te 
@xpress an opinion upon the matter. 
assey-Harris common stock is 
not worth more than its market 
value until ingrevcena in purchas- 
ing power of farmers in Canada, 
elsewhere in the world where 
Massey-Harris sells, es it to 


, sho im : 
sutatieinn oem under’ ed 
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It will be 


if Pi have 
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will be answered on this 
stamp or stamped envelope 
We do not 
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‘| paid re y 
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d municipal bonds. So 
the 
own marked price stability and 
le the relativel 
stock available for floating sup- 
gr emmen the possibility of the 
becoming a stock market 


der so far as volume of trading 
d sharp price fluctuations are 









































a 
ncerned the stock merits atten- shares tandi 
jtion of investors who are seeking a ont on Siok cuenta 
ind diversification. dividends at the rate of $2 per an- 
| ura Secord Candy Shops Ltd.|num were paid from December 1, 
Be Sesion tho nesets af Louie. Bo:| sive raed cure ties tenant ths rats 
| aint b 1 ura sive e at the rate 
vou appointed ; ections Ltd. At that time | of $3 per s per annum. The 
xecutor .of the estate of re were 57 stores oe susennion-o6 margin by which this dividend 
ome relative or friend, and oe vere \ n indicate that 
: in Quebec. The business was| with improvement in busin n- 
hyou are finding the task of oeeabes in 1913 — ditions additional dividend disburse. 
dministering the estate un- _—- a y store was open o-| ments are not unlikely. 
ae 7 * -ronto and operations since ‘ 1913} y, Common Common Added 
ongenial, then permit us to we always been conducted at a | ended shares corpo 
pme to your assistance. gt pcg meng el Teste thos 1987 ssnsovee 35,000 48.54 $124.168 
4 ’ “ eee eee '. - . 
ppoint The Royal Trust Com. Bo recta eatin eee | ieee cists tase ose Bote 
nae agent and get rid eae S2c20222 $1800 «488108762 
tiresome - een rvAfler provision for preferred dividends 
oa - In addition, |" Owing to the nature of the busi- 
se cllowed by the courtto an cities also operated in the lar-/ 105, extremely "small inventories 
. ies of Ontario and Quebec. 
oc thatour administration manufacturing” studio are |STeneeessery and fined charges ae 
than the of the fee. outright while the retail 1932 were carried at $80,649 an 
“f os ‘ ores are all leasehold. even with high commodity prices 
sult with our officers Has One Quality at One Price | would not average above 100,000. 
oe |The company manufactures all| Capital invested in fixed assets is 
of its ectionery products which | relatively small and while the num- 
; ‘are sold solely in its own stores.| ber of stores has increased from 
TRUSTEES ‘The stores, distinctive in design,|57 to 79 in the past six years, the 
: ‘ well located and kept scrupulously | value of fixed assets as shown in 
s T oa only fresh merchandise | the balance sheet has been reduced 
*  FORONTS -_’ is sold in Canada at a uni-|from $646,988 in 1926 to $321,484 
+ | form price for cash. The successful | in 1932, after depreciation. Show- 
ut Canada f merchandisi icies of the com- | ing a substantial surplus each year, 
pany after payment of dividends, the 


“a in 
si pany have built up a valuable good- 
= on the part of the consum- 
ing public which is shown with 
ristic conservatism at $1 
-* in the company’s balance sheet. 
_ The products sold by the com- 
pany are confined to confections 
which can be sold in quite 
stores although during the 
meee year jams and jellies have 
} also been sold. In none of the re- 
! stores is a soda fountain or 
sandwich shop operated. Candy is 
gold at the uniform price of 50 cents 
- . per pound. 
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IN EXCEED $576,000,000 
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year 

cases drop to $2,166,650 in 
Be ‘and $1,861,511 in 1931 but in- 
_ teased to $1,901,566 in the year 


| — just ended. The increase of 2.1 per 

; ; in dollar volume of oe ie the 

a: Tesult of a reduction in price of 

Src sold from 60 cents to 50 cents 
| __—s*~per pound which was placed in ef- 

| 75 ptember, 1931, and as a 
e 24% of this increase there has 
isa substantial increase in the 


" ‘wnit volume of sales and in the num- 
__. ber of customers. With an improve- 
~~, ment in business conditions it can 
__ » be expected that the increased pa- 
" tronage of the past year will be 
~ etained and extended. Expansion 
oH the number of stores has been 
_ very conservative during the past 

; ane with two stores added in 
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Record of the company’s gross 
gales and net profit available for 
€ Cc dividends in the past six years is 
as follows: 


Son 30 G les Net profit 
tea that the 1821 « \ seevcseerese $1,988,130 | $167,812 
: SEEMED occccceccencese 2,152,952 206,488 
9, will stand 1929 vieeseceeeesss 2.208.900 380,786 
3901 22222285752555 33861;511 300,087 
1 eae ane 3 ae 
wi observ at net prof- 
.. Hundreds q it available for dividends in the 
has under- year ended September 30, 1932, 
_ shows a decrease of 6.2 per cent de- 
» Spite an increase in gross sales. 
if you have _ This is due in large degree to in- 
» these new b Toronto Bonds 
isheartened |. Kindly give me a report on Toronto 
lesm | Sper cent bonds, due 1943. 

*, $a en — of - ae pth angne sp 
; en a very high investment rating 

oe ' Rot only in Canada, but in New|) 
York and London. The city is con- 
4 ered to be sound financially, and 
up &@ new tts bonds are even more marketable 


syers? And i oe ceetels of the Can- 


our story in oi 2 Be 
ers. Graphic Publishers 
_, What has happened to Graphic Pub- 
‘fishers? . 
> A REAL Graphic renee, ae o 
wa, went bankrupt. r * 
EACHING w, chartered accountant, Ot- 
LE STORY. tawa, was appointed trustee. 
To Hold or Sell 
er With regard to the enclosed list of 
Securities would I be well advised to 
er spose of some or any of them and 
7] take my loss? 
£ At present and for one year I do 
ne _ Rot need to realize on any of these 
securities, I realize that most of them 
are much below my purchase price. 
e he main question is which of them 
_ Should I hojd and which of them should 
. have in mind to dispose of? I shall 
be greatly obliged if you find time to 
@xpress an opinion upon the matter. 
; i ae commaee — 
A worth more than its marke 
, Toronto, Can. ye value until improvement in purchas- 


ing power of farmers in Canada, 

elsewhere in the world where 
ssey-Harris sells, enables it to 
w yearly an improving financial 
» 4nd earning position. Even under 
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separate from other investment e . 
select lists of securities bot wil 

may supply. Nor do we attempt to make an 
The service, in other words, 


| Laura Secord Record 
Shows Steady Progress 


} Well-known Candy Chain With Conservative 
: Management Improves Position in Bad Year 
— Liquid Position Extremely Strong 


Operating in what is generally 
ded as a luxury type of busi- 
Candy Shops 
‘Lk has had a consistently good 
wecord of sales and earnings since 
December, 1926, when the public 
offered an interest in the busi- 
have dividends been 
but a substantial 
_been built up and in- 
in high grade government 
| t strong is 
position of the company 
common stock, lis on 
6 Toronto Stock Exchange, has 


small amount 


ed but d 























































this point that the com 


even increased its staff. 
Preferred Was Converted 


Within four years all of the pre 
erence stock had 


t one class of 


company 

reserve which at 
348,705 and cash at $76,227. 
vestments were carried at 


strong liquid 
tax reserve is 
Interest in U. 8S. Com 


ity interest in 


United States under practically the 
same management. While the two 
companies are separate entities, 
control of both is held by Frank P. 


O’Connor, president and founder of 


the company and policies and meth- 
ods of operation are largely simi- 
lar. Investment of Laura Secord 
Candy Shops Ltd. in Fanny Farmer 
Candy Shops Inc. is one of potential 
as well as present value. 

While the common stock of Laura 
Secord Candy Shops Ltd. is not 
traded in heavy volume on the To- 
ronto Stock Exchange there is al- 
ways a market for it. At the pres- 
ent price of $39 per share this 
stock yields a return of 7.7 per cent 
on the basis of the $3 annual divi- 
dend which appears. to be quite 
secure. An increase in the dividend 
rate or the payment of a bonus 
would appear possible at some fu- 
ture date since the liquid position 
of the company is much stronger 
than is actually necessary to carry 
on business with full security. At 
September 30, 1932, the equity of 
each share was $32.17 on the basis 
of total assets less current liabili- 
ties. Actually the equity was some- 
what higher since investments in 
bonds and Fanny Farmer preferred 
stock were carried at less than mar- 
ket value. The equity of the com- 
mon shares has shown an annual 
increase since 1926 when the equity 
was only $4.41 per share. 





more favorable conditions it would 
probably take several years for the 
company to work into a position of 
value to the common stock. 


Imperial Oil common stock prices 
ave a closer relation to present 
earnings and dividends than at any 
time in the past decade. The rea- 
son is that in the past decade hope- 
fulness with regard to the future 
of this company and its stock has 
been very strong whereas at pres- 
ent the serious overproduction of 
crude oil and the pressure of oil 
products on the markets of the 
world has reduced that hopefulness 
as to operations of the next year or 
two to a very large degree. Im- 
erial Oil and Standard Oil of New 
Seeeey are the leading companies 
in their respective countries and 
their financial position is so strong 
that they should be able to make 
way against prevailing tendencies 
better than most. 

Moore Corporation in the few 
years of its existence as a holding 
company has given an excellent 
account of itself in spite of the 
business depression. The company 
isina position, whether pres- 
ent dividends are maintained con- 
tinuously or not, to take advantage 


of any inqrovemen in business 
conditions. at obtains as well for 
F. N. Burt. 


United Dairies is a large com- 
any doing business in Alberta and 
ritish Columbia. It is well regard- 

not publish a financial 


crease in Federal and municipal! 
taxes which more than offset re- 
duced production costs arising from 
large volume. It may be noted at 
) ny has 
maintained the wages of its em- 
ployees without reductions and has 


_ When the company was publicly 
financed capitalization consisted of 
7,500 shares of $100 par value cum- 
ulative convertible sinking fund 7 
per cent preference stock and 35,000 
no par value common shares all of 
which was issued and optatending, 


¢ been converted 
into common on the basis of three 
common shares for each share of 

erred and the company now has 
stock of which 


built up a large liquid 
ptember 30, 
1932, included investments at $1 
n- 


value which was less than market 
value and consisted almost entirely 
of high grade bonds. Current lia- 
bilities are negligible in face of this 

ition and income 
ways the chief item. 


pany 
In addition to its investments in 
bonds, the congeny holds a minor- 
anny Farmer Can- 
dy Shops Inc. which operates & 
similar chain of candy stores in the 
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Your Investments 


Letters from subscribers to The 
Canadian investments, will be answered by aD earl 


page. We cann 
answer enquiries relating to American oe 


Financial Post, who desire information bearing on their 
mail, and questions of 
; ‘ 8 enema Se ore rs oo do we 
tocks or oreign securities generally. A three-cent 
must be enclosed. Write mining and insurance enquiries on sheets 
No answers can be given by.telephone or telegram. 
supriy current facts about securities in a list you 
orecasts of the probable trend of any security. 
one of fact and not of opinion. 


statement. Some recession in earn- 
ings is understood to have occur- 
in 1932 


Guaranteed Bonds 


As a subscriber to your valuable 
paper I have read with interest the 
age in your paper entitled “Your 
nvestments.” 

Would you inform me whether the 
security of a Dominion Guaranteed 
Canadian National Railway bond, 5 
per cent,due'in 1954, or 1969, is just 
as good as a Dominion National Serv- 
ice bond of a Dominion Conversion 
bond? In other words is there any- 
thing in the nature of the guarantee 
of these C, N. R 
them less secure than straight Do- 
minion bonds? 

While we cannot 
opinion on the value of the Domin- 
ion Government 
pared with the 
obligations, investors regard a bond 
guaranteed by the Dominion Gov- 
ernment to be of equal value to a 
direct bond. 


Dominion Park 

I saw that shareholders of Domin- 
ion Park met a short time ago. Would 
you tell me the results of last year’s 
operations? 

The financial statement of Do- 
minion Park Co. for the fiscal year 
ended October 31, 1932, has not yet 
been issued. It is true that share- 
holders held a meeting a short time 
ago but it was not to receive the 
annual report. At the meeting 
———— authorized directors to 

e 


ng liabilities arising from an un- 
has | favorable operating season. No de- 
tails on earnings, other than that 
they were unsatisfactory, are avail- 
able for last year. The statement 


A friend has purchased a savings 
certificate issued by Champion Sim- 
mons Investment Corp. under which 
he has contracted to pay $6.50 monthly 
for 10 years. At the end of that time 
$1,000 will be paid by this corporation. 
Could you advise us as to the financial 
position of this company and as to 
whether this firm is showing any 
progress? 
e are not aware of the finan- 
standing of Champion Sim- 
mons Investment Corp. which has 
been in o 
since 1931. The company operates 
under the supervision of the prov- 
ince to whom reports as to certifi- 
a and as to securities 
on de are made 
This statement should } 
to the public and to certificate 
holders on request. Investments of 
the company would largely be in 
first mortgages, the status of which 
we are not aware, but probably the 
company may have stir 
as well in Dominion and provinci 
bonds during the current year. 

Much will depend for the success 
of the investment on the ability of 
the investor to maintain periodic 
payments over the full period of the 
contract. _a y 
necessary iscontinue pa 
after two or three years, 
turn to the investor would not be 
satisfactory. We believe that some 
of the profit of co 
derived from the 1 
portion of contracts that are allowed 


Could you forward us recently com- 
piled financial information on the 
condition of Newfoundland? We note 
the bonds are selling at a very low 
figure, and would like to ascertain 
as fully as possible just what reasons 
account for this low price. 

Newfoundland depends largely 
upon its fisheries, upon its iron 
mines, and 
its revenue. 
sources has fallen off badly in the 

ast two or three 
ominion’s budget 
balanced. 


was appointed in 1931 to investi- 
gate f s. This 
recommendations and we believe 
these recommendations are now be- 
ing carried out. The credit of the 
Dominion was injured, however 
and a loan could not be negoti ted 
in 1931 although mone 
raised this year largely through 
ting a monopol 

il Co. of Canada which purchased 
a large block of the Dominion’s 
_ During the past summer, 
economic conditions in the Domin- 
ion led to public violence which was 


at 


led to formation of a new govern- 
ment. There is very little market 
for Newfoundland’s bonds in Can- 
ada. Hence most of the Dominion’s 
loans have been floated either in 
London or New York. 


Dominion Bonds Advisable 


I have $2,400 available for invest- 
ment and would like your opinion as 
to whether I should invest this money 
Gatineau Power 
Cement bonds or Province of Mani- 
toba bonds. Should I sell some of my 
stocks and invest in these bonds? 

I hold five shares of Beatty Bros. 
preferred bought at 102%; 10 shares 
Canada Paving preferred bought at 
$30; 40 shares of Beatty Bros. com- 
mon bought at 1544; 25 shares of Lob- 
law “A” bought at 14; six shares U. S. 
Gypsum bought at 46%; and 16 shares 
of C. P. R. common bought at 38%. 
I own two houses against which there 
is a mortgage of $6,000 due in Sep- 
tember, 1934. Rents at present barely 
pay mortgage interest and taxes. My 
work is fairly sure and gives me an 
income of $150 per month. 

At the present time it would ap- 
pear that you have no investment 
that you could liquidate readily 
without taking a substantial loss 
with the possible exception of Lob- 
law Groceterias “A” stock. On the 
other hand it appears quite possible 
that over a period of time and given 
an. improvement in general 
ness conditions the stocks that you 
hold may yet appreciate with the 
exception of Canada Paving prefer- 
red on which there will be a dis- 
tribution of assets as the receiver- 
ship makes 


properties a 
ables. 


te 


least part of your $2,400 in a high 


nd co 
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ee overnment bond which could 
sold fairly readily if the need 
arose. Dominion of Canada 
bond or an Ontario bond would not 
give you as high a yield as could be 
secured on a Manitoba bond, but 
on the other hand they would be 
more readily saleable. If you 
wished you could also buy a Mani- 
toba bond which would be quite 
secure as to principal and interest 
and still have over $400 left to 
place in a Gatineau Power or a 
Canada Cement bond. While the 
yield to be secured on the Gatineau 
5 per cent first mortgage bond is 
not as high as that on the 6 per 
cent debentures it would have a 

ater security of principal and 
ess possibility of fluctuations in 
market price. At the present time 
the Gatineau 5’s are offered to yield 
around 7.40 per cent and the Can- 
ada Cement 5%’s to yield around 
8.2 per cent. Either issue would 
probably meet your requirements. 








neral interest 









bonds you would be in a position to 
retire your mortgage out of earn- 
ings or appreciation on your stock. 
It is, of course, apparent that you 
would be getting a 6% per cent 
yield on your money if you used it 
to retire your mortgage, but so long 
as you are collecting rents on the 
property and these rents cover in- 
terest and taxes it might be advis- 
able if you left your money in more 
liquid form. 


bonds that renders 


ive a legal 


arantee as com- 
irect Government 





General Brock Hotel 


The writer would appreciate a little 
information about the affairs of the 
General Brock hotel and Dominion 
Woollens & Worsteds. 

If I can figure the thing out cor- 
rectly the former is in a much better 
position that the latter and is more 
liable to resume interest payments 
within a short time, say, one year. 
I have some of each of these and am 
wondering if it would not’ be a good 
idea to switch from the Dominion to 
the General Brock. 

The General Brock Hotel Co. has 
been placed in receivership follow- 
ing the inability of the company to 
pay bond interest and sinking fund 
charges due on October 1. Earnings 
of the hotel in the past two years 
have been adversely affected by the 
substantial reductions in tourist 


posenreies of sellin 


meet press- 


that money was placed in the enter- 
prise earlier in the year the major 
common shareholders apparently do 
not care to put up sufficient addi- 


should be published within the next | °° , 
tional money to cover fixed charges. 
aenanee= e We are informed that bondholders 
Champion Simmons will’ take measures to foreclose on 


the property and buy the property. 

W. A. Mackenzie & Co., which 
sponsored the issue of the bonds, 
feels that the hotel can be placed 
upon a good earnings basis suffi- 
cient to meet fixed charges with 
any improvement in general busi- 
ness conditions. Such improve- 
ments with respect to the hotel 
might not occur for some time. 
The death of W. A. Mackenzie 
makes future activities of the bond- 
holders uncertain until a declara- 
tion of policy is made. Important 
shareholders _— prove willing 
to help out if their equity is not 
entirely eliminated. 

Dominion Woollens & Worsteds 
Ltd. showed some increase in op- 
erating profit in the year ended 
June 31, 1932, and net earnings of 
$185,825 were slightly above bond 
interest charges before any pro- 
vision for depreciation. No provi- 
sion for depreciation has been made 
in the last two years. In both 1931 
and 1932, however, the company 
suffered severely from depreciat- 
ing prices of inventories. and wro 
off $491,673 in 1931 and $198,635 
in 1932. There was a total deficit 
in the surplus account of $924,294 
ent and the liquid position of the com- 
re- | pany is weak. At the annual meet- 

ing, it was stated that the com- 
pany had been having difficulty in 
meeting bond interest and that 
financing would be necessary be- 
fore December 1, when the next 
bond interest payment came due. We 


tion in Saskatchewan. 


riodically. 
so be e 


investin, 


for any. reason it is 


the 


ies of this 
arge pro- 


to lapse by investors. believe that reorganization of the 
Newfoundland company is probable but just to 


what extent this would affect the 
position of the bondholders we are 
not aware. 

It is against the policy of The 
Financial Post to advise a switch 
from one security to another and 
in this particular case it is very 
difficult to say whether a switch is 
advisable or not. At the present 
time, there is practically no mar- 
ket for bonds of either company. 


ulpwood resources for 
evenue from all these 





ears and the 
as not been 
A special commission 


Detroit Bridge 


The following securities: are among 
those in our list of holdings, and we 
should like your comment as to the 
present position and the future out- 
look of each one: Detroit Internat- 
ional Bridge, bond; stock of Canadian 
Terminal System, and a bond of Bor- 
der Cities Hotel Co. ; : 

It would appear that some time 
must elapse before earnings of 
Detroit International Bridge will be 
sufficient to cover bond interest 
requirements. Everything depends 
upon improvement in general busi- 
ness conditions not only in Detroit 
and the Border Cities, but through- 
out Canada and the United States. 
A substantial proportion of the 
company’s earnings will be derived 
from tourist traffic and this in turn 
depends upon a state of more or 
less general prosperity. We infer 
that you hold the 6% per cent first 
mortgage bonds rather*than the 7 

r cent debentures. The possibil- 
ity of the bridge being able to earn 
sufficient to pay interest on the de- 
bentures appears to be quite re- 
mote. Earnings of the bridge in 
1932 are substantially under earn- 
ings in 1931. Net income of the 
bridge in 1931 was $55.939 before 
payment of bond and debenture in- 
terest. Bond interest alone amount- 
ed to some $780,000 while deben- 
ture interest amounted to $560,000. 

Stock of Canadian Terminal a oi 
tem Ltd. has very little if any value 
at the present time. As you are 
probably aware, almost every one 
of the subsidiary companies has 
been reorganized in the past two 
years and there must be very great 
improvement in the earnings of the 
subsidiaries if stock holders of the 
parent company are to participate 
in earnings. : 

With regard to the Prince Edward 
Hotel Co., of Windsor, Ltd., form- 
erly known as Border Cities Hotel 
Co., we would suggest that you 
write the corporate trust depart- 
ment of the National Trust Co., 20 
King St. East, Toronto, and have 
your name added to the list of bond- 
holders. In the course of two or 
three weeks the National Trust Co., 
acting as trustee for the bondhold- 
ers, will forward a letter outlining 
a proposed reorganization of the 
company. We understand that bond- 
holders will receive new sinking 
fund bonds bearing a lower inter- 
est rate than the present 7% per 
cent issue, It is proposed that pre- 


made numerous 


a 
has been 


to Imperial 


the government. This 


and Canada 
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ss in sale of 
ection of receiv- 


r work is.fairly sure 
advisable to invest at 


Once you had a back-log of sound | ¢ 


traffic and although it is reported | P 


te| that an improvement in this situ- 
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sent bondholders would receive the 
same principal amount of the new 
bonds, that oy 
ditional bond, in compensation for 
interest not paid this year. The 
new bonds will mature September 1, 
1947, and will carry 5 per cent in- 
terest for the first five years, pro- 
viding this interest is earned by 
the hotel and thereafter the bonds 
will pay 6 per cent. Of the net in- 
come of the hotel, 25 per cent would 
be set aside annually as sinking 
fund for the bonds. 
Shawinigan 

Under what contracts does Sha- 
winigan Water and Power sel] its 
output? Please give me a list of the 
companies served in this respect and 
let me know how earnings have held 
up during this year. 

Shawinigan Water and Power 
Company does not make public a 
list of its contracts. Its largest 
individual outlet, however, is 
Montreal Light, Heat. and Power 
ons. with whom it renewed a 
thirty-six year contract in 1931. 
Paper companies served include 
Cons. Paper Corp., Brompton Pulp 
and Paper, St. Lawrence Paper 
Mills, Canadian International Paper 
at Three Rivers, Donnacona Paper 
Co., and Anglo-Canadian Pulp and 
Paper Co. 

e understand that some of the 
paper contracts have been revised 
of late. Donnacona, for example, 
has entered into a new contract. 
Formerly thig company took 
17,000 h.p.; under the new arrange- 
ment, the company buys power as 


neeaee, In return for this eonemas re ee ‘ wae onery, furs 

sion awinigan recei id boots and shoes repor e 

small datiction masta con fairly good. Radio business also E would be glad to 
reports fair demand. Steel industry render an advisory 


trolled by Donnacona, 

Another point to bear in mind is 
that Shawinigan recently developed 
the steam electric boiler which has 
proven an important outlet for a 
fair proportion of the company’s 
power output. 

Earnings in the first nine months 
of the year were sufficient to cover 
bond interest as well as dividends 
declared for the whole year. 


Thrift Stores 


Please give me some information 
on Thrift Stores Ltd. What are the 
prospects for profits this year and 
aad ine company done well in the 
ast: 

Thrift Stores has made progress 
since its inception in 1929. Organ- 
ized to acquire a chain of 31 retail 
grocery stores in Montreal, the 
company now has some 69 units in 
operates. In the fiscal year ended 

arch 31, 1932, preferred dividend 
requirements were covered and 
there remained a sum equal to $1.91 
a share on the common stock. Our 
understanding is that net profits 
during the current year have shown 
a slight decline but that preferred 
dividends have been earned. 

Dominion Textile 

Has Dominion Textile Co. been able 
to keep its earnings up to last year’s 
level? I understand that the dividend 
was not fully covered in the last 
fiscal year; do you think it will be 
maintained ? 

Earnings of Dominion Textile 
Co. are understood to have been 
affected by conditions encountered 
during the current fiscal year. No 
figures have been published but the 
restriction in industrial demand for 
cotton fabrics has resulted in lower 
output while low prices for raw 
cotton have tended to reduce sales 
values. In the last fiscal year, 
earnings were equal to $4.44 a 
share on the common stock com- 
pared with dividend requirements 
of $5 and it does not seem likely 


























ation will recorded this year. 
The company has built up a strong 
financial position but whether the 
management will see fit to make 
further encroachments into surplus 
remains to be seen. 


Aircraft Worth $1,210,000 
Made in Canada in 1931 


Agcording to figures prepared by 
the Dominion Buread of Statistics 
covered in 1931, seven aircraft plants 
ents in Canada had gross value 
of production amounting to $1,210,000. 
A year ago, similar figures showed 
six plants with a gross productive 
value of $1,269,000. Capital invested 
in the industry increased slightly 
during the year to $2,160,000. Number 
of persons ae in the industry 
in 1932 totalled 257 while salaries and 
wages paid amounted to $367,545. 

orresponding figures: a year ago 
were 139 employees who received 
$317,949, the cost of materials used 
in 1981 was $462,000 as compared with 
$366,000 the previous year. Detailed 
items of production for 1931 show 
that there were produced in that year 
68 aircraft of all kinds, complete with 
engines which were valued at $670,745. 
In addition eight aircraft complete 
without engine and valued at $31,557 
were made. Some 26 aircraft engines 
valued at $43,000 were manufactured 
while approximately $465,000 was 
spent for parts and accessories, and 
all other items including custom 
work. 

The Bureau reports that in 
addition to these figures a few air- 
planes were manufactured in firms 
classified under the ship building 
industry. 


Plans Building New Factory 

Old Victorian Products, Limited, 
manufacturers of waxes and polishes, 
plans an immediate expansion, and 
will erect a modern new factory at 
Glencoe, Ontario, where the compan 
is now operating. The building will 
be a two-story structure, containin 
7,200 square feet of floor space, an 
the Svete is expected to be in full 
operation in a few weeks time. 









Canadien firms requiring London 
(England) address and representation. 
For the small sum of Twenty-five dol- 
lars per annum you can have name of 


firm displayed, add talogues 
onal cameies exhibited, and complete 


Lendon Office service in one of the 
largest up-to-date offices in Kingsw 
(Strand). All communications 
confidentially, Write or cable Mr. 
. 6&2 Swinton St. London, 


Capital: $1,000,000 
Complete 
Trust Service 


covering 
Wills and Trusts 
Mortgage Loans 
Real Estate and 
Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 
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COLDER WEATHER 
AID TO CITY TRADE 


Cold Spell Helpful in Many 
Centres, Says Credit 
Report 


The weekly trade report of Can- 
adian Credit Men’s Trust Association 
| for the week ending November 19, 
' 1932, is as follows: 


Halifax — Wholesale and retail 
trade report very little change in 
conditions during past week, business 
being reported as only fair. Collec- 
tions remain fair to slow. 


Saint John — Wholesalers report 
| trade continues without any notice- 
,able change from past week, trade 
| generally being rather quiet. Retail 
| trade only fair. Collections generally 
slow but show slight improvement in 
some sections. 


Montreal — Wholesale: Groceries 
| continue fairly active. Colder weather 
| prevailing has resulted in consider- 
able improvement in sale of season- 
able commodities. Dry goods, cloth- 
ing, Yeady-to-wear and boots and 
shoes all report a slightly increased 
turnover. uilding trades remain 
quiet. Retail: both city and country 
merchants report considerable im- 

rovement in trade. Wholesale col- 
actions very fair. Retail collections 
still slow 
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Dominion Guaranteed . 
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Toronto.—Very little change re- 
ported in trade conditions during the 
past week, ore minor changes 
for the better have been noted. 
Manufacturing in certain lines shows 
some improvement owing to seasonal 

























Receiverships 
and Re-organizations 










and all construction work practical] 
at a standstill. Collections bo 
wholesale and retail fair. 


¢ 

Winnipeg. — Manufacturing con- 
tinues steady. Wholesale dry goods, 
boots and shoes and clothing lines 
reported fairly active; groceries good. 
Retail trade fairly brisk, colder 
weather resulting in considerable 
increase in seasonable merchandise, 
Collections show slight improvement. 


Regina.— Wholesale oceries re- 
ort fair volume of trade. Dry goods 
air oo goes. with hardware showin 

fair e in staple lines. City retail 
trade reported quiet with fair country 
trade. Wholesale collections on 
current accounts good, no reductions 
hang sae. on = accounts. Retail 
city collections tT; coun - 
tically “nil.” , sii 


Moose Jaw.—General business con- 
ditions remain the same. Wholesale 
greseries and hardware reported 
airly good. Retail qc dry 
oods and boots and shoes fair. 
ollections fair. 

Saskatoon. — Wholesale ceries 
and hardware trade re fair. 
Boots and shoes show little change, 
sales in winter overshoes and gol- 
oshes, however, showing considerable 
improvement due to colder weather. 
Dry goods and oils and eases 
remain about the same. Retail trade 


service or give informa- 
tion to bondholders before 
they turn in bonds or sign 
agreements of any kind. 
Our frank and unbiased 
opinion at such a time 
might lead to a better un- 
derstanding of the bond- 
holder’s position and what 
steps he should take for 
his best interests, 

We extend this invitation 
to consult us, regardless 
from whom the bonds were 
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LIMITED I 
Investment Bankers 
Bay Street 
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ecenerally remains win and wae Under the administration of a Canadian 

sale prices are required to crea Daaldehe wilt eines tasamen of Tit eae 
t in stock. Wholesal 1- j 

leetions show no improvement. Retai Veluable insurance protection, 

collections fair. Descriptive Cireulag upon readbe 


Calgary. — Wholesale and retail 
groceries reported keeping up fairly 
steady volume, Colder weather pre- 
renee during past week created a 
brisk demand for winter clothing and 
boots and shoes. Other lines quiet. 
Collections: current accounts ioe 

romptly taken care of, with a slight 
mprovement also in reduction of old 
accounts during the past week. 

Edmonton. — Conditions generally 
reported to be quiet. Business, whole- 
sale and retail, moving slowly. 

cal 1, 


Collections, 
slow. ; 

Vancouver.—No change reported in 
conditions existing over that of last 
we Seasonable goods are moving 
fairly satisfactorily, Collections on 
eurrent purchases are very fair, 
although the older accounts are very 
difficult to collect. 


CANADIAN FINANCIAL FOUNDERS 
Toronto LIMITED 
357 Bay Steet Castle 

































10 Stocks for Recovery 
Don’t miss The Financia! World’s most recent selectioi i 
of 10 attractive low-priced stocks. All but 2 are selling 
under $10 per share. This carefully selected spect 
group will appeal to investors with moderate 
may have this valuable list (each stock analyzed), tog 
with our next 8 issues, also “Sound Investment Rules” 
our list of the “10 soundest dividend mmc 
stocks” — all yours for only $1. Return this “ad” tc 
with $1 and your address, bicotan 
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Canadian Plant Supplies Exports 

All tomato ketchup produced by the 
H. J. Heinz Company for export to 
the United Kingdom and European 
countries hereafter will be made at 
that concern’s Leamington, Ontario, 
pont, it is announced. Although 
etchup for export has been produced 
in large quantities at Leamington 
there will be an important increase in 
production under present orders 
which transfer business from Heinz 
plants in the United States. 

























America’s Investment and Business Weekly 
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Facts covered include: state- 
ments and balance sheets for 1931 cers 
with those of 1930 and 1929; details of each 
bond issue; whether interest is payable in 
Canadian, New York or sterling funds; times 
bond interest earned, etc. 


Bonds and stocks of well managed and 
long established companies. have i US 
drastically. Many snpnet to offer attrac- . 
tive opportunities if held for a reasonable 
period. The Survey of Corporate Securities 
supplies the information needed to enable — 
the investor to determine the relative merits 
of securities; to study present holdings; to 
consider “switches.” 






What This 
Book Will Give 


You 


Details of 1931 earn- 

ings of Canadian com- 

es in which pub- 
has investment, 

























3. Details of all bond 

and stock issues. 

4, Funds in which bond 
interest is payable 

5. Dividend rate and 
when payable. 

6. Details of capital re- 








Fill in the coupon below and send it in at once i: 
so that you may secure a copy without delay. 








ORDER COUPON __ 


! The Financial Post, 
| 153 University Ave., 
| Toronto, 

Send me —— copies of The Financial Post Survey of 
Corporate Securities. Attached is $—— at the rate of | 
$2.00 a copy. é- oi. 

















for 1931, 1930 and 








1929. 

8. Price range of stocks 
for 1931, 1930 and 
1929, 
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> Insurance for Buyer and Seller 


Fanadian Life Insurance 
© Officers Association at 
>> Annual Parley 
pr fOORE SPEAKS OUT 
‘President Criticizes Valua- 
fon Basis and Taxation 
‘owth—Hopes for Juris- 
p10n . ement 


ct. tee pee cocel in 
at the Canadien Life In- 

ince Officers’ Association at 
0 > this week. aeons © 


Beyond Market Vagaries 


President of Canadian Life Officers Association 
| lains Why Insurance Balance Sheets 
"Should Not Be Tied to Current Market 
Values—Favors Amortization 


G. CECIL MOORE 
Life 


{ Sa aarti 
The Dominion Act respecting life 
insurance companies mons Oe 
a statement of ite condition 


affairs and that in such state- 
ment the bonds, debentures, stocks 


insur-| and other securities shall be taken 


ustment 

e bond 

at maturity, 

um or at 

of the con- 

The value 

is, therefore, un- 

in general 

o on or deflation 

t remus values, The ad- 
each year has the 

Some ct 

purpose was 

n i, namely producing a 
ndy income at the rate of interest 
aed on the basis of the purchase 
> until maturity and then provid- 


yr vent of the face amount of 


a Moore also reviewed the 
wry cf the recent events in 
) federal-provincial jurisdiction 


Occurred since 

iS) ti ene 

ommi 

of the Privy Council with re- 

ited te the mn tee 
He) e a 

_ insurance gunn tox in this 


minister and the 
provincial premiers on 
ary 10 of this . He made 
public for the first the official 
mitude of the life companies in 
@ matter and set forth the prin- 
underlying the association’s 
ad in this ropard as follows: 
That the life companies de- 
i on the one hand to secure as 
cohen fee Seiden 
eco a eh 
nero any legis- 
m which sed should be 
there would be 
to the Privy 
* . e pre- 
ve as much of the 
‘influence of the, Domision insur 
nc. as was legally 
Bible and consiste: i i 
ie primary objective.” Sree 
Quotes Price Plan 
mr Moore referred to the basi 
SES 
“gen 
rio, in h of this year in 
h the 
was 


ion 2 the ps 
Bs as favoring the 
Hishment of a “central bureau 


sho be re- 
t to submit returns and 
-@emonstrate their solvency, and 
wom which reports could be sub- 
ted to the provincial insurance 
nent. for shotr guidance in 
and renewal of licenses to 

Ss. 


“So far as could be learned,” 
ae 
r consideration 
fesentatives of federal, Ontario 
ines set out by the attornere 
e attorney- 
: ove The astociation ‘wil 8 
tiate,’ - Moore, 
the lines set for- 
im the hope that the whole 
tassing and disquieting mat- 
t very near 


i 

we 
ve 
od 


For Tax Gatherers 


Mr. Moore 
@ companies 


; : ae es a 
ae ne 7" ahem ones ‘ ee : Po ; 
a ane . SA a 
ae 


con- 


common to practically 
ecisions appears to be 
value of any asset is 
under normal conditions, 
with no undue influences o 


Neither in times, of eadaly in- 
flated values, nor in times un- 
depressed do current 


the| either distress market 


I | 


that pany has one h million dol- 


of liabilities and that its policy 
reserves, which would naturally 
form the bulk of these liabilities, 
are calculated upon a three and a 
half per cent interest basis. It also 
has assets of exactly one hundred 
million dollars, which we will sa 
for the sake of simplicity are all 
invested in four and a per cent 
Dominion Government bonds, which 


are carried in its books at par. The! pec 


company is, therefore, not only able 


THE FINANCIAL POST. 


adameiel Rise 
Shown in Sales 


Current Events in Banking 


of Insurance IMPERIAL BANK 


A seasonal increase of $4,651,000 
was shown in sales of ordinary life 
ber, ared with the previous 

com 

ah otal sales for October 
crease of 18.45 cent over Sep- 
tember compared with an increase 
Se ber in 1931. Thus the cur- 
a ceo increase is lower than 
last 

by the Life Insurance ep 
Beocareh Bureau of Hartford and 
doi per cent of the business 
ween in Canada. 

1 ar sales for the 
new ed a 1982 were 16.58 

. Total ordin business sold 
athe first ten ‘cae of 1932 

Sales by provinces and for New- 
found suri October were: 
b 1,802,000; Manitoba, $1,849,- 
000; "New Brunswick, $743,000; 

12,498,000; P. E. I., $58,000; Q 
; A38 928,000; Saskatchewan, $i 


in Canada during Octo- 
were $29,858,000 which is an in- 
of.19.76 per cent in October over 
These figures are pre- 
cover operations of 15 companies 
October sales were 17.07 per cent 
per cent below the same period of 
now stands at $336,437,000. 
Alberta, $1,484,000#British Colum- 
Nova Scotia, $948,000; Ontario, 
347,000 and Newfoundland, $201,. 


to carry out all its obligations, but| 999 


will have large surplus 
from interest alone, these surplus 
cormiags in the early years 
aro a million dollars a year. 
Now, assume a Bunge general 
financial conditions es place, 
forcing interest yields to higher 
levels and eogecsioting the market 
quotations of corresponding four 
and a half per cent Dominion Gov- 
i If the 
erred to were com- 
pelled to employ market quotation 
values in its statement, we should 
have the anomaly of such company 
being rendered insolvent to the ex- 
tent of ten million dollars, although 
since it can carry its bonds to ma- 
turity and will then receive full 
ia the — aon i is in just oun 
meantime as 
opuen as before not only to ful- 
a all ite obligations, aA make 
the same yearly surplus earn- 
m interest. 


Why Life Companies Differ 
Several factors unique with a life 
we tend to bring 
about this anom and to make 
otation or 
otation values 


such a plicable to a life company’s 


- Effect on Policyholders 
in a time of wide speculation, 
r-development ane i aon a 
'e company em et quo- 
eee a distributes oo 
m the basis of such values, it 
y reduces its future surplus 
power, weakens its finan- 
structure and leaves itself in 
a te meet 


He 


Se. 
ae 
so 


7 


ha Pisane b ditis is 
co ns 

deflated market quotation 

e company is forced to 

tow yyw only is an 


= 
ES 


pan 

advantage of future policyholders, 
but a company well able to carry 
out all its obligations in their en- 
tirety as they mature in the future 
and moreover make large surplus 
yearly might readily be 

forced into a technical insolvency. 


again during the year became the 
target for the tax gatherers. Argu- 
ments. were advanced by the life 
companies that these institutions 
were not creators of wealth but 
were simply central bureaus for 
the collecting, investing and distri- 
bution of the funds of thrifty citi- 
zens who combined for mutual pro- 
tection against the hazard of 
themselves or their dependents 
becoming a burden on others or on 
the state; that premium payments 

closely analogous to bank 

sits and so forth. The only 


ef promised, however, was that | ab) 


the increases were only temporary 
or emergency and would re- 
moved as soon as conditions per- 


Social Insurance 


The imperative need for a sound 
actuarial approach to all schemes 
of social insurance was stressed by 
Mr. Moore. He pointed to the in- 
herent handicap under which such 
schemes were initiated, namely the 
fact that from many years from 
the inception of the scheme there 
was a rapid accumulation of assets 
due to the fact that no heavy dis- 
bussements are usually required 
until a more or less seagthy period 
has elapsed. This rapid accumula- 
tion takes place, he noted, notwith- 
standing that payments to the fund 
may eventually prove quite inade- 
sme to meet the benefits provided 

or and 

“This mounting up of assets which 
are visible and fantible gives to the 
fund for many years, even when the 
Payments into the fund are inade- 
quate, a superficial and misleading 
appearance of prosperity, lulling in 
many cases those charged with its 
administration into a false sense of 
security, from which they awaken only 
when the fund is hopelessly insolvent. 
We have only to look at past history 
to realize how often these schemes 
have been started on a wrong basis 
and carried aong for many years, 
with no appreciation of how much 
more rapidly the liabilities were 


. | 8ccumulating than the assets.” 


_ “We feel we are speakin direct} 
in the interests of the SConadian 
ublic when we say that in the 
uture no social insurance or pension 
scheme in Canada, whether dominion, 
provincial or municipal, should be 
inaugurated or carried on without 
experienced and competent actuarial 
advice and that in all present schemes 
where such actuarial guidance is 
acking, it should be immediately 
sought. This is because in setting up 
and maintaining any of the social 
insurance or pension plans 
referred to, the experienced actuary 
will a ply ‘orrect and time-tested 
principles in analyzing al] available 
statistics bearing on the scheme. He 
will make sure that the scheme is 
sound mathematically, that proper 
provision has been made for all 
accruing as well as accrued liabilities, 
that the payments into the fund are 
adequate for the obligations being 
incurred, and last, but not least, will 
use his best judgment in making 
certain that the scheme is harmonious 
in construction and workable and 


sound from the standpoint of the|- 


human relationships involved.” 


vidend allot-| 1:7 


her rate than three 

per cent in computing the insur- 
ance annuity reserves which, 
as before intimated, form the bulk 
of a life company’s liabilities. This 
stringent interest standard of valu- 
ation of liabilities cannot be modi- 
fied to suit chan conditions, It 
continues to apply no matter to 
hat extent altered economic and 
al conditions may raise or 
lower the general rate of interest 
or otherwise affect the market quo- 
tation value of the company’s 


Another important factor is that 
@ companies are long term inves- 
tors and that even in times like the 
a, when the abnormal demand 
or loans and surrender values has 
made the life companies to some 
considerable extent the bankers of 
the nation, they have still been able 
to meet all disbursements out of 
current income, thereby making it 
unnecessary to liquidate assets in 
the existing depressed markets. 

It may be said in passing, that 
the ability of the life companies not 
only to retain their rcoeatt enor- 
mous investment holdings but to 
make further investments: in such 
periods as this through which our 
country is now passing, must o 
necessity have a constructive. 
peetying and altogether beneficial 
effi on financi 


to and economic 
conditions generally. 


Favors Amortization 

The foregoing remarks regarding 
valuation of securities are applic- 
le in more or less degree to all 
classes of securities entering into 
a life company’s statement. They 
make evident the menace to the life 
insurance business which would fol- 
low slavish adherence throughout 
varying economic and financial 
phases to market quotation values 
and show why common sense rules 
should be, and are, applied to the 
valuation of a life company’s assets, 

Also, I cannot forbear saying 
that these remarks constitute a 
strong argument why in the case of 
a life company the amortization 
method should be used, as it is in 
the United States, in the valuation 
of all amply secured bonds. By 
this method the bonds are valued 
throughout on the basis of their 
present worth, at the rate of inter- 
est which would be realized on the 
purchase price if the bonds are held 
until maturity. The adjustment 
made each year brings the bond 
exactly to its par value at maturity, 


whether bought at a premium or|Ch 


ft} annual 


Insurance 
Problems 


Insurance questions of genera! inter- 

Flncnetal Pest will be Py 
a 

umn. Other enquiries will be 

by mail. A three-cent stamp 

be enclosed to cover a direct 


Can you give me some information 
about the standing of the Royal 
Guardians Insurance Co.? 

Royal Guardian Insurance Co. is 
a mutual life company which 
been doing business in Canada 
under a federal charter since 1910. 
It was originally incorporated as a 
fraternal benefit society. Its head 
office is Montreal. 

the end of 1931, it had 
$3,516,000 of business on its books 
and assets of $1,114,000. Its re- 
serves are maintained in accord- 
ance with federal laws and it has 
a substantial excess of assets over 
liabilities, 


Insurance 


GEORGE W. LITTLE has been 
appointed a general agent and repre- 
sentative at large in London for the 
London Life Insurance Co. 

Cc. ROSS SOMERVILLE has been 
appointed a eases agent and repre- 
sentative at large in London for the 
London Life Insurance Co. Mr, Somer- 
ville is the recent winner of the 
U. S. amateur golf championship. 


BRUCE H. CURRY, C.L.U., has 
been appointed a district supervisor 
in Toronto for the London Life 
Insurance Co. 

A. L. SPRACKLIN has been ap- 

inted a district supervisor in 

oronto for the London Life Insur- 
ance Co. 

A. 8. GREGOIRE, formerly casualty 
manager at Montreal for the Western- 
British America Group, was recently 
appointed manager of the Montreal 
branch. 

H. W. MANNING, assistant 
manager of The Great West Life has 
been elected vice-chairman of the Life 
Insurance Sales Research Bureau at 
its annual meeting in Chicago 
recently. 

C. D, DEVLIN, general superinten- 
dent of agencies of the Confederation 
Life Association, Toronto, has been 
elected chairman of the Association 
of Life Agency Officers at the recent 
meeting of the association in 
Chicago, 


Pearl Assurance Co. 
Adds to Canadian Lines 


In addition to fire, explosive, 
sprinkler and tornado insurance, the 
Pearl Assurance Co. of England is 
now licensed in Canada to write 
automobile, guarantee, inland trans- 

ortation, burglary and accident 
insurance including employers’ 
liability, it is learned. 

Having assets of some $346,000,000, 
the Pearl is one of the larger insur- 
ance companies of the world. Its main 
line in Great Britain is life business, 
but it also has successful fire and 
casualty departments. 


re 
Weekly Bank Clearings 


Eastern Cities 

Nov. 19, 1931 Nov. 17, 1982 
Halifax 3 $ 1,668,933 
Saint John 192,65 1,230,943 
Moncton 637,755 
Sherbrooke ... 530,139 
Quebec ....eccese 3,485,172 
Ottawa 3,339,008 
Montreal 70,382,123 
Kingston 498,660 
Peterboro 603,586 
Toronto 69,204,929 
Hamilton 3,148,042 
Kitchener 
Brantford 


eneral 


7,205,060 
+ 97,779,566 


Windsor 


at a discount and regardless of the Sarnia 


contract rate of interest. The value 
taken credit for is, therefore, un- 
affected by the rise or fall in gen- 
eral interest rates, or inflation or 
deflation of market quotation 
values. The adjustment made each 
ear has the effect of making the 
nd fulfill oe the purpose for 
which it was purchased, namely, of 
producing a ar gers income at the 
rate of interest yielded on the basis 
of the purchase price until ma- 
turity and then providing payment 
of the face amount of the bond. 


n 
Sudbury ......... 


Western Cities 


Nov. 19, 1931 Nov, 17, 1982 
Fort William ....$ 837,991 § 607,574 
Winnipeg 17,498,439 34,783,126 
Brandon 908,420 
Moose Jaw 459,194 
Prince Albert ....« 
Regina 

ae 


algary 
Medicine Hat .... 
Saskatoon 
New Westminster. 
Lethbridge 
Vancouver 
Victoria .....0.0 


237,497 
8,284,789 
3,071,159 
5,389,019 

233,633 
1,412,922 

349,574 

364,078 
9,975,016 


1,681,560 1,083,837 


Ordinary Life Insurance* 


1927 1928 
January 
February .. 35,525,000 
M see 42,883,000 

41,631,000 
44,553,000 
45,298,000 


44,823,000 
46,718,000 
49,581,000 
51,884,000 
49,492,000 
43,503,000 
38,872,000 
55,743,000 
54,865,000 
56,647,000 


“Total, first 10 months, 1932 


1929 
++ $86,986,000 $47,569,060 $49,739,000 $45,074,000 $41,188,000 $37,331,000 
89,962,000 47,14 8 

48,066,000 
51,842,000 
50,647,000 
53,402,000 
54,809,000 
41,829,000 
43,013,000 
50,894,000 
55,624,000 
54,189,000 


1930 1931 1932 


43,925,000 40,180,000 
49,047,000 46,945,000 
51,649,000 45,648,000 
48,871,000 41,314,000 
54,168,000 46,227,000 
46,505,000 89,977,000 
86,249,000" 85,738,000 
38,994,000 30,066,000 
44,527,000 36,006,000 
46,186,000 38,860,000 
49,026,000 47,163,000 , 


$336,437,000 


38,145,000 
37,467,000 
33,629,000 
30,998,000 
40,963,000 
34,469,000 
28,370,000 
25,207,000 
29,858,000 


0,000 


Total, first 10 months, 1931 ............ccccocccccccccns ecesses $403,289,000 
Decrease, first 10 months, 16.58% ...........--cecececcccecece $3 66,852,000 


Decrease, October, 1932, from October, 1981 17.07% 


$ 6,148,000 


*Companies having in force 84 per cent of total outstanding business in Canada 


@s at Jan. 1, 1931. 


New paid for, ordinary business only. Figures include both 


Canada and Newfoundland and are prepared by Life Insuragce Sales Research 


Bureau, Hartford, Connecticut, 


- ee eee 


IMPROVES RATIO 
LIQUID ASSETS 


Annual Statement Shows 
Rise From 53.6 to 56.1 
p.c. Liquidity 


PROFITS LOWER 


Declines in Deposits Were 
- More Than Offset By 
Drop in Call and 
Current Loans 


A substantial improvement in 
ratio of quick assets to total liabili- 
ties is shown in the annual state- 
ment of the Imperial Bank of Can- 
ada for the year endi 
ratio rising from 53.6 to 56.1 per 
cent during the 
assets were $62,876,629 against to- 
tal public liabilities, $99,712,532 
comprised of note circulation a 
deposits, compared with $66,108,- 
456 and $108,840,241 respectively in 
the previous year. 

Profits for the year were $1,205,- 
335 compared with $1,328,863 in the 
previous period, a decline of 9.3 per 
cent, Dividends paid amounted to 
$805,000 compared with $840,000 in 
the Brevions year, and are now be- 
ing disbursed at the rate of $700,000 
per year or ten per cent. 

Earnings per share of stock out- 
standing, as calculated by The 
Financial Post, amounted to $17.22, 


Oct, 31, the | Specie -. 


as drawn up by The Financial Post, 


is shown below: 
SURPLUS ACCOUNT 
COMP are Ended October 31 


November 26, 


THE 


orld 
ONTARIO EQUITAB 
LIFE AND ACCIDENT 


| Bank Chat | INSURANCE COMPANY 


The Canadian Bank of Commerce | Head Office — Waterloo, Ont, 


announces that the Priceville, Ont., 
su ency of the Durham, Ont,, Assets (Dec. 31, 1931) $ 8,125 199 
branch will be open for business on : 


Tuesday of each week instead of on 


500 | Tuesday and Friday as at present. 
The Bank of N 


1217,166 
+ 761,908 


544,743 
cha: 5 
Gepestonen. and after 
for bad and doubtful debts and for 
o : under discount. 
GENERAL STATEMENT 
As at 31 
Immedietely Available — 


ear. Total quick | Go 


for, banks .... 1,269,442 2,240, 

= ee wecode 19,675,339 21,400, 
$2,432,422 34,824,208 

Leans and Securities Other Than Those of 
Canadian 


See eonaat 5534041 
Public & munic. 5,704, be! 

Railway securities* .. 169,592 179,877 
Canadian cal] loans ... 5,385,727 7,543,746 
Can. current loans . ..57,467,654 65,108,365 
Loans to munic., etc. . 9,190,393 8,429,973 
Loans to prov. govts. . 3,075,762 2,123,636 


80,993,565 88,920,538 
Due from Other Banks 

Notes of other banks .. 535,460 620,820 
Cheques on other banks 5,289,407 5,826,161 
Due from bks. in Can. 662,924 606,788 


6,487,791 17,053,769 


before deduction of taxes and write-| pon) estate 


offs on bank premises and securi- 
ties, which compares with $18.98 in 
the previous year and with divi- 


dends disbursed of $11.50 per share. | other assets 


Earnings after deduction of taxes 
and write-offs were only $9.08 for 
the year as against $12.98 in 1931. 


Premises Written Down 


The write-off on bank premises 
was $250,000, and total of bank 
premises shown in the balance sheet 


was $6,000,000 against $6,300,000 
has | 5 03 . : 


31, indicating that new con- 
struction has been written off as a 
current item. Provision of $150,- 
000 was made for depreciation in 
market valuation of securities as 
against $250,000 in the previous 
year. 

. Total deposits at the end of the 
fiscal year were $99,712,532 com- 
pared with $108,840,071 in 1981, a 
decline of $9,127,539 which was 
shown in both aero bearing and 
non-interest bearing deposits. In- 
terest bearing deposits were $83,- 
327,716 in 1932.compared with $90,- 
405,071 in 1931 and non-interest 
bearing deposits were $16,384,816 
compared with $18,435,210. Total 
assets declined by 8.2 per cent dur- 
~~ year. 

eclines in deposits were more 
than offset by the decline in current 
and call loans in Canada which re- 
flected current business conditions, 
dropping by $9,798,730 during the 
ear. Current loans in Canada were 
$57,467,664 compared with $65,108,- 

65 in 1931 call loans in Can- 
ada were $5,385,727 compared with 
$7,543,746 in the previous period. 
For the second consecutive year 
call loans outside Canada did not 
appear in the balance sheet, 


Slow Assets Improved 

Gradual improvement in slow 
moving assets during the year is 
indicated by decreases in non-cur- 
rent loans from $238,178 to $220,- 
953, in mortgagee held on real 
estate from ,777 to $471,464, 
and in real estate from $169,563 to 
$158,134. 

Gold reserves declined by $299,- 

133 during the year and holdings 
of Dominion notes: were $1,119,718 
lower at Oct. 31, being $7,918,051 
compared with $9,037,769 in 1931. 
This total reduction in reserves of 
$1,418,851 was partly offset by a 
decrease of $922,282 in amount of 
the bank’s notes in circulation. 
__ The largest proportionate change 
in individual items in the balance 
sheet is in balances owing from 
banks in the United Kingdom which 
increased from $307,483 to $2,007,- 
531 daring the year. This may indi- 
cate a pene up of sterling bal- 
ances, deferring conversion into 
Canadian dollars at prevailing rates 
of exchange. 

, Loans of the bank to municipali- 
ties and provinces were $1,712,546 
higher, at $12,266,155 this year, 
compared with $10,553,609 in 1981, 
This was offset by a decline in hold- 
ings of Government securities ‘of 
$1,725,303 during the year. 

The income and surplus account, 
and general statement of the bank, 


Fire and Casualty 
Insurance Premiums 
financed on the 
Instalment Plan 


For information write 


CONSUMERS FINANCE 
LIMITED 


Ottawa Ontario 


THE 


Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 
Branch Offices: 


SASKATOON EDMONTON 
CALGARY VANCOUVER 


pt O SE 
CANAD 
: Sai 


113,125 
7,878,887 8,378,107 
127,792,665 139,176,622 


625 
OD. weeee 83,327,716 30:408.071 
"99,712,682 108,840,281 
; 199,370 ye se7 

484,706 


2,131,606 2,715,871 
+ 2,205,654 2,704,254 


112,071,136 123,204,081 
Shareholders 
176,787 210,682 
000,000 8,000,000 
7,000,000 7,000,000 
544,748 761,909 
15,721,580 15,972,691 


Total Mabilities ...127,792,665 139,176,622 
*Not exceeding market value. 


Imperial Statement 
in Summary Form 


An analysis by The Finan- 

cial Post s — the a nae 
hanges in importan 

a the statement of the Im- 
Bank of Canada 


Total deposits down.. 
oy deposits 

deposits down 
Circulation down..... 
Current loans down.. 
Total assets down.... 


“FOR LESS MONEY: — 


‘ova Scotia announces 
the following changes in staff ap- 
pointments: 

R. L. DALES, formerly assistant 
manager at Winnipeg, Man., to be 
manager at West End, Calgary, Alta. 

W. H. BYERS, Calgary, formerly 
assistant manager at Calgary, to be 


"| assistant manager at Winnipeg. 


W. LONG, formerly accountant at 
North Bay, Ont., to be assistant 
manager at that branch. 

L. J. HAYES, formerly accountant 
at sorbery. Ont., to be accountant 
at North Bay. 

R. E. MACDONALD, formerly assist- 
ant accountant at North Bay, to be 


470 | accountant at Sudbury. 


The Dominion Bank announces the 


642 | following changes in staff appoint- 


ments: 

M. S. BURGER to be manager at 
Victoria & Queen Sts. branch, To- 
ronto, succeeding A. M. Bethune, who 


is retiring on pension. 
N. F, MUNR to be assistant man- 


ager at Toronto branch. 
M. McLEOD to be manager at The 


Pas, Man. 

E.G. WURTELE, formerly assistant 
accountant at Montreal branch to be 
acting manager at Monkland ‘Ave. 
branch, Montreal, Que. 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
“s Alberta and British Columbia 


FIRE AUTOMOBILE 


Insurance in force over 
Total Assets OVEF ....6++seeeseseeess eeeececs 


Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE C®. 


Head Office—Wawanesa, Man. 


ICIES NON-ASSESSABLE, PAYING 
DIVIDENDS RANGING FROM 20% TOSO% 


THE wy ae 
PORTAGE LA PRAIRIE 
Insurance MUTUAL Company 


Portage la Prairie | Toronto Montreal Edmonton 


MORE INCOME 


Lay your plans now fora definite income to protect your 


later years— $100, $200, or 
guaranteed for life, 


$300 a month upon retirement, 
and purchased at a minimum of cost, 


You do not have to be insurable to take advantage of this 


new investment service, offered through the 


GREAT-WEST 
RETIREMENT ANNUITY 


This new plan offers you more income for less money than 
any other plan of saving @ guarantees that income as long 
as you live © eliminates all investment and re-investment 


Nail 
THIS 
COUPON 
ed 


worries @ has cash and loan values after payment of first 
premium and many other-new features. 


Young or old, insurable or uninsurable, it will pay you to 
investigate this new savings and investment plan. 


THE GREAT-WEST LIFE ASSURANCE COMPANY 


WINNIPEG, MAN. 


Please send without obligation, folders giving full particulars of your Retirement Annuily. 


WVame 


—Vddress - 


Dept. A6?-K 


™GREAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD 


OFFICE WINNIPEG 


and paper 


Vancouver ez} 


Challenge of 


to Cana 
is of | 


Ground Between U.S. a 
British Currenci 


Fo 
eign Trade Languishes 
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Shawinigan, 
Electric Canadian Westinghouse 
Imp Oil Bell Telep. to 
find United States dolars to pay 
such dividends and interest as are 
due in the United States. 

Cotton W 


the 
inated ax @ result of inflation that 


might in the end turn out to oul : 


advantage while Canadian com- 
panies would still be amply pro- 
tected. Some companies would get 
it both ways. Textile segpeuiia 
would get more protection from an 
infl dollar but they would pay 
more> for their cotton and wool 
bought from foreign sources. Steel 
companies would pay more for 
imported iron and and s0 
would farm implement companies 
for such raw materials as they have 
to get in the United’ States. Dis- 
tillery companies would sell to 
ater advantage in the United 
tates through subterranean chap- 
nels with a lower dollar. 


Will Establish rating 
Wa seees Sows 
@n evaporating plant at Penti te 
e the O an Valley. e 
a ot Pontictee for Aree) pons Bo 

° e large 
in the area that are especially 


° 2 
+28 aotethiths 


o's 





Assets (Dee. 31, 1981) $ 
| Policy Reserves ...... 
| Insurance in Force... § 


he 


xis 
Pt ereeereeresesee 

; ’ 
ee ees eee eeecseere 


od in Ontario 


INCOME 


come to protect your 
nonth upon retirement, 
minimum of cost. 

take advantage of this 
h the 


NUITY 


for less money than | 
; that income as long | 
nt and re-investment 
efter payment of first 


e, it will pay you to 
ent plan. 


SPORES lecces ae secegee ee selOMt 


RANCE COMPANY 
ulars of your Retirement Annuily. 


ee 
Dept. AGt-K 


iMEet 
Bee 


ote 


ri 


ss sumers’ oR 


MONEY: — 


) ‘ ages 


pvember 26, 1982 


, thallenge of Pound — 


to Canadian Dollar 


is of Immense Import, 
Ground Between U. S. and 
British 


nciés, For- 
eign Trade Languishes 
OPINIONS DIFFER 


‘Importers and Debtors Do 


_ Better With Valuable Dol- 
lar, Exporters With De- 
cli Dnit 
‘All the milling companies, pul 

end paper companies, — _ 
cers such as comers 
and International 
baba and okie conten 
farm implement. companies, 
obile and tire companies, 
companies and the distille 
Eecesieant so 
Sian dollar drops toward the Brit. 


tions which have 
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importers 
_ the old advantage in buying Cs 
grain restored. In the British 
na ae woud te a better out- 
nadian copper, zinc, 
and United States purchases 


ree 


v 


: 


L 


make the United States dol- 
@ great premium. 
_ Many com such as Con- 
nternational Milling, 
Imperial Oil, British A i 
have referred recently to the added 
of raw materials because 
ng @ premium on the United 
States dollar for raw materials. On 
the other hand, if the Canadian 
‘dollar drop further, it would 
make it easier for Brazilian, Bar- 
in Ci id Transit Co., 
Corp., F, N. , and other 
companies in which Canadians have 
-& large interest but which make 
most of their earnings abroad, to 
find Canadian dollars to pay divi- 
dends and interest. On 
hand, it makes it more difficult for 
Shawinigan, Canadian General 
Electric, Canadian al Oil and 
Electric, Canadian sempeoete, 
Imperial Oil and Bell Telephone to 
find United States dolars to pay 
such dividends and interest as are 
due in the United States. 
Cotton 


F 
3 


Would Cost More 
Importers such as Simpson’s 
.. Loblaw’s, Dominion Stores 
would find it easier with a more 
‘Yaluable Canadian dollar to buy 
their requirements abroad were it 
not for tariff regulations which 
have made it impossible for them 

know what most imported 
atticles subject to a dumping dut 
Will cost them laid down in Canada. 
If these dumping duties were elim- 
ted as a result of inflation that 
Might in the end turn out to their 
@dvantage while Canadian com- 
panies would still be amply pro- 
. Some companies would get 
it both ways. Textile companies 
would more protection from an 
inflated dollar but they would pay 
more’ for their cotton and wool 
bought from foreign sources. Steel 
companies would pay more for 
rted iron and coal, and so 
would farm implement companies 
for such raw materials as they have 
to get in the United/ States. Dis- 
ry companies would sell to 
eee advantage in the United 
tates through subterranean chan- 
nels with a lower dollar. 


Will Establish Evaporating Plant 
Oregon interests are establishing 
en gee plant at Penticton te 
e the Okanagan Valley. The 
vice of pentens oe mS 
OWing to the large quantity of applies 
raise in the area that are especia}ly 
e for evaporating purposes. 

set for app 


tine | Of the 


Heads Life Officers 


TT 


J. H. LITHGOW 


Manager and actuary of the Manu- 
facturers’ Life Association, who 
was elected president of the Can- 
adian Life Insurance Officers’ 
Association at their annual meeting 
last week. 


| 


, consequently continued eee 


BULLISH FACTORS 


SLIGHTLY AFFECT 
WHEAT MARKET 


entine Crop Damage, 
uropean Shortages 
Indicated 


From Our Own Correspondent 
WINNIPEG.—The wheat market 
has shown slight tremors of 
interest at reports which under 
ordinary circumstances would be 
considered decidedly bullish. One 
of these, not yet confirmed and 
still of doubtful authority con- 
cerned fairly extensive damage to 
the ripening Argentine crop, with 
threat of decidedly impaired qual- 
ity. Others concerned the shortage 
of grain and difficulties of food 
supply. in Russia, indicating that 
that country is not only unlikely to 
rt much more wheat this year, 
but may be driven to extensive 
importations. 
eports of scarcity of wheat in 
the Danube Valley are strengthened 
by the Roumanian move to reduce 
the‘duty on imported wheat. British 
wheat stocks are also shown to be 
much lower than last year, when 
extensive imports from Russia had 
been piled up at this time, ane 
a 


importations are to be expec 
But such indications of possible 
future influences on the market 
have had no effect in contrast with 
the small importations by Western 
Europe, and the delay in substantial 
Oriental buying making its appear- 
ance. 


Canadian Grain Via U.S.A. 
Allowed British Preference 
Ottawa Decides Claim of Western Farmers to Full 


Benefit of Six Cent Advantage in U. K. Market 
“. Has Priority Over Maritime Ports 


Export shipments of Canadian 
— to the United Kingdom 
h United States territory 
and h United States sea- 
board ports is allowed the full Im- 
preference of six cents a 
l, according to authoritative 
interpretation of the statement of 
British and authorities 
in the matter. Such shipments may 
be delayed ~, six months in 
bond in the United States with- 
out alteration of this right to the 
preference in Britain, it is under- 
stood. Of course the Canadian ori- 
gin of such grain must be proved 
by some form of certificate to 
get the preference. 

Formerly it had been understood 
that, to get the preference, a 
through bill of lading to a British 
consignee from a Canadian port, 
such as Fort William, was neces- 
sary. The present interpretation 


nited’ Kinga e a _ 
om, even thoug 
there are delays in transit, the Em- 
erence applies. If a 
bill of lading were neces- 
e right to delay shipments 
in the United States would be next 
to useless because storage charges 
—— be incurred in that ny 
no purpose, presuming that 
the eutlatee had n named be- 
cause the grain was sold to him or 
sent to him for storage in Britain 
pending sale there. 
gh Bill System 
Under the previous y proposed 
system of requiring bills of lading 
to the United <inolem, which may 
be used for shipments even now if 
desired, exporters of grain which 
had not been sold would be obli- 
ged to store it in Canada, pending 
sale in Britain. This was not agree- 
able to exporters and producers of 
grain as it would interfere ser- 
iously with present routes of ship- 
ment. It was desired by storage 
and shipping interests in Saint 
John and Halifax because the nat- 
ural result would be a much more 
extensive use of these maritime 
ports for storage and for export 
shipments. The latest interpre- 
tation of allowing grain to be held 
in bond in the United States, in 
much the same way as heretofore, 
leaves the two | g eastern Can- 


] | adian seaboard ports without any 


great benefit from this interpre- 
tation of the British wheat pref- 


John and Halifax have been made 
to conform with rt rates to 
the closer United S Atlantic 
ports, it is still not advantageous 
rd wy the ee route for most 
expo 
Hands Off Present Routes 
The present policy of the Gov- 
ernment would indicate that there 
will be as little as le inter- 
ference with renee routes 
inclu the United States chan- 
nels, e reasons for this are 
that the United States route offers 
ample storage and handling facil- 
ities, low ocean rates, a variety of 
ports of exit, plenty of ocean ship- 
ing and shorter and, therefore, 
the Canadian 
winter route to Saint John and 
Halifax. Such United States cen- 
tres as Buffalo and New York of- 
fer extensive storage and hand- 
ling facilities, while eastern Can- 
adian lake and seaboard elevators 
are already well filled with grain. 
; tions as to the manner 
in w Canadian grain shipments 
to the United Kingdom must be 
made to get preferences were or- 
iginally made by the British Gov- 
ernment last March. It was laid 
down as a principle at that time 
that such shipments must be con- 
signed through Empire ports in 
the belief that such a p on for 
ae ce iemuaaie aoa: 
please the Empire expo coun- 
tries and their ports. The views 
of Western Canadian grain pro- 
ducerg were not foreseen in Brit. 
— ~— ~ — were epper- 
ently ire thro 
bills of lading to British destina- 
a in — to allow shipments 
of grain pass orei| 
ports, but az stated ve, tis 
involved the necessity to sell most 
of such grain before shipping, rath- 
er than holding it in bond in for- 
“The manor’ in which 
e r which present 
Canadian exports of grain are dis- 
tributed through the various Can- 
adian and United States ports is 
indicated in the following table: 
Shi Canadian Grain 


orts *16,880,287 
Other U. 8. Ports .. 21,570,267 


erence. 
Buffalo will probably continue to | sore} 


be the leading point of transfer 


of Canadian/grain destined for | # 


Great. Britain during the winter 
months on the new basis. It is the 
natural point at which to store 
grain and through which to send 
it for ultimate shipment from Uni- 
ted States Atlantic ports. In pre- 
vious years Buffalo and United 
States Atlantic Ports have handled 
some 85 per cent of the total Can- 
adian exports of grain, much of 
this trade arising when St. Law- 
rence ports are closed during the 
winter. Montreal, Vancouver, 
Saint John and Halifax handle 
some 60 per cent of the total ex- 
ports of Canadian grain, and over 
80 per cent of this goes through 
Montreal and Vancouver. 
Reasons For U.S. Route 
Reasons given for the seeming 
continuance of a discrepancy in 
favor of United States handlers of 
in are that the preference is 
tended primarily for the benefit 
of the Western farmer who pro- 
duces the grain, that he can best 
obtain the full advantage by ship- 
ment through United States chan- 
nels, at least in the winter months, 
and that to alter the pret sys- 
tem of shipment would involve the 
eastern lines of Canadian railways 
and elevators in the maritimes in 
more grain traffic than they would 
be able to handle efficiently with 
their present facilities. 
Western members of Parliament 
have been strong in voicing the 
wishes of their constituents in this 
respect, because of the higher rates 
for ocean transportation to Great 
«Britain from Saint John and Hali- 
fax compared with shipping rates 
from United States ports. This 
difference amounts to 1% to 2 
cents a bushel, and, it is claimed, 
would be a substantial handicap 
to Canadian producers in compet- 
ing against other sellers of grain 
in the British market. Western 
producers claim that it would sim- 
ply mean sacrifice of one quarter 
to one third of their preference. 
Thus, despite the fact that ex- 
rt rates of Canadian railways 
the much longer haul to Saint 


Canadian seaboard 74,603,396 
Via. Canadian Pacific Ports 
73,603,612 28.8 


» ‘ 2,263,264 2 
Total through Cana- 
dian Pacific ae 75,866,876 29.2 
; 10,470,295 4.0 
Grand total Exports 259,640,497 


cific seabrd. Pts. . 


100.0 


*The major portion 6f these exports are 
shipped through Buffalo. 


UNITED BOND 
ISSUES REPORT 
FOR LAST PERIOD 


Net Profit Shown at 


$19,809 After Income 
Tax 


United Bond and Share Ltd., has 
issued its first annual report for 
the year ended Sept. 30, 1932, show- 
ing net profits of $19,809 after de- 
ductions for income tax. The only 
comparison which can be made with 
this is with the earnings of the pre- 
decessor company, United Bond 
and Share Corporation. Net profit 
of the predecessor company was 
$35,204 for the year ended Dec. 31, 
1930. comprised entirely of profits 
on sale of securities, 

Of this net profit, all but $48 was 
paid out in dividends. Surplus ac- 
count was reduced materially by de- 
ductions of $18,013 for losses on 
sales of securities and $1,437 for 
organization expenses in connec- 
tion with the change in the com- 
pany’s name and capitalization. 

Investment Valuation 

Investments held by the company 
as at Sept. 30, 1932, consisted of 
28.5 per cent Canadian Government 
bonds, 27 per cent other bonds, 19.1 
per cent preferred stocks and 25.4 
per cent common stocks. It is under- 
stood that at Sept. 80 investments 
shown in the e sheet at $342,- 


THE FINANCIAL POST. 


O8TH ANNUAL MEETING 


Addresses of President and General Manager 


SOLIDITY THE KEYNOT. 


CENTRAL BANK UNNECESSARY 


The Annual meeting of sharehold- 
ers was held at the Head Office, To- 
ronto, on Wednesday, Nov. 23rd, The 
President, Mr, Frank A. Rolph, took 
the chair at noon, and in moving 
adoption of the report, said: 


President’s Address 


THE BANK’S YEAR 


Gentlemen: The year through 
which we have passed since our last 
Annual meeting has been an event- 
ful one. Business conditions have 
been far from good, but under the 
circumstances we have good reason 
to be proud of the showing made by 
the Balance Sheet placed before 
you. Due to falling prices and the 
necessity for many of our citizens 
to encroach on their savings for or- 
dinary living expenses, total assets, 
in common with other Banks and fi- 
nancial institutions, are down slight- 
ly. As a natural sequence profits are 
also slightly down, making advisable 
a reduction in the rate of dividend 

id, (again in common with other 
Banks), to 10 per cent, per annum. 
This, we feel, is a wise precaution 
under existing conditions and one in 
which we trust you will fully con- 
cur. 


BUSINESS AND PRODUCTION IN 
CANADA, 


Reports from our branches indicate 
that field crops in Ontario have been 
abundant. In Alberta geet crops are 
reported with extremely low prices. 
In Manitoba the yield was consider- 
ably better than last year; in South- 
ern Saskatchewan the yield of wheat 
was only 8 to 12 bushels per acre, 
but this is against a total failure last 

ear. On the whole, the Prairie 

rovinces can be said to be better 
off than they were a year ago. There 
will be less distress and most farm- 
ers will have enough seed and feed 
to carry them through the winter. 


In this connection it should not be 
overlooked that many of our North 
Western farmers have no debts of 
any kind and that farming in that 
vast area is now being conducted on 
a more economic scale than for many 

ears; in other words, the farmer, 
ike other people, has been adjust- 
ing himself to meet the new condi- 
tions with which he is faced. 


The apple crop in Canada, accord- 
ing to Government statistics, amounts 
to 38.157,000 barrels this year, 
as compared with 3,793,052 barrels in 
1931. The falling off was in Ontario 
and Nova Scotia, byt in British Col- 
umbia they had an increasé of 1,- 
000,000 boxes over 1931 In Ontario 
all varieties of fruits yielded heavily, 
especially grapes, but generally speae 
ing prices were much lower, 


The potato crop from all over Can- 
ada shows a 20 per cent. drop from 
that of 1931, but with greatly im- 
proved prices. Apparently consider- 
able da to potatoes has occurred 
through blight, particularly in On- 
tario. 


The yield of tobacco, the growing 
of which has developed into an im- 
portant industry, was good, but again 
the prices have been lower. In this 
connection, it is interesting to note 
that successful experiments in the 

owing of tobacco have taken place 
n the Province of British Columbia, 
where the outlook for this crop is 
considered promising. Coal mining 


this |and lumbering are on a declining 


scale, particularly in British Colum- 
bia. In that Province business is be- 
ing aided by some new developments 
in the mining of metals and the 
salmon pack is larger, but, unfortu- 
nately, the increase is in the lower 
quality of fish. Vancouver, the prin- 
cipal city of British Columbia, is 
steadily gaining as a shipping centre, 
largely due to the export of grain 
and, on the whole, the prospects in 
British Columbia can be considered 
reasonably good. 


NEWSPRINT SITUATION NEEDS 
CORRECTION 


The situation in the newsprint in- 
dustry is serious, and it is little short 
of a national folly that the ee 
of our forests and of our well-equip- 
ped mills should be sold at less than 
cost, which, of course, includes a rea- 
sonable return on the capital supplied 
by bona fide investors. It behooves 
those in charge to take steps to 
remedy this situation before they are 
forced to do so by possible Govern- 
ment action. 


Business conditions are still un- 
settled, but I subscribe with those 
who believe the tide is turning, and 
while the upturn will necessarily be 
slow and depends upon many factors 
which are both national and interna- 
tional in character which will re- 
quire to be settled, I continue to have 
unbounded faith in the ability of our 
people to pull through. The load of 
taxation is still heavy and is stifling 
to business, and a heavy responsi- 
bility lies upon all in authority to 
bring about reductions at the earliest 
moment it is economically possible to 

80. 


IMMIGRATION 


Immigration shows a falling off of 
about 10,000 in the ten months end- 
ing July, 1932, as compared with the 


524 were actually worth $24,308 
more than this in the market, after 
allowing for a 10 per cent premium 
on U. S. funds. 

Current assets of cash and inter- 
est and dividends due amount to 
only $6,588 compared with current 
liabilities of $11,852, including a 
secured loan of $5,000 from the 
Bank of Nova Scotia. 

The income and surplus account 
is as follows: 


e Income and Surplus Account 
Year Ended Sept. 30, 1982 


Interest and dividends 
CHANGE ..ccccececeees ecccece 
Total income .......++++s ecccdse 
Less: Management fee ...+++0+ 
Taxes and insur. .....0fs+++ 
Transfer charges 
Bank charges 
General OX. scccceeeseee ere 
Income tax PTOV. «osseses 


Net profit .....ccccocoes eres 
Less dividends coe} 19,761 
Surplus for year « i 
Add surp. at Oct. 1, 1981 .ss00e4 200,000 
200,048 
18,013 
1,437 


$80,593 


Less: Loss on sale of secs. ..,+ 
Organization expenses 


Surplus at Sept. 20 gem cress cms 


ten, months ending July, 1931. The 
largest number of immigrants are 
still coming from the United States. 


COMMODITY PRICES 


The latest- report issued by the 
Dominion Bureau of Statistics shows 
that the wholesale prices of impor- 
tant commodities have not changed 
very materially from the lst of Jan- 
uary, 1932, to the 30th of Septem- 
ber, 1932. Of 30 commodities, 16 are 
slightly down, 8 are up and 6 are un- 
changed. Since that time, however, 
there has been a betterment, an 
with the increased markets we are 
fully justified in expecting, especial- 
ly with Great Britain, a consider- 
able increase in the value of our ex- 
ports and a further rise in prices, 


CENTRAL BANE. 


The proposal to establish a Cen- 
tral Bank in Canada is one for which 
it is difficult to see the necessity. 
It would not provide additional 
credit beyond what is already accord- 
ed by our Canadian Banking System, 
with the assistance of the present 
Finance Act. Credit is being provided 
by the Canadian Banks where credit 


is justified, and in these days Banks | ¢ 


are functioning to give the maximum 
of service to the people combined 
with ample security for their deposit- 
ors. More than ever, in these days, 
our Banks consider themselves in the 

osition of trustees and are endeavor- 
a to prove worthy of their trust. 
Mr. Phipps, however, is much better 
posted in connection with this ques- 
tiom of a Central Bank, and I have 
no doubt that he will make reference 
to it in his address. 


THE RAILWAY PROBLEM 


I would like to say here that I hope 
our Government, when disposing of 
the railway 
under discussion in the Senate, will, 
in their wisdom, be able to find a 
solution which will not in any way 
interfere with the freedom of man- 
agement of the Canadian Pacific 
Railway, which is per Canada’s 
greatest asset and which has been so 
competently managed by its own offi- 
cials and Directors for a period of 
over fifty years. The appointment 
of a committee with au 
supersede the President and Di- 
rectors in matters of policy would be, 
in my opinion, unprecedented and 
would be striking directly at the 
right of shareholders 4nd security 
holders both at home and abroad to 
manage the business which belongs 
to them. . 


IMPERIAL ECONOMIC CONFER- 
ENCE. 


Perhaps the most eons event 
of the year was the Impe: Eco- 
nomic nference at Ottawa, and it 
is only fitting thet the Prime Min- 
ister and his colleagues be congratu- 
lated upon the success achieved. It 
is a little early yet to determine the 
benefits which will accrue to Canada 
as a result of the Conference, but 
the ground work has been laid and 
it is now up to the Canadian people 
to take advantage of the opportuni- 
ties which have been provided, for 
them. As the Prime Minister stated 
a short time ago in his own home City 
of Calgary, “You. have cried for 
markets—now they are here—take 
them.” We have certainly every rea- 
son to look for largely increased ex- 
port business with Great Britain and 
with the other British Dominions, 
provided prices are right and the dif- 
ficulties of exchange can be over- 
come, 


With the agreement reached be- 
tween the United Kingdom and Can- 
ada; we are assured of a much larger 
share of the British market in regard 
to wheat and flour, provided world 
prices are such as will permit us to 
take advantage of them. Similar] 
in regard to bacon—the quota whic 
has been suggested should give five 
times the export volume of business 
to Canadian Hog Raisers and Bacon 
Packers. For the Fruit Growers in 
Canada there will also be an excellent 
market in Great Britain, which we 
have failed to take full advantage 
of in the past, owing largely, I think, 
to our failure to comply with the 
British demands in regard to quality 
and method of packing. Careful study 
should be made of the British market 
requirements in regard to our apples 
and other fruits and vegetables. 
There is no use in our attempting to 
force our method of packing and our 
standard of quality on the British 
public. There is no more conserva- 
tive market in the world than that 
of Great Britain and a careful study 
of its requirements must be made if 
we are to take advantage of the op- 
portunity presented for selling these 
products to Great Britain. In regard 
to Canadian manufacturers, and also 
to our Lumber Mills, the situation is 
a little uncertain, but Great Britain 
has given us preferences whic 
should be helpful. Let us take full ad- 
vantage of our London Office, pre- 
sided over by the High Commissioner 
for Canada, in getting the fullest in- 
formation, as well as by personal 
representation on the part of those 
interested in these products, and es- 
tablish a proper understanding and 
knowledge of what is required so 
that we may take advantage of the 
opportunities as they arise. 


LITTLE ACTION 
DUFF REPORT 
TILL FEBRUARY 


(Continued from page 1) 
whether or not to the point where 
they would eliminate the Board is 
doubtful. 


Three Courses Open 


At the moment three alternative 
lines of advance are open to the 
Senate committee. Senator Raoul 
Dandurand already has served no- 
tice that he intends to bring the 
unification policy before the com- 
mittee in a positive way. Sena- 
tors will have an opportunity of 
accepting or rejecting it. At the 
moment the chances are distinctly 
in favor of rejection. 

The second course is to stand 
the bill over until February, en- 
couraging the two roads to get 
together and make economies 
co-operative action in the mean- 
time. If the measure of co-opera- 
tion so achieved indicates that sub- 
stantial savings are being made, 


roblem which is now | part 


ority to J 


WORLD ECONOMIC CONFERENCE 


The World Economic Conference 
which is to be held in London short- 
ly is one which we are hopeful, ‘by 
means of compromise and co-opera- 
tion, will produce a betterment in 
international affairs. The success 

attended our Imperial Eco- 
nomic Conference at ‘a makes 
us hope that a similar result will 
follow the World Conference. The 
problems, however, are much more 
complex in view of the widely diver- 
gent views throughout the world on 
such vital questions as tariffs, 2 
rations and standerds of living. The 


events of the past three years, how- | 39 


ever, should demonstrate that inter- 
national co-operation is essential in 
the conditions existing today. Na- 
tions as well .as individuals, are na- 
turally selfish, but the conditions at 
present are such as to make it nec- 
essary that all representatives at the 
Conference give the most serious con- 
sideration to the problems affecting 
all nations, and we are h ul that 
the results of the World Conference 
will meet with a reasonable meas- 
ure of success, and that, in an 
we will leatn more intimately the 
problems of the various units which 
make up this complex world of ours. 
Patience and forebearance and a care- 
ul een given to the problems 
affecting countries will, no doubt, 
do much to give us a kindlier under- 
standing of one another’s difficulties, 
problems and aspirations. 


In conclusion let me we have 
every reason to be th ‘ul and to 
be proud of the results of the year 
just closed. We may congratulate 
ourselves that we have a 
for developing business due to the 
Imperial onomie Conference and 
which will be further stabilized by 
the results of the coming World Eco- 
nomic Conference, and that there is 
a greater feeling of optimism 
throughout the country than there 
ase tie aiieeestt den our 

n taking antage ese 
rtunities and carry on with one 
ence and courage looking toward the 
further development of our great 
ominion, : 


Before moving the adoption of the 
Report, it afforde me great pleasure 
that the Directors have 


oods is Vice- 

Cosa teat Sof baat 

mpany, Lim > very 

knowledge and experience 

to assist in directing the affairs of 

the Bank. We bid him a very hearty 
welcome. 


I ais again ‘like =. wee Bd 
ve ciation of the e 
start with . 


They have labored 
long end faithfully and great 
efficiency during trying times, 


MR. A. E. PHIPPS, 
General Manager 


I have much pleasure in comply- 
ing with the President’s request that 
I should explain the Profit and Loss 
Account and the nce 
which you have in your hands, and 
which, I trust, you find thoroughly 
satisfactory. All of you who are ac- 
tively in business must 
fully ze the difficulties that 
have surrounded all classes of busi- 
ness unde during the year. 
Banks have not been exceptions, and 
I think you will a jiate that our 
statements might have been less 
satisfactory without there being any 
anes =< oa As it is, = 

assets ate down approxjmately 
9 per cent., and the same rate of re- 
duction follows through the deposits, 
the loans, the liquid assets, and in 
fact almost every item in the Bal- 
ance Sheet. 


PROFITS 1 PER CENT OF ASSETS. 


It is rather’ remarkable that the 

fits of your Bank very consistent- 
y amount to about 1 per cent of the 
total assets; thus last year when the 
assets were $139,000,000 the profits 
were $1,328,000, and this year the as- 
sets are $127,000,000 and the profits 
are $1,205,000. These profits are ar- 
rived at after the usual careful re- 
valuation of our assets and after the 
n amounts have been sub- 
tracted from the earnings to provide 
in full for bad and doubtful debts. 
The profits equal 8 per cent on 
the d-up capital and rest account 
combined. After providing for the 
dividend and contributions to the 

arantee and pension funds and 
or Dominion Government and 
other taxes the rofits have 
been applied to writing a fur- 
ther $250,000 off Bank Premises 
account, and $150,000 has been pro- 
vided for depreciation in securities 
or other assets, a similar provision 
to the extent of $250, having 
been made a year ago. There is left 
to be carried forward a balance: of 


h | $544,743.51, compared with $761,908.50 
a year ago. Although; the sharehold- | Unde 


ers received dividends totalling 11% 
per cent for the fiscal year the divi- 
dend was placed by the Directors at 
10 per cent per annum for the last 
quarter, a policy in which I full 

concur, and which has been adopted, 
I think, by every other Bank in Can- 
ada. The fact of the matter is that 
with diminishing business there must 
be diminishing earnings, and until 


the Senate committee might feel 
free to strike out the Arbitral 
Board section. 


The thira course is to enact the 
Arbitral Board section but to pro- 
vide that it not become operative 
until proclaimed by the govern- 
ment. The understanding would 
be that if the railways made a 
success of voluntary co-operation 
no proclamation would issue, if 
not, then the machinerv would be 
brought into play. 

Second Course Likely 

The second course is almost cer- 
tain to be adopted. Mr. Beatty, 
himself, seemed rather to favor it. 
He said that Senators would be 
able to judge of the benefits vol- 
untary co-operation can bestow 
within two months. The Canadian 
Pacific has many matters to ag 
to the attention of the National an 
will lose no time in doing so. 

For the balance of the present 
session, the Senate committee will 
hear representations and will pro- 
ceed with the re-drafting of the 
bill. It is just possible that the 
bill may be reported back to the 


business. revives, with the resultant 


swelling ain of the amounts of 
money made available to the Banks 
for employment, the earnings ex- 
greed > oe of capital cannot 

ex: ow. We hope 
the ae of ied conditions is not 
far away. 


THE BALANCE SHEET. 


Turning to the Balance Sheet, the 
iabilities to the public sharply re- 
flect the decline in general ness. 
The notes of the Bank in circulation 
at $8,021,000, are lower by upward 
of $900,000, and the deposits, at $99,- 
712,581.80, are down slightly over 
goeee. fee. of which over $2,000,000 is 
n the not-bearing-interest class, and 


that | rency 


slightly over fae in the de | Federal 


nterest. We consider 
this showing satisfactory enough. 
Many people must be using their _say- 
ings to live on. There have ‘been 
heavy demands upon Bank deposits 
by the National Service Loan and 
other issues of securities floated on 
the Canadian market, which consti- 
tute a heavy and powerful drain. The 
other items in\the liabilities merely 
represent our transactions with our 


posits bearing 


banking connections at home and_| j; 


abroad, and call for no remark. Sum- 
ming up, our liabilities to the pub- 
lic are down, as I said, just about 
9 per cent. 


QUICK ASSETS 56% OF TOTAL. 


We find that our specie, Dominion 
Government notes, and United States 
and other currencies, stand at $8,- 
379,242.44. Our total cash assets are 
$19,675,378.47, 

5,270.28 a year ago, a reduction of 
$1,219,891.81. Including, as is cus- 
tomary, other quick 
Government ani 
loans to Provincial Governments and 
Maunicipaliti and Call Loans, the 
total of read realizable assets is 
$62,876,628.54. The percentage of cash 
assets to the total liabilities to the 
public is 17% per cent., and of total 
quick assets, 56 per cent,, which is 
a slightly higher percentage than last 
year. 


The current loans have shrunk 
from $65,103,364.65 to $57,467,654.16, 
a réduction of $7,640,710.49. -From 
September, 1931, until 30th Septem- 


assets, such as}. 
Municipal bonds, 


compared with $20,-| P: 


ber, 1932, the current loans in Can-| y4, 


ada of all the Banks decreased by 
$123,262,000, so that there is nothing 
remarkable in the decrease in our 
loans, which, of course. is due to the 

ng up of business, smaller prices 

ad for produtts, et cetera, and is 
the principal cause of the reduction 
in earnings by the Bank. 


QUALITY OF LOANS HIGH. 


We are happy to say that we con- 
sider the quality of the 4oans of the: 
Bank as high as it has ever ¢ 
we have no major difficulties in sight 
in connection with any of tifem, our 
securities, too, consist of Government 
and Municipal bonds only, and are in- 
cluded in the balance sheet at mar- 
ue or less. Non-current loans, 
$220.853.49, com with $238,177.54 
ear. Real 
on 1 Estate Sold and Other co 
sets all show a slight reduction due 
to liquidation. 


BANK PREMISES ACCOUNT 
REDUCED. 


The Bank Premises account, which 
stood at $6,300,000 a year ago, now 
stands at \ 
tures on Ban 
the erection of two small offices, one 
at Stamford, Ontario, and one*at St. 
Vital, a suburb of Winnipeg, were 


Central Bank tak 
established for all time, and ¢ 
on forever. The 


will! ke made to toeeae 
field of banking, which is one a8 
few business enterprises which : 


negligible during the year, and the | pay, 


ction in the account has been 
about 


The Branches of the Bank number 
218, a reduction of nine from last 
a The reduction, of course, has 
een brought about by closing un- 
rofitable Branches, a procedure that 
somewhat accelerated, I 
think, in all the Banks by the per- 
yistence with which taxes on coun- 
try offices are increased without re- 
gard to their a capacity. It 
seems to me that if this policy is per- 
sisted in it will only 
a short time before the banking facili- 
ties afforded’ in country places may 
be quite sharply curtailed. 


SHAREHOLDERS 2,640. 


The number of shareholders total 
2,640, compared with 2,592 a year 
ago, an increase of 48. Shareholders 
in the United States now number 360, 
against 350 a year ago, an increase 
of 10, and the number of, shares held 
by those resident in the States has 
increased from 8,755 to 8,976. 


STAFF 1,469, 


The staff have worked well and 
loyally under trying conditions of 
business, which have called for a 
very high degree of watchfulness and 
care. Our staff now number 1,469, 
as compared with 1,529 a year ago. 


The Bank Act was due for revision 
in 1933, but the Government, no 
doubt for very good reasons, have 
decided to postpone the revision for 
another year. The postponement, so 
far as I know, was not due to any 
request or su on 
Banks, but no doubt will prove to 
be a wise decision. In some quar- 
ters there have arisen claims that 
coupled with the revision should be 
the establishment of a Central Bank 
in Canada, and the delay in bringing 
on the revision will give an oppor- 
tunity for the advocates of a Ge ho 
tral Bank to reconsider and, I hope, 
abandon their idea. What good pur- 
pose a Central Bank could serve is 
something that I, for one, cannot see, 
r our present system the Fi- 
nance Act with a minimum of ex- 
pense, as far as operating charges 
are concerned, and with profit to the 


be a matter of | ¥ 


to me and my colleagu 

that the position of you: uc 
as to enable this policy to be 
ried through until the clouds . 
pression have been rolled back 
the sun of prosperity shines on 
again. We have a coun ond > 
none on earth, a strong virile peor ¥ 
and no matter what the present com 


ditions may be, we can look ¢¢ 


from the b 


nstaking a - tad 
ed throughout the W neg) and to. 
press my pleasure t the sel 


of a new Director fell upon . Bw, 
Woods, z 


ho takes a keen intere: 
his dutigs and is ahead pful 
a great y ways. 1 


The following Shareholders 
elected Directors: Frank A, 
Genge C. ticiziomen 3, eel 
. Heintzman, J. . 
Walter C. Laidlaw, John A. Nort 
A, E. Phipps, Henry E. 
nipeg), Gordon H. 
nipeg), R. O. McCulloch 
oods, 


- 


ba 


ie 


EA, 
(Galt 


Government, provides the chief fea-| B, W. 


ture of any Central Banking system; 
that is, it permits commercial Banks 
meeding currency with which to fa- 
cilitate the business of the country 
to receive it on the deposit of securi- 
ties as in the Act defined. 


Senate for third reading, though 
this seems doubtfal. The critical 
stage of the measure, however, will 
not be reached until next February. 


CAN. CEMENT 
BOND INTEREST 
TO BE EARNED 


(Continued from page 1) 

be cut to a lower figure. Write-offs 
for depreciation and other reserves 
have been a noteworthy feature in 
the company’s income account since 
1927; undoubtedly this policy of set- 
ting aside substantial reserves will 
stand the company in good stead 
in times like the present. 


Large Write-offs Made 

In the four years ended Novem- 
ber 30, 1931, $7,764,035 was written 
off on account of depreciation 
alone. Over $1,000,000 was provid- 
ed in the same period for contingent 
reserves and income taxes, which 
totalled $513,614 at the end of the 
last fiscal year. Fire insurance re- 
serve stood at $629,600; extra re- 

airs and renewals at $100,000. 
ite these large write-offs, earn- 


At a subsequent meeting of meee 
Directors, Frank A. Rolph. was Te 
elected President and Col, x 
oe and R. S, Waldie Vic 
ents. 


ings since 1928 were sufficient 4 
cover pastored dividends each ye 
by a fair margin. se 


Economies Are Effected 


_ How much of the decline in 
_ pp omens 
0 y opera has: 
not been disclosed. Plant improve 
ments and savings in distributi 
costs have both effectual | 
reducing wor expenses, x 
penditures nore — 
perous years ve ald 
good return in lowering operatit 
costs, All the company’s plan 
have now been turned over 3 
“wet” process of manufacture ay 
a view to more economical ¢ 
tion, while additions to storage am 
improvement in bulk t t 
tion on 
also found reflection in costa’: 
Of the $20,000,000 of 5% per ee 
first mortgage bonds issu th 
there were $19,178,000 out 
at the end of November, 198i: 
sinking fund of 7 cent ig tedu 
ing «his issue. No dividend ms 
been paid on the 600,000 


no par commop stock,» " 


eae 
<a 


2242. ae 
. aaa 
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one. 
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2 Consolidated Sand, pref., Feb. 15, to be deferred. Last paid — 
kase's igoten 5c, Nov. 15, 1982. ca 
to be deferred, Last paid © 


a deben \ ower . 
Maple pee Gdns. Standard Paving, pref., Feb. 15, 
Dee. 1. Increased from $4 to $6. 
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...(Canada Cement ‘ Iau" tered 
"a Yeast for Health, Do. ; a 


Fleischmann ref. iv eee . oe os 
30 10.9\Canada Dry 962| 174 17) 16 1 
Powder, Gillett’s Lye, Royal Yeast Cakes, Se oor } 2 3 25 |1.76 aed 65) 27 28 28 2 
mapsporeers es ond Cottoe Pt EE Pee ne techs oe 1 [Do apref. 2: id 83 “a 
x80 7 ---| Do. pref. ... ee oe ee) ee nse br|National Te 20 200 one ast’ iat 
es ee ee . eee ag. . rav. @eee oe ** ** 
by Quebecers,” Mr. Kernan is quoted aap 4 ” pny - = 50 1. : North ytd Oil “ido 1.75 1.75 1.76 
. t . sn6h eS neck, ocesl OO 03 fed 2s " oS oe pew pte ee 
4 is favorably oo _ 10 18 165 165 165 aes Ng ee es Pay 
regards American markets, | 1. See see we vee i be .4|Ogilv jour. . 40/125 125 
Sa a ee BB tert cite 
Semen aceat Wa holtese sack nites © 11.2 ; 100) 18 14g 138 138 5.6\Ontario Loan . 26/103§ 107 106 106 
aoeee gre. we Delieve. that, gives o--) BB wwe o'. | eects MEMMMER MCE” weocl cet cs 7203 
gl Sarina pely, tee, pope inden: oo] 1g dig iia iia el poe ane ba 
am toman cagge Py ee +5 aR be We “ b: WEOEs occl** accel us.) "es. om * 
aor aaa vill coon a lead- 5 +--|Orange Crush .| .... pitt is 
ing role in the newsprint trade. 

We have retained our clients, but, 
even so, a business revival is neces- 
sary, for production of newsprint has 
dropped to a very low level. Don- 
nacona will most certainly be able 
to make use of its timber and equip- 
ment,” he added. 


Higher Rate on Sterling 
Urged for New Zealand 


Definite action by New Zealand to 
raise the exchange rate for sterling 
may be taken ing The present 

remium on sterling in New land 
i about 12 per cent and it is proposed 
to raise this to 25 per cent. 

supeuees werete such a move, 
which would favor them, but banks 
are not willing to take the responsi- 
bility for it. It is thought such a step 
would cause a piling up of sterling 
balances in the exchange pool held in 
London by New Zealand banks. 

Aseosinléd chambers of commerce 

t | of New Zealand oppose the measure as 
directly opposed to the results of the 
Imperial Conference in that it would 
amount to an extra handicap against 
imports from Britain. ; 

ressure is being applied on the 

Government to raise the rate, but 


P 93/1.60 | 9.7|Nat. Brew. “i pfd. 
Bakery Products, 6.2) Do, pref Guelph Carpet pfd. 
Guelph” Carpet’ c. “3:28 
Inter. Clty Bak. e. .... 
Inter. Proprie- 
taries “A” ° 


125 125 50c. Nov, 15, 1982. 
tS - £09 Dividend Rate Increased: 
Crow’s Nest Pass Coal, 
annum. 

Dividend Rate Reduced: x5 a 
Provincial Bank Dec. 1, reduced from $9 to $8 per annum. __ 
Extra Dividends: is 


Nat. 
Gas LH&P ‘oid. 66.00 
Lakes ° McIntyre Porc. Mines, 12 Bess 4 


me ; 5) Saha, ooell woes aa vas aed +++ 66.001 Loblaw “A” & “B” 0c. tan cnheraled 
de 1 atasl hens sete . 50 42. Hollinger Gold Se. Dec. 1 
he f : EN i 4 Sewer Tel. c. 9.50 Sylvanite ic. Dec. 31, the 1DLIC 
1 De: pref. ... . Lake Shore in when 
t. Traction . Bond Interest: ‘ ae that the 
S.3iene. Semen Barcelona Tr. lat mtge., 5%% bonds, interest payable Dec. lj made . nO. PA 
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Listed Bond Quotations 


---|/Paton Mfg. .. 
---| Do. pref. . 

--.|Pelissiers ., 

. Week Ending November 21 
Int. Latest 
Rate Due Yield Bid 


1953 ... 
1942 .., 
1941 .., 
1956 .., 
1946 re 


146)147 145 
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Do. pref. ... se 

Can. Canne Ma 

. Tel. pfd. .+... 10.50 
N.B. Telephone c. 
N Seotia P 
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per 
Tb: OU «otk es 32.00 
Reliance Grain pf. 55.00 
ee wa 32.50 
D' : eoee 82, 
Standard Piel 


pfd. bonus ... 
Supertest Petro- 
a ip “* * * — Trkek yf E 
---|Port Alfred pf} ....|.. 2: [2 [: | Toronto Br w Gee8 
] eee ep ee --.|Porto Rico P pf. ....).. 2. 2. Oo Sogente Catuet 
rues set ar Re oun 7 : -+-|Postal Tele, Dl ese} oe os cs oe tes 
Sélcan, Gen, Bice. $18 Da weet] ot ioe 
6.2 . pref. ... .-.|Prairie C. Oil. 


60.00 
35.00 
58.00 


20.00 
38.00 


87.50 
76.00 


Active Unlisted Bonds 


(Furnished by A. J. Pattison. Jr. & Co., Limited) 
Investment Bankers, Toronto 


November 22, 1932 
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10.7/Quebec Power.| 150) 13} 
6.7|Real Estate Ln| ..../105 
-.. Reg it... 100} .60 
--.|Reliance Grain} ....| 9 
14.3|River. S, Mills. 20] 8 
18.2;Robinson Cone} .... 54 
-+.|Rogers Majes.. eseel 3 a 
6.7|Royal Bank .. 28\147 149 
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ey eee Industrial Bonds: 
74 Abitibi P. & P. 5% 1958 .........0.005. ° 
ee es oa Acadia Sugar 6% 1946 .......ccceeee cece 
Alta. Pac. Grain 6% 1946 

American Sales Book 6% 1939 ..... . 
Arnold Bros. 6% 1947 ........... oedeoe eos 
i Me Gil BGG TOES .ccciccvccécccece 
Canada Biscuit 64% 1946 

Canada Bread 6% 1941 

Canada Cement 54% 1947 ... 

Can. Bakeries 64% 1945 ..... 

Can. Canners 6% 1950 
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.--(Can, Vickers . 
-+-| Do. pref. ... 
.--(Can, Wineries. 
21 |\Can. Wire Box 
.-.|Catelli Mac. A 

Do. (B) ‘ia 
\Cent, Can. L'n 


3.1/Russell Motor . 
14.6} Do, pref. ... 4 


a Br. (A) 
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1955 7.45 
1955 6.43 


Shortly after the announcement of 
r ew Brunswick stumpage 
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Hon. L. P. D. Tilley, Minister 

rand Mines, stated that two 
operations in this prov- 
result—the Purchase A— 
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Prime Minister J. G. Forbes says that 
the banks, who are responsible for 
the country’s finances, must take the 
action. 


.-./Chem. Research 
.../Claude Neon .: 
---|Cockshutt Plow 
--.(Comm. Alcohol 


4.3|Shawinigan 

-..|Sher, Wms, .. 
10/ Do, pref. ... 
-++|/Simon & Son.. 
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Can. Cottons 59% 1940 eecesece 
Can, Steamship 69% 1941 ...... eocevccece.,, 
Can. Vickers 6% 1047 ......... ese 
Cons. Invest. 449% 1959 Y Coececcecce 
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Wayagamack .... 6 1951... ... 
Winnipeg Elec. ... 5 1935 ... 80 
Toronto 


ee Fae 
teens sesa 


‘would 
ion of 15,000 cords of fresh cut 
odin the Miramichi River 
i farky ene ras a. 
ny, and a of 2,300 
tet of logs on the lands of the Mira- 
sich: ber Company, Limited, at 
urnt d Brook, b a A. 
ul! Limited, oth 
to completely 
during the present lum- 
season, Mr. Tilley announced. 


+++} Do. pref. ... ee 

«-./Cons, Bakeries 

++-|Cons, Industries 

-+-/Cons, Paper .. bad se ws os 

---(Cons, Press .. ‘6 6 6 

--./Cons. Sand pf. a is -: 

--.(Cons. Smelters 72§ 67 673 
170 170 170 
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++-(Conduits .. ..)  «... ee oer we ; . 20 Cosmos Imp. Mills 64% 1944 ......;.. 
ote hi tie ites Fhe P2 -| Do, (A) .. ot ies Davies, Wm., 6% 1942 ......... eseecoseedids 
Debenture & Sec. 4% 1936 .... 
Dom. Manufacturers 6% 1933 
Dom. Tar & Chemical 6% 1949 Cocccccccceces 
Dom. Telegraph 54% 1978 “A” 
Dom. Textile 6% 1949 
Dom. Woollens 6% fan aban’ 


Canada Bread .....6 194) ... 
Steel of Canada ....6 1 
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I. P. of Newfoundland 


Plans Larger Wood Cut 
From Our Own Correspondent 
MONTREAL.—International Power 
and Paper Co., of Newfoundland, have 
under consideration a change in plans 
satopeting the cut of pulpwood this 30} . .../Cooksville Co.. 
season. Originally the company had ++-| Do. pref. . 
intended cutting about 40,000 cords of 2 eee eee P. = DP 
Ipwood, but consideration is now 3 ° ‘Tn has 
eing given to a cut of 85,000 cords, 40 |8.60 7.4) Do. pref. ...| .... Scriiaes fs 
with the possibility of a further 3{. ..ACeown Dom. Of 3 t : peed. Sts 
increase to 100,000 cords. 6 ...|Crow’s N, Coal ea Palen oe ie 104/1.75 10:6/Steel of os 
Dominion Life Opens 


: ...|David & Fre. B.J- .... wh wae NAS 20 11.75 6.1! Do, 
12 .--|De Havilland . eclin tuna 4 = - é 
Second Office in Montreal % 
MONTREAL. Domine Life As- a 
13 
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Bonds (Montreal) 

eooeeee 6 1987 1.88118.256 .... 4... 
1983 4,35 100.75 101.16 .... 
1934 4.50 101.50 
1937 3.70 108.00 2... os... 
1940 4.56 98.00 .... .... 98.25 
1943 4.70 101.00 
1944 4.69 97.50 2.60 wees 
1946 4.70 97.50 4... ..s+ 92.25 
1956 4.68 95.75 .... 
1957 4.58 96.00 .... 
1958 4.66 96.50 97.50 
1959 4.58 97.50 .... sees 
1986 4.44101.50 .... 4... 

1941 4.72 101.00 .... «+... 102.25 
tLatest ask. 


Quotations for 930. *For 1931. None recorded in 1932 to 
/ 
Active Provincial and Municipal Bonds 


Qactetions furnished by A. E. Ames & Co., 
anada Permanent B ding Toronto, Ont. 
November 21, 932 
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Galt Brass 74% 1941 eee 
5 Goodyear Cotton 6% 1949 .......... 
55 : : Great Lakes Paper 6% 1950 


pref, ... 
.../Sterling Coal® 5 " 
Harris Abattoir 6% 1947 ...... seadedéaveone’ 


*- 
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91.50 
88.25 
88.50 
88.50 
88.75 
98.00 
date, 


4 
7.4\Sup. Pete. ord. 5/ 13 
---| Do. com, .../ ....| 16 Howard Smith 54% 1953 ......... C6 dSccred 
7.3) Do. pref. ... sueck Oe Loew's Toronto 6% Serial ........... ° 
---|Sun Life Assur. -.+ (800 London Realty 64% 1950 .............. . 
--.|Tamblyn .. ../  ....| 40 Maple Leaf Milling 54% 1949 
ease tee ae ee Se 1 7 7.3} Do, pref. ... ++] 96% Massey Harris 5% 1947 
15/141 140 140 140 144/3.50 23.8/Thayers, pfd.. cooel 28 McColl-Frontenac 6% 1949 
1543; 17 17 14 su. ...|Tip Top Tailors coool 8 McKinnon Industries 64% 
terete we we os 50 | 7 12.7] Do. pref. ... eves) 55 Mercury Mills 54% 1958 Ccerervecccccecs 
100} 124 12% 12 10]. -+-|Tooke Bros, ..| ..../ .. Metropolitan Bidg. 7% 1944 ceccesesoccccccs 
7.7|\Dom, Glass . eviet ee oe ° we’ * ee -+-| Do. pref. ... betel os Nor. Ont. Bldg. 64% 1939 . 
6.9} Do. pref. .. 75|102 102 102 -..|Tor. Elevators. satel oe Price Bros. 6% 1943 
...|Dom, Motors -| i) bed 5.9/Tor. Gen. Tr... 5|170 Richmond Bay 64% 1943 - 
-+»|Dom, Pr, Stu 
i> Pate 556] 1 13 Rolland Paper 54% 7 oss 


* MONTREAL.—Donnacona Pulp and 
per Co. has retained its clients and 

a revival of business the 

ny is in a position to take a 
commanding position in the 

nt trade, according to R. B. 
han, newly-elected president of 


company. 
“We want to make the Donnacona 
eZ }and Paper Co. an enterprise that 
entirely a°Quebec one and headed 


--.|Disher Steel . 163} 1 
“| Do, pref. ... 90 | 7 
..-|Distill-Seagram| 300; . 
° -»-|[Dodge “A” pf. 
; eee| Do. (B) ...- 

7.2\Dom. Bank .. 
18.6,Dom. Bridge .. 
-+-|Dom. Coal ... 
.-.|Dom, Engineer. 
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Do. pref. ... oute bad; anest Tbe 93) 1 
surance Co. has opened a new branch 


33388 Sass 


in Montreal under the manéagership 
of B, W. Franklin. It is understood 
that the original branch handles a 
large portion of the company’s French 
business while apasind attention will 30 
be devoted to the English speaking 

field at the new office. 
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Actual Next Int. ate 
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Alberta... ...... 
*British Columbia. 
*British Columbia . 

British Columbia . 

Manitoba... .... 
*Manitoba....... 

Manitoba... .... 
*New Brunswick... 
*New Brunswick. . 

New Brunswick.. 
*Nova Scotia. .... 

Nova Scotia. .... 
*Ontario... eee 
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1.20¢ 
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United Gas & Fuel 54% 1948 
United Grain Growers 5% 1948 
United Grain Growers 54% 1949 
Western Grain 6% 1949 

Public Utility Bonds: 

Bell Telephone 5% 1955 

Bell Telephone 5% 1957 

B. C. Power 544%, 1960 
B C. Telephone 5% 1960 
Calgary Power 5% 1960 
Can. Northern Pwr. 5% 1958 
Duke Price Power 6% 1966 
Elec. Develop. 5% 1933 
French Natl. Mail SS 6% 1952 
Gatineau Pwr. 5% 1956 
Gatineau Pwr. 6% 1941 

Inter. Pwr. 64% 1957 
Maclaren Quebec 54% 1961 
Manitoba Power 54% 1951 
Montreal Isl. Pwr. 54% 1957 
Montreal LH&P 5% 1951 Cities 
ll 11 Montreal LH&P 5% 1970 ¥ *Montreal........ 
3 32 | Montreal Tram. 5% 1941 July ; . sroronto... .. +++. 
8 | Montreal Tram. 5% 1955 Winguvet 

“6 Northwest Utilities 7% 1938 ° <- 
Ont. Pwr. Serv. 55% 1950 Seeenes 
Ottawa Valley Pwr. 54% 1970 eens 
Quebec Power 5% 1968 Saint John.... 
Rio Tramways 6% 1935 Regina eS 
Shawinigan W & P 41% 1970 ... Wietentee.c:....: 
Shawinigan W & P 6% 1937 en eee 
Shawinigan W & P 5% 1970 
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...|Walker-Good. .| 4463 6 
10.5} Do, pref. .../ 1184 93 
...|Waterloo Mfg..| soul ies “ld a 
-..|W. Koot. Pr. pj ..../ 
.|West C. Flour. oteel 
Do. pref. ... ence ae 
West, eT 150 
6| Do. pref. ... 35) 594 604 60 60 
-. |W. Steel Pr. p} ..../ .. re oi << 
|Weston Bisse. . 10) 213. 213 212 213 
10) 67 67 67 67 
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-|Windsor Hotel. tcsnt oe 
5} Al ll 
155 Ni 32 
30) 15 8 


PAPAARAR AREA A CH 


ws 
Pt et tet et tat tet CE peat pet OH pt Opt 


ae 


Saskatchewan .... 
Saskatchewan .... 
*Newfoundland. .. 
*Newfoundiland. .. 
*Newfoundland. .. 
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The answer is, of course, everything. 
Radio is attracting to itself the best 
brains engaged in every form of 
human endeavor — metaphysicians to 
burnt-cork wisecrackers. 
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< Do. pref. ... 
-|Winnipeg Elec. 
-++| Do. pref. .../ 
--|Woods Mfg. p.| . 2 
. -+.|Zimmerknit, ¢.) ....) 1 ie ae én 
x Quotations for 1931. No sales recorded in 1932 to date. 
b New York Quotations, 
t Quotations for 1930. 
¢ Plus 30c. extra paid Jan. 2, 1932. 
° Plus final div. of 174c paid March 31, 1932, 
§ Plus 20c, extra payable Dec. 1. 
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Sept., 1963 
Jan., 1955 
Jan., 1970 
Mar., 1944__ 
Apr., 1947 
Jan., 1943 
July, 1951 
Dec., 1950 
July, 1950 
21 July, 1945 
1 June, 1948 
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ae ono tt of Gees Beat Etats the aver. 
ven verage 
1 Dee fogislater, “soad nothing. But 
Dec. for one who knows the modern 
May trend in education, it is not diffi- 
May cult to foreshadow what is coming 
im} if the Ontario Department of Edu- 
Feb. 105. 96 cation can put it across. It is the 
9. oe 5 junior ‘ — 
eT pa” Cue Oe Seales rit 
In 
ublic school and the seco or 
igh school has been the high school 
entrance examination. - 
At one time, compulsory school | | 
@ttendance ended with the passing ye 
of this examination, even where the . 
cessful candidate a — 2 
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Renee oe eo etes hen |e 
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the - 
in th days of education in| ; 
Ontario the child ceased to be edu- i 
cated at the expense of the general No 
Public and began to secure his edu- | 5 
Cation at the expense of the parents Ne 
The iblie school pupil was)‘; 
1 
taught , a normal school gradu- i 
ate holding a public school teach-| / 
ers’ certificate. The high school | x, 
—_ taking more advanced eek, i 
Maher seeihnemebina. sete emai ie 
er ma was 
the holder of a high school assist- 
ae certifica = ee & uni- 
ersity graduate professional | x, 
trainiy, at the Ontario College of | Ne 
Educa 
Tn rece: See tkis ante line 
nt 
has become somewhat blurred. 
Thus, country districts and the 
Smaller towns are served by eon- 
tinuation schools, where ho’ of 
sod class ( school) certifi. 
teach the lower 
ea aes eee 
m in 00 
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in $ in % Sales 


Winnipeg Stock Exchange Ww Grain Pri 
(Transactions for week to Nov. 19) eee inni ipeg ‘ ram ices 
High Low NR. 43% 1957 Dom. Gtd. ......cccceee..., . 4 
for for Close | C.N.R. 5% " ‘ ‘ , - Week to November 22 
week week Nov. 12 -P.R. . . . Crop year from High 
3 m3 PR Oe 163 Avg. 1, 1988 Com ~ 
m. of Can. 5% 1936 High Low Nov.16 week 


Al% 
46% 
50% 
52% 


-25% 
23.3% 
24% 
25 
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Low 
for 


7| Do. pref. — “ee te on = = 
1155] 24 22 2% 23 algary & Edmonton 50 whee 


-..|Gypsum, Lime. ma +, Qe ri 
' ‘ ‘ andn. Fire Ins. 
o- -uaem Delige .. * a . mR - - Central Manitoba ... 
Cot. pf.. 90} 6 65 +64 


--|__ Do. pref. ... e Dome Mines 
..|Ham. U. Theat.| ....| 24 
++] 50 
| 4 


Wheat 
Nov. 
Dec. 
May ° 
July 


De 6 |Toronto Mtge.. -|100 
6.7|Dom. Stores .. To) 18 18 2 Ei Simpsons Ltd. 54% 
24 6.5|Tuckett Tob. p 
* Toronto Carpet 6% 1944 ....0....... eerccess 
3 Cy Do, pref. . 02 ; Do. (notes) . cove] 28 
Te ? 2 3 ; ee om ; 
ft 9 = ++ |Duff. Paving .| :... pola bat as - «+./United Fuel :: 
a & W j . coe) Do. pref. ... Seem ote ° 7 --+| Do. pref. ... 
| $ |.  ...|East, Koot. Pr.| Be te gna 10 |United Secs. .. 
3 10.5/East, Steel...) 1" fates ten -++|Wabasso Cot. . 
aye veel Do, 
.-- (East, 
e++| Do. pref. .. 
---[Edmonton D’y 
.--/Eng. Electric . 
Do. Vot. Tr.. 
7 .../Firstbrook Box 
1} 
1 
4 ...|Foundation Co. 
50 Do. pref. ee 
#. .../Gen. St. Wares 
and accurately record the time of their 
-..[Gould Pumps p| , 
11.1/Gurd, Chas, . “iii 9 9 8 ‘8 
--.-{100 Alta. Pac. Cons. .., 100 
will find that a careful reading of its 


9-0 ES oe aad an 
Oo. pret, ers - Si Ltd. 6% 1949 
...[Dom. Tar & Ch.| .... oe Sy. -+ «/107 mpeons sbevcee 
...| Do, pref. ... $2) 26 26 25 .-.(Twin City .... ae Steel of Can. 6% 1940 
9.7|\Dom. Textile . -" 51t 50 Do. pref. ... é 
6.9 oe oe oi Sen ee 
--./Donnacona . -../Union Gas ... | 48 43 
.--|/Dryden Paper. 5.9;Union Trust .. $5 
...| Do. pref. ... -../Viau Biscuit . 
...|East. Dairies 11.9] Do. pref. ... 
pref. ... 
Theatres 
. ... {Easy Washer . 
® 4 9.7\/Economie Inv.. 
--| Do. pref. ... 
-..|Enam. & Heat. 
Do. (B) .... 
---/Fam, Players . 
...|Fanny Farmer 
9.6! Do. pref. ... 
-..|Ford Motors A 
:../For. Pr. Secs.. 
J .25 .--/Fraser Cos. . 
The field is so vast that some periodi- ee ---|/Front Brew. . 
cal is needed that will record radio’s 36 | Te oo 
happenings, assay their im tan 
y pee ee 38. §.8/Goodyear Tire. 
7.4, Do. pref. ... 
occurrence. -./Gt. W Saddlery| .... 
| Do. pref. ... 5 
All this Radio Weekly tries to do. You 
pages will give new zest to the hours 
you spend with your radio set. 
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Ont. Hydro 5% 1939 Ont. Gtd. . ‘ 
Ont. Hydro 4% 1957 Ont. Gtd. . ee 89.00 
Prov. of N.B. 54% 1950 ......000.. sevceeeeeees 101.00 
Prov. of Ontario 44% 1944 ....cccccccceccceeeee 100.00 
Prov. of Ontario 5% 1948 ............ eeeee 100.50 
Prov. of Ontario 5}% 1947 ..... TIT TIT TT + 104.25 
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~ Canadian Mining News 


IDA PAY ‘|Teck-Hughes Deep Work 
‘Shows $9.32 Grade Ore 


w Concentrator Unit 
Comes Into Action— 
- Output Quickens 
fed tits Mines held fo 
fees seen on 
nin . S. funds on 
shareholders 


Ore From 30th to 40th 
Levels Does Not War- 
rant Uneasiness 


DIVIDENDS SAFE 


Directors Not Disposing of 
Shares—Depressed Mar- 
ket Due to Bear 
Operations 


Before a large and harmonious 
meeting of Teck-Hughes Gold Mine 
shareholders held in Toronto, No- 
vember 21, A . Johnston, 
chairman of the board of directors 
of the company, appraised the com- 

8 present position and possi- 


ilities. 

Some 2,348,448 shares were rep- 
resented in person or in proxy at 
the meeting and the first order of 
business was to pass without dis- 

ussion the annual report and 
disent Reelect the eitng pear’ 
directors ch includes . 

Month chairman; John fF. 


“sum 7 
‘The company’s gold Jo 
Seagoeapany s gold production '* | Th Kintzing P. Emmons, 
approximatey $500,000 per month, | °f New York; George C. Miller, 
‘4n..the absence of officiai | Conrad E. Wettlaufer, William W. 
the state- | Reilley, of Buffalo; John F. Lash, 
Victor Ross and D. L, H. Forbes, 
Toronto. : 
The item in the financial state- 
mons showing sabato eee - 
1932 , shares was explained by D. 
ic ce earn See, Forbes exercising an option and 
'y $6,500,000. At same | taking up 10,000, $1 par value 


= th output shown | Shares at $4. Similar items ap- 


in the financial statement 
co Sag rer or the past three years. 
01,442 Dividends to Continue 
period or| In the past shareholders were 
cent more | told that it has been the policy of 
the Quebec | the company to turn the ore under- 
md into dividends as fast as 


b yu 
copper eeaiie. which policy is being con- 
tinued. 


gor tieet The liquid assets of the company 
opper the Canadian | are in securities which have not 
_Coppe oranda’s refin- | depreciated in value, shareholders 
East. It | were told. 


e total 


statement of 
showed 


or 


ee rimetaly 
in was reported 


i odes produced wile the 


yt 


} 
‘ 


é 

} co 

as 
os: 

a ane 


ked up in its that | maintained for four or five years 
eg a aS Sraeig ect & mosting two yosrs 
rebec Mines may | ago, D. L. H. Forbes, president of 
D on the low side, 


the company, expressed his belief 
with the refined | that a dividend would be possible 


so far as he was able to judge 


Com . 
"s ction terest by the share- 
is slated coe Sunred about the ore de- 
0 . next few | velo ts at depth, to which Mr. 
ths. The 500 ton unit of the Forbes replied that the known ore 
000 ton concentrator enlargement | was exhausted only to the tenth 
has just been brought | level and that the bulk of the pro- 
into making the total | duction was now being taken be- 
woncentrating ca of Noranda | tween the tenth and the 25th levels. 
500° tons 5 will be | In that section of the mine between 


aie 
| increase in 


Sete the seth and 40th horizons, the 
P partially develo ore was esti- 
t 3,338 Recal . 


mated a 
he new tor addition | ing $9.32 per ton in gold bull 
ii double the capacity, | over a width of 8.6 feet. The 30th 
but will not the | level was the lowest horizon to be 
gold output, and may not materially prectically fully developed and 
increase the production. The | here the grade was averaging be- 
will permit. of |tween $12 and $13 per ton. On the 
reatir quantities of | 35th level, 125 lineal feet of ore 
“the lower grade copper ore high in|had been developed showing an 
and as @ consequence | average grade of $12.43 per ton 
over an average width of 12.4 feet. 
Down 4,855 Feet 
The sinking of the South Shaft 
extension been carried to the 
40th level, or a depth of 4,855 feet. 
Work on this lowest level has been 
too sketchy to permit the ore possi- 
bilities being appraised, but some 
rich or¢é has been found. No dia- 
mond drilling has taken place 
below this level but some horizontal 
drilling has been done. 
The section from the twenty- 


ce te 


ee Re ; be t i 
tne: about 30 per — while 

are expected to increase 
a to the same extent without 
2 in prices. 


intents in th anidati 
' e 10n 
: Ear tailings, which have 


7 " 
a 


sen conducted in the company’s 
oratories have proven favorable 

nd it is now planned to add a 500 
mn cya unit to the flow sheet 
in rn of materially in- 


which was reported a year ago as 
being below mine average both as 
to tonnage and grade, under devel- 

ment has shown improvement. 

e ore developed below the thir- 
tieth level, commented Mr. Forbes, 
did not warrant undue uneasiness. 
There has been no change in the 
geological structure unfavorable to 
sition. 
ave Sold No Shares 

The sinking of the south shaft 
extension | been temporarily 
stopped while a connection is bein 
made from it on the fortieth leve 
to the bottom of the No. 2 winze, 
which is now almost down to the 
fortieth level. 

In the past few months outside 
exploration has brought a large 
number of mining properties to the 
company’s attention. Two of these 
eiopertes have been selected for 
exploration and development is now 
proceeding. These are under option 
agreement while the third property 
has been staked by the company’s 
prospectors and ‘is being explored. 
All these properties are in Quebec. 
six Mr. Johnston gave assurance 
sesent that he had not sold one share of 
4 his holdings in recent years nor 

had one share of the Dennison 


uction remains at high lev- . 
Sale wi re. | estate been disposed sold. Mr. 
-< with the average monthly re Johnston said that he had not oa 


covery of slightly over $1,000,000 
im addition to whi we chased any stocks recently for fear 
which there is the of the charge that he had been 


compensati i ef: 
som adding ap interested in depressing the mar- 


bout 1,500 it is appar- 
nt that these tailings wi 
concentrated before cyani- 
At present cyanidation 
periments are in nebulo 
Soe aodhal,tinaen. so. sone 
pet in gredual s as resu 
State. The 500 ton unit is the d 
; ; objective for the 2,000 | °F 
~ ‘ton concentrator. 


* Lake Shore’s 
_ 50 Cent Bonus 
a Now Regular 


_ , Conforming with its announced 
- intention, directors of Lake Shore 
_ Mines declared a bonus of 50 cents 
a3 share in addition to the regu- 
BEG vec there, bal Sepsis Demet 
ae. pay r 
mo ts, 1932, to shareholders of record 
) —. December 1. This bri 
disbursement for 1982 to $3 a share 
and conforms with the policy of 
paying a 50 cent bonus every 
months in addition to the 
rate of $2 per share annual 


rai ‘ . at 
‘from figures that; In res to a question as to 
eet nels output is/| the possibilities of dividends being | P 
per anodes 


fifth to the twenty-seventh levels, | 39 





m 
proximately $150,000 at current : 7 
rate of premium on U. S. funds. ket in order to sell his holdings. 
Produeticn for the three months | #¢ commented on the stock market 
anded September 30, amounted to | 8¥rations of the shares as follows: 
e $3,023,9 from 204,645 tons of ore t is my personal opinion that 
ted. This is ivalent to an considerable blocks of Teck-Hughes 
trea shares have been thrown on the mar- 
average recovery of $14.78 per ton | ket in months past through liquid 
from an average daily milling ca- | tion forced by the heuer either of 
‘pacity of 22,024 tons. their own holdings or collateral of 
SS bettie nontmecinee | customers. Every time the stock has 
Quebec Gold Output . | Shown a tendency to recover this sell- 
lin : ing has at once appeared. There has 
Dec es in October "so been a good deal of day-to-day 
Quebec gold productidn for October |‘ “ing with the definite intention 
as reported by the Bureau of Mines, }O. unreasonably depressing the 
showed a decline as compared with |**2res- 
@ average for the'ten months of There is no pool and has not been 
© year. This is partially explained any pool operating in the stock for 
the Noranda production, the prin- some years. In days like these some 
al output being locked up with the definite support must be accorded so 
ter copper shipments to the Cana- widely held a stock as Teck-Hughes 
lon Copper Refineries for electro- |2"4 if any group can be prevailed 
lytic. refining. Following is a tabu. ee to take hold of the stock it 
lation of, mineral production for |* ould be given every support.” 
. er, ptember and the total to 
‘October 31, 1932. Two New Maps Cover 
ae Quebec “Mineral Predection | s, _ Parts of North Quebec 
1982 Lying north of the rich gold area | 
94,347 | Of Ontario and Quebec is a broad belt | 
34,204 . $48,190 | of fairly level clay land suitable for 
58,578 689,432 | farming and the maintenance of a/ 
large agricultural population. Part 
fone of this area is included in two new | 
er: El Seti tees 5% to B44c. Ib. map sheets named Abitibi and 
November 22’ Taschereau just published by the 
ong Ton): Topographical Survey, Department of 
w: Electrolytic spot, £36 10s.; future, | the Interior, at Ottawa, 
20 Standard’ spot, £82; future, | Abitibi sheet includes the greater 
4168 10s.: future, £154 10s. part of Lake Abitibi and extends into 
a, 611 17%. 6d.; future, £12 6, | 0th provinces, the interprovincial 
+ Spot, £15 7s. 6d.; future, £15 10s. boundary crossing it about midway. | 
184d. per ounce. Lake Abitioi, which is approximately 
» 


Shareholders Are Told 


St. Pierre et Miquelon 
Minerals Examined 


The French Minister of 
Colonies has dispatched a 
geologist to check up the 
mineral possibilities of the 
island of St. Pierre et Mique- 
lon. Preliminary advice states 
that the report confirms the 
existence of a huge quantity 
of high-grade iron at, Mique- 
lon and the attitude of the 
French government toward 
development is being anxi- 
ously awaited. 


NICKEL INCOME 
SHOWS INCREASE 
IN LAST QUARTER 


After Writeoffs Loss Was 
$199,097 in Third 
Quarter 


The feature of the quarterly re- 
port of International Nickel Co., 
covering the three months ended 
September 30, 1932, was the big 

in in operating income shown at 

12,663 as compared with \$204,- 
211 in the previous quarter. After 
the usual liberal reserves for depre- 
ciation a net loss of $199,097 was 
shown as compared with a net loss 
of $292,353 for the previous quar- 
ter and a net profit of $536,072, in 
the first quarter of the current 
year. This brings the net loss for 
the nine months ended September 
30, 1932, to $292,353 as compared 
with a net profit of $4,005,857 for 
the nine months ended September 
30, 1931. 

Indications are that the increased 
earnings for the company, were 
artly attributable to liquidated 
inventories, ‘which on September 
30, stood at $22,064,871 as com- 

red with $22,477,606 on June 30. 

he inventory accounts also indi- 
cate that production is being ke 
in tune with consumption. Curtail- 
ment in production became further 
effective on July 30 last when oper- 
ations were reduced about 30 per 
cent. The electrolytic department 
at Port Colborne, Ont., was closed 
down for a period of three months 
as was the output from the Con- 
niston smelter and the Garson and 
Creighton Mines, near -Sudbury. 
Although it was planned to resume 
spermacons at these properties on 

évember 1, general conditions 
dictated that operation be further 
deferred. 
Liquid Assets Higher 

An interesting angle of the bal- 
ance sheet was the increase in cash, 
accounts receivable and securities, 
by over $1,000,000 from the figure 

own on June 30 last. The total 
of liquid assets, including inven- 
tories, was $28,977,335 on a 
ber 30 as compared with $28,754,128 
on June 30. The increase is attri- 
butable to the proceeds from the 
sale of £186,000, 5% per cent mort- 

age debenture stock sold and paid 

or at 101 on September 15, 1932, 
in connection with the acquisition 
of the Monel-Weir Ltd., on October 
1, 1932, for £192,178, 

Following is comparative consoli- 
dated income and surplus account 
for the three months’ and nine 
months’ periods ended September 


Cons. Income and Surplus Account 
For Periods Ended Sept. 30, 1932 
3 Mos. 9 Mos. 


8,107,576 
758,263 
182,831 


2,216,482 
26,226 


2,242,708 
2,281,237 
253,824 


292,358 
1,450,435 


224,182 
39,956 


607,601 
5,062 


612,663 
729,987 
81,778 


199,097 
483,475 


Int. paid and accr. .. 


Pref. divids, .....+e+ 


Loss for period 
Prev. surplus 


682,572 1,742,788 
15,497,598 16,757,814 


Bal. forward 15,015,026 15,015,026 

Accompanying the financial state- 
ment was a letter to shareholders 
from Robert C, Stanley, president of 
the company, commenting on affairs 
in part as follows: 

“Your company has good reason to 
believe that the overdue revival in 
home building will become an impor- 
tant factor in reviving the metal 
industries. In due course, nickel and 
‘Monel Metal’ and other alloys of 
high nickel content should benefit 
largely. 

“Significant of this development is 
the increasing attention which is 
being paid to metals in advertise- 
ments directed specifically to house- 
wives. The public is being educated 
to the fact that the performance of 
washing machines, mechanical refrig- 
erators, electrical heating units, kit- 
chen sinks and table tops depends 
upon the materials which go into 
these household appliances, and a 
wide acceptance is being developed 
for bright metal surfaces which will 
not chip or crack, which are resistant 
to the corrosive action of food acids, 
and which are easily cleaned.” 


45 miles long, covers about 300 
square miles of the area mapped. 

Considerable colonization has taken 
place in the last twenty years and 
the early clearings are developing 
into prosperous farms. Although in a 
good agricultural district, the local 
towns are enhanced in importance by 
the proximity of the great mining 
developments just south of them. 
Considerable prospecting is being 
done in localities covered by these 
two maps and some discoveries of 
ore have been reported. The future 
development of these areas, however, 
appears to be more wrapped up in 
agriculture than mining, but the 
mining towns and camps constitute 
an excellent market for all farm and 
garden produce, and this factor is an 
important one in fostering further 
colonization, 


Keeley’s Investments 
Are in Gold Stocks 
At the annual meeting of share- 


holders of Keeley Silver Mines held 
in Toronto, November 21, it was an- 


| nounced that the company had about 
$300,000 available for investment. The 
; company owns shares in several divi- 


dend paying gold mines which is its 
Principal source of income now that 
the mine is closed down. 


THE FINANCIAL POST 


Maldistribution of Gold 
Retarding Trade Reviva 
Nations Have Received Large Mone- 


Gold Importing 


tary Increase Equal to Exporters’ Loss— 
“World’s Gold, Up—Gains One-sided 


The maldistribution of gold, 
widely considered a major under- 
lying cause of the present world 
crisis by some economists, has be- 
come intensified in the past three 


end of September, 1932, 1931 and 1929 


(in nearest millions): 
Sept. 
1931 


years, has made tlie problem of re- F 


vival with trade and stabilization 
of currencies more difficult than 


ever, says the Wall Street Journal | 7; 


in a recent article. 

This unequal placement of gold 
has occu despite an increase of 
more than $1,400,000,000 in avail- 


able stocks in the past three years, | + 


because a up of nine countries, 
mostly itors, has absorbed all 
the new production, all releases 
from Indian hoards, and all recent 
exports from the United States. 
The chief losers have been debtors 
and producers. 

Aside from these two groups 
there are 33 other countries with 
average holdings of $25,000,000 
each who have not shared at all in 
the increase in monetary gold, now 
at a peak of $11,670,000,000. — 

The question of how to redistri- 
bute this gold equitably and how to 
insure the gold standard from such 
undermining in the future remains 
unsolved, continued the New York 
Journal, which further comments 
on the situation as follows: 


Stocks of gold available for mone- 
tary use, now in the hands of central 
banks and governments, increased 
$134,000,000 during September to 
$11,670,000,000, the highest total in 
history, according to preliminary 
estimates of the Federal Reserve 
Board. The total at the end of 
August was the previous record, the 
high prior to that having been touched 
at the end of April at $11,487,000,000. 

The increase in world gold reserves 
has been unusually rapid since the 
end of June when the total stood at 
$11,320,000,000, after being cut down 
by more than $150,000,000 in the pre- 
ceding two months by the tendency 
toward hoarding which developed in 
most countries last spring. Since 
then, the gold has come back rapidly, 
and the increase in gold reserves has 
been aided by releases of metal from 
hoards in India, drawn out by the 
Sopeenetion of rupee exchange. The 
gold flow out of India in the past year, 
since suspension of the gold standard 
in England, has amounted to more 
than $300,000,000 

Poor Distribution Accentuated 

Despite this large addition to gold 
stocks, and despite the enormous out- 
flow of gold from the United States 
durin e nine months following the 
British action, gold is even more 
poorly distributed than in the first 
phases of the economic depression. 
Maldistribution of gold resulting from 
the settlement and-«aftermath of the 
war, is commonly considered a major 
cause of the collapse of commodity 
prices and cadena will receive 
attention at the World Economic Con- 
ference next spring. 

All of the major movements of 
metal in the past three years have 
resulted in further acquisitions of 
gold by the countries already holding 
& superfluity, except for the United 
States which shows a loss of some 
$262,000,000 in the three-year period. 
As shown in the following table, the 
nine largest gold holders have gener- 
ally increased their holdings, while 
the second group, including countries 
formerly among the largest gold hold- 
ers, has shown extremely heavy losses. 

The table shows gold holdings of 
central banks and governments at the 


°3774 1,134 
*10,836 10454 9, 
°334' 821831 


11,670 11,276 10,261 


Total 2 groups 
Other countries 


Grand total 
* Appropriate. 

tAugust. 
Largest Holders Absorbed All 


Thus, the first group of countries, 
composed chiefly of importers, credi- 
tors or neutrals (except Russia) ab- 
sorbed not only all new pase 
but also took all the gold lost by the 
second group, and all the gold lost 
by the United States in the period. 
The second is made up of the great 
raw material producing areas and 
several of the largest exporters and 
debtors. Russia, in the first group, 
gained largely through its own pro- 
duction. Spain shows a slight loss. 

A further distinction between the 
two groups is that the second includes 
countries off the gold standard, ex- 
cept Germany, which is exercising 
strict control over its exchange. In 
the first group, all the countries re- 
main on the gold standard except 
Great Britain, Spain which has long 
been off, and Soviet Russia which has 
never been on, 

The largest gains have been made 
by the importing nations such as 
France, Belgium, Holland and Swit- 
zerland, the two latter also being 
“neutrals.” Italy shows a slight gain, 
while Enland’s increase is insig- 
nificant. The second group includes 
several countries which felt the brunt 
of the world depression before the 
rest of the world, especially Brazil, 
Australia and Germany. 


Nations Average $25,000,000 

Outside these two groups are 33 
nations, including such important 
roducers as Chile, Cuba, India, 

exico, Roumania and numerous 
South American countries and many 
manufacturers of Central Europe, 
which as a whole show no increase at 
all, Indeed, in view of the increase 
in the humber of countries in the 
tabulation, they probably show a loss. 
Their average is but $25,000,000 each. 

This intensification of the maldistri- 
bution of gold, itself both a cause and 
a result of the economi¢ depression, 
has made more difficult the task of 
rehabilitating the gold standard and 
stabilizing currencies which must be 
accomplished before trade will revive, 
according to bankers and econom- 
ists. For this reason they look with 
some disfavor upon continued gold 
imports into the United States which 
have amounted to more than $350,- 
000,000 in the last four months, and 
are attempting to find some method 
whereby the gold standard can be 
restored with safeguards for its 
smooth operation in the future. The 
committee preparing the agenda for 
the World Economic Conference as 
well as the Bank for International 
Settlements and other organizations 
have been making efforts to evolve 
such a plan. 


Canada Making Bid 
~ To Produce Diatomite 


One of Canada’s Little Known Mineral Resources 
Under Review 


Namber Two 


_ Diatomite, also referred to as 
diatomaceous earth, kieselguhr and 
many other names, is a little known 
non-metallic mineral product of 
Canada that is winning wider inter- 
est now largely because of pro- 
motional activities to finance pro- 
duction in Canada. 

The mineral is formed by the 
a silica skeletons of min- 
ute dead organisms of flowering 
aquatic plants called algae or 
diatoms. The largest deposits 
known commonly occur as massive 
chalk-like beds. None of these is 
known in Canada however. The 
other t of deposit is of fresh 
water origin occurring under water 
or in bogs and swamps. All the 
known eastern Canadian deposits 
are of the fresh water type. These 
fresh water diatomite deposits are 
found as black muck in the bottom 
of swamps and lakes but when dried 
and calcined become a whitish sub- 
stance resembling chalk, but much 
lighter in weight and much more 
porous. The lightness and inert- 
ness of the diatomite cells make 
the product valuable for filtration, 
insulation and a large variety of 
uses. 


Found Many Places 

_ The infallible test for diatomite 
is the microscope, which will at 
once reveal the presence of diatoms. 
Approximately 10,000 distinct spe- 
cies of diatoms have been recog- 
nized, named and tabulated, each 
differing from the other in size, 
form and design. It has been cal- 
culated that one ‘cubic inch of 
diatomite contains from 40 to 50 
million diatoms. Living diatoms 
occur all over the globe and are 
found in hot springs as well as the 
coldest waters, both salt and fresh 
but are in greatest abundance in 
the Arctic and Antarctic regions. 
The brownish or yellowish slime 
found on submerged weeds or on 
the bottom of ponds, still or stag- 
nant waters, constitute masses of 
living diatoms. When the diatoms 
die they fall to the bottom of their 
habitat, where the organic parts 
decompose and the silica skeletons 
accumulate, forming beds of black 
muck, varying in thickness. 

The development of the diatomite 
industry in Canada is not new. In 
1896, diatomite production was 
first recorded in Canada. In Cape 
Breton and later near New Annam, 
Nova Scotia, there has been a 
recorded production since 1896, but 
1931 was the a year of produc- 
tion to date when 1,624 tons valued 
at $33,070 were reported by Can- 
adian producers. The International 
Diatomite Industries control the 
most important known deposits in 
Nova Scotia and New Brunswick 
and from their New Annam deposits 
came the principal production, 


| 


where operations were carried on 
throughout the year at its calcinin 
pant. This company also work 
spasmodically the deposits at Digby 
eck, Nova Scotia. 
_ Production in Ontario 

British Columbia also has a small 
production from the deposits near 
Quesnel, owned by the B. C. Refffic- 
tories Ltd. 

Ontario also entered the ranks of 
the diatomite producers in 1931 
when about 50 tons of the crude 
material were produced from de- 
posits on the Muskoka River, a few 
miles south of Baysville. 

Early in_ 1932 the Dominion 
Diatomite Co. completed erection 
of a small plant for the recovery 
of and the calcining of diatomite 
found in the swamps about eight 
miles west of Novar, Ont., in the 
Muskoka district. This plant has 
not operated commercially, beyond 
producing a few tons for test 
purposes. 

The largest project under way to 
produce diatomite in Ontario is be- 
ing undertaken by the Diatomite 
Products Ltd., which is building a 
plant at Martin’s Siding, Ont. ‘Gn- 
struction has been proceeding for 
the past 3 years on a plant to treat 
10,000 tons annually, and latest 
advice is that finances are expected 
to be available which will permit 
operations to start early in 1933. 

_ . Principally Imported 

Diatomite imported in 1931 was 
850 tons valued at $25,788. <A 
greater portion of material was im- 
ported under miscellaneous items 
or as partially made-up products, 
totalling about 3,600 tons but the 
classification makes it difficult to 
interpret the details of imports. 

In the past the principal imports 
have been from the United States, 
largely through deposits controlled 
by the Canadian Johns-Manville 
Co., and associated interests near 
Lompot, California, where large 
natural deposits occur in chalk-like 
beds. 

The cost of transportation is the 
important item in the laid-down 
value of diatomite in Eastern 
Canada and although the diatomite 
produced from the fresh water 
swamps and lakes is said to be equal 
and in some cases superior to the 
California bedded deposits the im- 
ported product has dominated the 
market. 

The demand for diatomite has 
been steadily increasing through 
diversified uses. While it is best 
known and most widely used in 
Canada for filtering and insulation, 
small quantities are used in the 
manufacture of tooth paste and 
various polishes. It is a necessary 
and important component of many 
articlés and materials in every-day 
use. While it has a wide applica- 
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B.C. LEAD-ZINC 


Copper Concentrates Re- 
main in Uncertain 
Category 
From Our Own Correspondent 


VANCOUVER.—Although a cer- 
tain section of British Columbia’s 
copper industry is likely to suffer 
as a result of the application of 
Britain’s new tariff preference be- 
cause of its dependence on United 
States smelters, lead and zine pro- 
duction will probably be increased 
substantially as a result of the Im- 
perial Conference schedules. 


Production at Consolidated Min- 
ing & Smelting Co. smelter at Trail 
is being step up in anticipation 
of larger orders from the United 
Kingdom and because of the slight 
rise in price of lead and zinc on the 
London market. 

The position of Britannia remains 
uncertain, with the ren. outlook 
rather depressing. The latest inter- 
pretation of the British tariff order 
is that matte and blister copper 
treated in the United States may b 

iven the four cent preference in 

reat Britain if the ore is produced 
in the Empire, but this benefit is 
not to be accorded to ore that is 
smelted in the United States. In the 
past all Britannia ore has been ship- 
ped to Tacoma, Wash., for smelting. 


Britannia Marks Time 


Tariff changes in Great Britain 
unsettled the metal situation in 
British Columbia for a while and 
Britannia’s position is still unset- 
tled pending further negotiations 
between Ottawa and London, but 
the condition of the lead and zinc 
schedules appears to be sufficiently 
definite to justify Smelters goin 
ahead with its plans for increase 
production. 

When J. J. Warren, president of 
Smelters, addressed the annual 
meeting last May he pointed out 
that very slight increases in_the 

rice of metals produced at Trail 
had an important effect on his com- 
pany’s profits because of the vast 

roduction. Since that time, ewes 
tor zinc have advanced nearly £2 
and London quotations for lead have 
increased nearly £1. 

Examination of Smelters ore re- 
ceipts issued by the company for 
October show that 21,652 tons of 
ore were received as compared with 
an average of about 15,000 tons in 
the preceding four months, The ad- 
vance has continued this month. | 

Granby operating at Anyox, is in 
a more favorable position than 
Britannia regarding its copper. The 
output at Anyox is chi blister 
copper which goes to New York for 
calling: Since it is smelted in Can- 
ada it will receive the British pref- 
erence. 


No Smelter for Coast 


It is understood that one of the 
reasons for drawing the distinction 
between smelted ore and blister and 
matte is that there is no refinery 
south of the equator and that the 
important Rhodesian output of cop- 

er matte and blister is sent to New 

ork for refining. If the British 
preference was not applicable to 
matte and blister it would shut out 
Rhodesia and be of relatively small 
value to Empire copper producers 
as a whole. 


Prospect of othe a smel- 
ter on this coast to handle Britan- 
nia’s ore is not regarded as feas- 
ible under present economic condi- 
tions. If the metal market was gen- 
erally 1 el something along that 
line would probably be done. Sug- 
gested smelting of Britannia ore at 
Anyox, at Trail, and at the old 
smelter at Ladysmith, Vancouver 
Island, has also been rejected. 


tion, the aggregate tonnage con- 
sumed in Canada is not great. An 
important use, and one that prom- 
ises to be an important outlet for 
production, is as an admixture in 
concrete. Subsequent research has 
shown, however, that the qualities 
imparted by a mixture of diatomite 
with concrete can be more cheaply 
obtained by other methods and its 
use is waning for this purpose. 


Used For Wall Tile 


One of the newest and largest 
potential uses of diatomite is for 
insulation in building construction. 
The minute cells offer great insul- 
ating capacity and an increasing 
demand is manifest for all manner 
of insulation purposes. A new de- 
velopment of comparatively recent 
origin is a mixture of diatomite 
with clay in the manufacture of 
hollow building tile. The diatomite, 
being extremely light in weight, 
imparts this characteristic to the 
tile. While its crushing strength 
is materially less than standard all- 
clay hollow building tile, it, is more 
desirable for partition purposes 
where it is desirable to reduce floor 
weight. 

While important uses have been 
found for diatomite, the commer- 
cial advisability of production in 
Canada has not been demonstrated. 
The present price in Canada varies 
from $25 to $35 a ton for lower 
grades to as high as $75 per ton for 
insulation and filtration grades and 
up to $200 per ton for small lots 
of material suitable for polishes. 


Huronian Investments 


Have Increased in Value 


At a meeting of shareholders of 
Huronian Mining & Finance Co., held 
in Toronto, November 21, it was an- 
nounced by André Dorfman, manag- 
ing director of the company, that the 
value of its investment holdings had 
appreciated since the end of the 
fiscal year, March 31 last, to substan- 
tially more than cost. 

The company operates principally 
as a holding and exploration company 
and has taken part in financing many 
syndicates but it has recently in- 
creased its holdings in Prospectors’ 
Airways to about one-quarter inter- 
est. It has also underwritten the 
block of shares in the newly formed 
McWatters Gold Mines to finance 
one of the most interesting gold finds 
made in the Rouyn area in recent 
months, 

In reply to an enquiry as to the 
present status of.the company’s sub- 
sidiary, Cooper Gold Mines, share- 
holders were informed that it is still 
under lease to John Knox, Jr., former 
manager of the company, who has an 
option to purchase 75 per cent or 
about 2,100,000 shares owned by 
Huronian Mining & Finance Co., for 
$135,500. This will leave Huronian 
about 700,000 shares if and when the 
deal is completed. Shareholders were 
told the Cooper operations have not 
proven very profitable and that while 
$55,000 had been paid on the option 
it had been extended indefinitely in 
a view to aiding the leasee, 


NORTHERN CANADA 


REPORTS ON KENTY 


Owns 575,000 of 1,500,000 
Shares Issued to 
Vendors 


Shareholders of Northern Canada 
Mining Corp. are in receipt of an 
interim report signed by J. B. Tyrrell, 
president of the company, outlining 
the company’s interest in the newly 
formed Kenty Gold Mines and telling 
of the present status of develop- 
ments. 

In consideration of financing & 
prospecting programme by Kenty 
brothers, jointly with Brett Trethe- 
wey Mines aa Northland Prospec- 
tors, the company received 575,000 
shares out of the 1,500,000 vendors 
shares issued by Kenty Gold Mines. 

With the assistance of the Domin- 
ion and. provincial governments @ 
road 21 miles long has been com- 
‘pleted to the property from Sultan, 
Ontario, on the Canadian Pacific 
Railway, which assures rapid and 
cheap transportation ,of supplies, 
machinery and equipment to the 
property. Equipment has been pur- 
chased and will be taken into the 
property at an early date. 

Excerpts from the report are as 
follows: 

“While gold was found outcropping 
in a few places on these claims, yet 
most of the underlying rock in which 


be | the veins occur was covered with a 


thick overburden of sand and clay 
in addition to which was the usual 
added covering of forest mould, so 
that rock exposures throughout the 
area were comparatively few and 
inconspicuous. 

“Owing to the presence of this 
blanket of superficial material, it 
was at once reelized that a large 
amount of stripping, trenching and 
test pitting would need to be under- 
taken, and in the autumn of 1931 
several men were engaged to assist 
the oe Kenty brothers in doing this 
work, 


“From that time onward until a 
few weeks ago, the stripping and 
trenching work, both across and along 
the veins, was prosecuted energeti- 
cally, and as a result many veins were 
discovered and sections of these 
stripped, which, if added together, 
would total more than a mile in 
length. Few, if any, of the veins have 
been followed to their ends, but they 
have been traced until they ran either 
into low wet ground or until they 
were covered with more than ten feet 
of sand or clay, when the trenching 
work was discontinued. Gold was 
seen in these veins in many places, 
and as a result of the evidence de- 
rived from the presence of visible 
gold and of the assays made from 
portions of the veins where gold was 
not conspicuous, it was decided to 
discontinue the surface strippin 
the pregent and to sink two shafts 
and thts to ‘explore the veins in 
depth.” 


International Pete. 
Colombian Output Off 


Average daily production in October 
of crude from the colombian wells of 
International Petroleum Ltd., fell 
sharply below the average of previous 
months. Production averaged about 
28,126 bbls. oor compared with 
45,794 bbls. daily in September. 
Peruvian production was somewhat 
lower at 18,079 bbls. daily as com- 
pared with 18,749 bbls. in deptembor. 


Shipments from both countries in 
the first nine months of the current 
year were slightly higher than in the 
corresponding period of 1931, al- 
though September production was 
slightly under that of September, 
1931. Comparative production figures 
for September and for the nine 
months ended September 30 in both 
1932 and 1931 are as follows: 
September ~ 


1932 
nil 


nil 
562,485 587,17 


Peru: 1931 
No. of wells completed 
Av. initial prod., bbls.. 
Total crude prod., bbls. 
Colombia : 
No. of wells completed 
Av. initial prod., bbls. 315 
Total crude prod., bbis. 1,373,811 
tested. 


§Not tested. tOnly one 
end. Sept. 30: 


4 
$ 
7 


7670 
1,414,958 


Peru: 
No. of wells completed 3 38 
Av. initial prod., bbis. 49 261 
Total crude prod., bbls. 5,753,283 5,730,595 
Colombia : 


No. of wells completed 36 
Av. initial prod., bbls. 427 655 
Total crude prod., bbls. 13,875,064 13,798,067 


November 26,: . 
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Vipond’s. Future 1} 


In Investments ~ 


Says President | 
At a meeting of sharebabledl ; rf: i 


Vipond Consolidated Mines held 
Toronto November 21, R. Ho 
Smith, president of the compam 
stated he had more faith in the f 
ture of the company as a mini 
investment organization than 
mining company and that profit 
mining operations will 
tirely on the discovery of new 
bodies. 

During the last two 
has been an unsucces te 
to — the life of eae 
by developing new ore 5 
depth. While there is still 
chance left, the management ig rr 
luctant to embark on any extens 
development programme. 

Shareholders were told that ¢ 
No. 9 vein toward the Holliz 
was of relatively short ore ocew 
ence on the 1,450-ft. horizon,’ 
ore was followed up to the 1,200 # 
level and, while fairl 
did not compare with the ore fe 
on the main section. The ore 
countered on the Porcupine Cre 
section of the property was 
be under $5 per ton. 

The investments of the compan 
are . - of three = J 
the divi -paying go i 
There has been caadaniae ppr 


ie 


OL 


ciation in value since the end of the _ 


fiscal year, André Dorfman 
aging director, told shareholder 

ith a substantial sum in ¢ 
ene a eventually the ec 
any Ww a new + 
are worthy of ieuienal 

No diamond drilli has 
done below the 1,450 level 
to the erratic nature of the 
occurrence. If deeper work wa 
to be undertaken, shareholders 


told, it would be n to spem 
$1,000,000 for new mining 
ment development — y ne 
shafts 


The existing board of director 
were re-elected for the ensuing 
year. 4 
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Ready Now 


THE FINANCIAL POST 
Survey of Mines 
1933 


Contents of this 
188 Pages. 


Edition:—. 


12” x9”. Strong Covers. 


On producing companies there is a full record of 
production, mining costs, earnings and dividends, 
financial structure and history and details as to 
personnel and directorate. 


Companies under development are fully covered 
with present status of operations, together with 
names of directors and officers. 


A supplementary list of inactive and extinct 


companies is included. 


Names and addresses of leading mining engineers, 
geologists and mine managers are given. 


A list of newly incorporated mining companies is 


also given. 


THE FINANCIAL POST SURVEY OF MINES 


is a reference book of year round value to every 
business man or investor who is interested in the 
Canadian mining industry. 


BROKERS 
FINANCIERS 
DIRECTORS 
GEOLOGISTS 
OFFICIALS 


Price $2. 


BANKERS 
INVESTORS 
MINE MANAGERS 
ENGINEERS 

. MINE SUPPLIERS 


Order a Copy Now 


USE THE COUPON 


THE FINANCIAL POST, 


153 University Ave., Toronto, Canada. 


I enclose $2.00. Please send me postpaid a copy of The Financial Post Survey 


of Mines, 1933. 
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LARGEST CIRCULATIC 
OF ANY CANADIA! 
FINANCIAL PAPER 


The 
Nation’s 
Business 


to Come in °33 
The Real Issue 
in the Debts 
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The simple: position, 
outlined by economists, is that 
Eutope has been asked to repay 
loans from the United States; that 
the United States has by her tariff 
policy made service of the debt by 
trade exceedingly difficult; that 
shipment of gold to New York to 
cover various ts made to 
date has been a contributing factor 


that United States lending 
Europe that made service 
debts comparatively simple 
early years has ceased; that 
result of this set of circumstances, 
in conjunction with others, the 
whole mechanism of world trade 
has broken down. 

There can be no end. to world 


as often| 


to 
Hy 


depression until merchandise and | wit 
Capital flow more freely between | Co 


the nations. Many barriers to such 
freedom exist and the leading eco- 
Nomists of Britain, the Continent 
and the Un States agree that 
war debts are one of the most 
important of these barriers. 
“ 

ENSIBLE Americans feel that 

if cancellation entirely of war 
debts would lift the world even 
Moderately out of the depths it 
Would be worth more to the United 
States in three years than the,en- 
tire sum that would be received 
Over the whole term of the various 
debt-funding agreements. Seven 
leading U.S. economists have said 
that an increase of one per cent 

American national income would 
amount to twice the current annual 


» installments on the war debts. 


If, then, prosperity is worth more 
to the United States than the cash 
value of the debts, the only real 
Point for argument is whether or 
not postponement, revision or can- 
Cellation of these debts would in 
Promote world recovery. 

on page 2, col. 3) 
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